BASS. BERRY & SIMS PLC

A 5 KNCXVILLE OFFICE

A PROFESSIONAL LIMITED LIABILITY COMPANY 1200 REVER W IEW TOWER
ATTORNZYS AT LAW KNOXYVILLE, TN 37601-1509
AMSOUTH CENTER . . o

£123) $21-02CC
315 DEADERICK STREET] DLI’EE'.JJDG -

NASHVILLE, TENNESSEE 372333001 MEMPHIS OFF/CE
o ) (515) 742- ﬁoo ) 2'7 100 PEABG DY STREET. SUITE 950
EMVALL: tgpappasi@ bassberry.com L 13 Pm MEMPHES, TN 38103

i501) 3129100

August 13, %@OE}LUH RN

Vance Broemel, Esq.

Consumer Advocate and Protection Division
Office of the Attorney General

State of Tennessee

P.O. Box 20207

Nashville, Tennessee 37202

RE: United Telephone Company
TRA Docket 01-00451

Dear Mr. Broemel:

Attached please find two copies of United Telephone Company’s responses to the Data
Request itemized in the attachment to your letter of July 27, 2001, You had requested these

responses be delivered by August 10, 2001. Terry Buckner agreed on the 10™ that they could be
delivered on August 13, 2001.

With kindest regards, I remain

Very truly yoyrs,

T.(G. APapp‘as

Enclosures / AR
cc K. David Waddell, Executive Secretary = & -
Richard J. Collier, Esq. “ 23 -
R. Terry Buckner, Esq. (w/o enclosures) ,
Mr Herb Bivens, General Manager (w/o enclosures) i —:g i
R. Dale Grimes, Esq. (w/o enclosures) ~
L
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ITEM NO. 43
PAGE 1 of 11

State of Tennessee
Office of the Attorney General
Consumer Advocate and Protection Division
Response to Information Request Dated July 27, 2001

TRA Docket No. 01-00451

43. Please provide all financial data submitted to the Rural Utilities Service
(“RUS”) for United’s new loan filing. This financial data should include the
forecasted statements of income.

In addition to pages 2 through 11 of this response, please reference to item
46, page 2 of 2 for the local rate forecast that was also a part of the new loan
filing.
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Data Requirements for the Forecast of Borrower Toll Revenues

-Average Schedule Companies Only- p——
CoPY

s Borrower Name: United Telephone Co.
Base Period: 1999
For RUS  Base
Use Only erio Forecast
1. Access Lines F-Ila-1 na 19,019
2. Exchanges F-Ia-2 na. _ 8
3. Study Area Interstate:
s Access Minutes per Month FIa-3a 3,333,681 Dna
» Traffic Sensitive Access Minutes per Month F-Ila-3b 3,333,681 na
4. Annual Growth Factor for Access Minutes F-Oa-4 n.a. 10.58 %
5. Number of Tandem Dial Switching Circuits in which
B-6 Schedule Payments Apply F-I2-S 744 984
6. Latest Line Haul Settlement Worksheet F-lIa-6
See Directions Line 6 F-Ila-7 Include Line
F.lIa-8§ Haul Worksheet
F-IIa-9
Directions

“Base Period” generalky refers to the most recently completed calendar year; and, unless
otherwise specified, the “Forecast Period” refers the fifth year after the base period. Directions

Nt are numbered to correspond with the data requested. If there are any questions regarding the
data requested, plcase contact a General Field Representative, or RUS’s Toll Specialist at

202-720-2549.

1. Number of forecasted access lines should be obtained from borrower’s engineer or from the
Area Coverage Survey, RUS Form 569.

2. Number of forecasted exchanges should be obtained from borrower’s engineer or from the
Area Coverage Survey, RUS Form 569.

3. The most recent year’s minutes per month should be retrieved from the borrower’s CABS
billing records or NECA monthly settlement reports..

4. Review with borrower’s manager to ascertain annual growth factor for the 5 year forecast
perod.

5. Retrievc base period data from borrower’s records (i.e., NECA monthly settlement reports or
CADB’s billing records). Forecasted circuits should be discussed with borrower’s manager or
retrieved from the Loan Design package.

6. Submit a copy of the Latest Line Haul Settlement worksheet used to complétc NECA
Input Data Form AS1000-1 to determine traffic sensitive scttlements. Also, submit a copy of
N the Line Hau] Settlement worksheet amended to reflect proposed changes in the system as a
result of the forecasted construction in the loan design.
~ |
RUS Approved 8/18/00 1
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- Data Requirements for the Forecast of Borrower Toll Revenues
-Average Schedule Companies Ouly-

N For RUS Base
UseOnly  Reriod  Forecast

7. Billable Special Access Revenues including DSL
(annual) F-II2-9 $9 l 051 g 15,000

8. Signaling System 7 (SS7) data:
o No. of Central Offices with Sigoal Point (SP) or Service 1

Switching Point (SSP) equipment in service F-Ia-10 n.a
s No. of “A”Links Pairs to a Signal Transfer Point (STP) F-Ia-11 n.a. 4
e No. of “A” Links or SSP data links connected to the
Consolidation Point (CP) F-Tla-12 na 0
« No. of data links connecting an SSP to the CP F-Ta-13 n.a. 0
9. Access Line F-[Ma-1 n.a. 19,019
10. Exchanges F-Ja-2 n.a. 8
11. Annua] Toll Revenue Settlement (Year Ending ):
o Intrastate InterLATA Access F-IVa-l §561,173 n.a.
o Intrastate InralLATA Access F-IVa-2 $§1,865,458 pa
12. Annual Intrastate Toll Revenue Growth Factor F-IVa-3 n.a. 11.14 9,
Directions .
7. Retrieve revenues from borrower’s accountant or the NECA AS-1000 monthly pooling foum
o~ (line 20). Special access refers to dedicated private lines such as metering or other type

signals which are not local loops. This will also include revenues from DSﬁ, service.

8. Retrieve information from borrower’s manager or engineer. t

9. and 10. Insert the same data provided inno.s 1 and 2.

11. Retricve annual Inmrastate toll revenues from borrower’s accountant or settlement statements.
If applicable, the revenues should include Intrastate end-user revenues, Intrastate USF
revenues, and Intrastate Intralata toll revenues billed to the borrower’s subscribers for

TTORP states only.

12. Review with borrower’s manager to ascertain annual growth factor for the 5 year forecast
period.

L

RUS Approved 8/18/00 2
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Data Requirements for the Forecast of Borrower Toll Revenues
-Average Schedule Companies Only-

For RUS Base
UseOnly  Period  Forecast

13. For Interstate B&C: Is the company using an agency
agreement (i.e., with NECA, USIN, NCDC, etc.)?

Yes or No F-V-1 | Yes
14. If Yes, which agency? F-V-2 INS & 1lluminet
15. If No, is compensation based on an amount “per B&C”
message, or a “fixed” flat monthly amount? F-V-3 N/A
16. For IntraState B&C: Has B&C been “detaniffed” or is
it “scheduled” to be detariffed for intrastate? F-V4 Yoo
17. If Yes, are both interLATA and intralATA
detariffed or only one or the other? F-V-§S Both
Directions:

13. through 17. Retrieve data from borrower’s accountant. Please note that for forecast
purposes, and underlying contracts should be briefly examined to determine compensation
arrangements and agreed-upon future changes. Obtain details or copy of the latest revision
to the compensation schedule Where agency agreements are involved.

w 16. and 17. See instructions on previous page. :

' Complete nos. 18 through 20 and list n.a. for no.s 21 through 23 if borrower is using a
settlement based on fixed monthly payments through an agency agreement or they are
completing their own billing and collections (B&C) settlements. If borrower’s
compensation is based on amount per B&C message, then list n.a. for nos. 18 ~ 20, and
complete nos. 21 —23.

RUS Approved 8/18/00 3



AUG-UY-0L THY UB:z0 AM tAK: TAUL ) L+em 45
page 5 of "

A

" Data Requirements for the Forecast of Borrower Toll Revenues
-Average Schedule Companies Only-

For RUS Base
UseOply Period  Forecast
|
18. Billing and Collecting Revenues: F-V-6
o Intrastate/InterfLATA $ N/a na.
e Intrastate/IntralATA §_N/a na.
19. Billing and Collecting Revenues from
Average Schedule — Interstate: F-Vv.7 S_N/A na.
20. Billing and Collecting Revenues Annual Growth Factor  F-V-8 n.a U
21. Billing and Collecting messages: F-V-9
¢ Interstate - Average Schedule 1,110,329
e Inwastate - IntetLATA 758,277
» Intrastate - InttalLATA 2,696,238
22. Billing and Collecting Payment per message: F-V-10
o Interstate - Average Schedule $0.14
s Intrastate - IntetLATA $0.11
s Intrastate - IntraLATA $0.15
Directions

18. Retrieve revenues from NECA’s monthly settlement report or any other agency that is

19.

20.

21.

22.

handling the B&C services. In some instances, borrower may be handling their own B&C
services. For the Interstate Interlata and Intralata, the borrower will have to assist in
determining what type of B&C services are provided (for example, regulated or deregulated,
type of settlements, fixed monthly payments or per message, etc.).

Retrieve Interstate revenues from NECA's monthly settlement report or any other agency
that is handling the B&C services. In some instances, borrower may be handling their own

B&C services.

Only use where fixed monthly payments are involved. Review with borrower’s manager to
ascertain expected annual growth factor for the 5 year forecast petiod.

Retrieve basc period messages from borrower’s CAB’s billing records. To determine
farecasted messages, work with the borrower’s manager and develop a growth factor for
the forecasted pexiod then apply it to base period messages. |

Retrieve payments per messages from borrower’s CAB’s billing records or agency

agreement.
|

RUS Approved 8/18/00 4
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Data Requirements for the Forecast of Borrower Toll Revenues
-Average Schedule Companies Only-

For RUS Base
UseOnly Period  Forecast
23. Payments for Services Received from Others: F-V-11 |
o Inlerstate - Average Schedule $ 10- §
o Intrastate - TInterLATA $70- 8
¢ Intrastate - IntraLATA $ -0- 3
24. Average Schedule Network Revenues (Settlement): |
o Interstate B-1/B-4 F-VI-6 $__ya na
o Interstate B-6 F-VI-6 $ N/a na
o Intrastate/InterLATA B-1/B-4 F-V1.7 g_V/A na.
o Intrastate/InterLATA B-6 F-IV-7 $_N/A n.a
25. Network Revenue Annual Growth Factor F-VI-8 na NA 4
Directions
23. This type of paymeunt refers to payments made to other exchange carriers for the provision
of recording services. Such amounts would normally be included in the borrower’s
“operating rent” ox “access expense” accounts. If these amounts are netted against revenues,
as recommended here, they must be eliminated from the borrower’s operating expenses.
-~
24. Only applies for those borrowers providing operator service for other toll ¢arniers. Most
borrowers are not providing this service (list n.a. if this service is not provided). To verify
if services do exist, review borrower’s contracts with interexchange carriers. If revenues
. exists, then retrieve booked amounts from borrower’s accountant. Where possible provide
explanations. :
35. Review with borrower’s manager 10 ascertain expected annual growth factor for the 5 year
forecast period.
N

RUS Approved 8/18/00 5 : i
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Data Requirements for the Forecast of Borrower Toll Iievenues
-Average Schedule Companies Only-
l
CERTIFICATION

Now

A,

By signing this form, I hereby certify that the entrics in this report are in accordance with
the account and other records of the system and reflect the status of the system to the

| best of my knowledge and belief.

rure of General Manager Date

’sl{m 12/19/00
Signa

|

Borrower representative 1o be contacted regarding data provided in this report;

Donna Roberson 931/364-4320 |

Name Telephone Number

RUS Approved 8/18/00 7
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ITEM NO. 44
PAGE 1 of 51

State of Tennessee
Office of the Attorney General
Consumer Advocate and Protection Division
Response to Information Request Dated July 27, 2001

TRA Docket No. 01-00451

44. Please provide the Federal Income Tax returns (“Form 1120”) and all
related schedules for the last three years for United Telephone Company.



/

. U.S. _orporation Income TaxR @PY
. 1120 | For clendryor 1998 e 20f 51
fum ey | vegining 0 g 1998
\nternis Revenue Service -
A Sheckit a: Use Name B Empioye identiication number
| Fa T _ . [62-0448502
. m m)q co. Other- Nugmber, street, and room of suite no. (It a P.0. box, ses page 5 of instructions.) Oate incorporsted
e e . :':isnet. PO BOX 38 10/01/1947
kg Wi orint .| ity o town, stte, and 21P code D Totat amsets (see page $ of
. TN 37
E Check applicabie boxes: ___{1) Initial return___ (2) Finalreturn __ (3) Change of address $ 29,351,621,
| 2 Gross reowpts or saes | 8. 851,790, 5 Coss ronume and slowmrces | cBa» | 1¢ 8,851,790.
2 Cast of goods sold (Schedule A, line B) e 2
3 G105 IOt SUBITACUING 2IIOMINE 16 ..o 3 8,851,790,
o Dividends (SCREQUIE G, I8 19) .ot gy 4 __400.
o | 5 Interest SEBSTATEMENTJ. ............. 5 71,289.
B | 8 GOSSIENS s ]
B L om0y 7
§ Caoital gain net income (attach Schedule O (FORM 1120)) oo oo 8
g Net gain or (loss) from Form 4797, Part 1), tine 18 {attach Form AT97) e 9
10 Other nCOME (AUACH SCREAUIEY | _.__..cc.corvereesrsssessssocss s SEE STATEMENT 2 ... 10 __20,553.
11 Totalincome. Add lines Ithrougn 10 . oo e » | 1 8,944,038,
12 Compensation of officers (Schedule E, line €)oo 12
13 Salaries and wages (less employment QOBOIS) oo 13
B R 14
1§ BAEQEDIS oo 15 126,472,
(6RO e —————— g R 16 58,354.
17 TaxeS ANQUCENSES o ooooooooooseeereeernnscssmemmsse s SEE STATEMENT 3. ... LV 569,616,
18 IMEIESt oo e 18 1.021.01%.
4 | 19 Chanable contributions SEESTATEMENT4ANDSEESTATEMENT5 19 16,050,
20 Depreciation (Attach FOFM 562) ... _....ooooocoosmnmsiummmmsserss s 20 2,797,265,
i | 91 Less depreciation claimed on Schedule A and eisewhere 00 return 21 21b 2,797,265,
s 2
o 23
24 PoSiON, DIORSNATING, 810 PIAIS . ..ossrrsvrsesrssrssosoess s e 24
26 EMpIOye8 DENEMPIOGRAMS __.__.ooovrorssersserssorsessnssos ooty g e 28
26 Other deductions (artach SCREAUIB) .. .....ccoosivrmummmmmrsiisssimssssisrssss SEE_STATEMENT. 6. .. 26 31,461,460,
27 Total doductions. AQGIES 12 EWOUIN 26 .o > 8,050,228,
28 Tuwmmmmwmmmmmmnvmmﬂ .................................... 28 893,810.
29 Less:a  Netoperating loss dBdUCHON  ....ooocouewuimmsrssemsmsmmsssmemmsss s 292
b _Spegial ign: e C, line 20) 29b 280,129 280,
T Tivable mcome, SUDACUAN 29C MOMANZE ot 30 833,530,
30 Total tax (SCNEQUIE J U8 12) .| s 31 _ 260,443,
32 Payments. 1 1097 overpayment 122 o
0 creaited 10 1098  Lo...oiiiiieiennenananee
- "J?,’;",S&E{“.ﬂﬁ,"ﬁ,ﬁi’}ﬁ“e“‘s ...... 32b 356,816.
§. C onFOMm 4468  L........eeeeneienniane 32¢ K é¢8il » d2d 3561816'
B | g Taxdepostad WHNFOMM 7004 __...ooorserssmmmsssssessossessss st 320
g { Credit for tax paid on undistributed capital gains (attach Form 2439) ..o 32
% g Credit for Fedsral tax on fuets (@ttach FOMM 4136) _....couuruummmamensnrssirsnmensssssseses 32 a2n 356,.816.
B | 43 etimated ax ponaty. CHOCK i FOM 2220 8 MBCI ... pl 1} 38
| ruuu.umsznsmmmmuotmmwnmmm ................................................ u Q.-
3 Ovomymm.nmsznwwmmowmsmmmmmmam ....................................... 35 88,373.
38 Enter amount of line » 38
Under .IMMIMW&MMMMNMmbhmdmwmbﬂ.tbm
Sigﬂ of wmmtmmlmd'ﬂd\w?‘mm
Here | 3-15-19
\ > Goe Pree Asst, Treas, General Mac
Paid ::.*n' {0{{ % m I“MW [

oo . 8480123 _| TEM 4



ITEM NO 44

' PAGE 3 51 62— Page

T Invesitory at beginning VBRI o oo i
2 PURCHESES .. ooeoeoooos s oo 2
8 COSLOMDOT oo oeseoe oo 3
o Additional Section 263A COSIS (atACH SCNEAUIR) ___.......oicovvesimerss it 4
5 Ofher COSIS (QMACH SCMBAUIE) ... ___..oocooorserssrr oo 5
B Total, AQGINES THIPOUGNS || .| ooicoorromssssersoorsers oo 8
7 IVEMMOIY ALENA OF BB . oooooiooooeseieessosrsesesoors s 1
8  Costof goods sold. Subtract line 7 from line 6. Enter here and on page 182 e 8
ga Check all methods used for valuing closing inventory:

(i) [Z] Cost as described in Reguiations section 1.471-3
(ii) D Lower of cost or market as described in Regutations section 1.471-4
(iii) D Other {Specify method used and attach explanation.) >
Check if there was a writedown of subnormal goods as described in Regulations SeCtion 1471-2(C) ..o > l:]
Check if the LIFQ inventory method was adopted this tax year for any goads (if checked, attach Form O70) e | 4 [__—_J
if the LIFO inventory method was used for this tax year, enter percentage (or amounts) of l l

9d

closing inventory cOmputed URAEr LIFO | __L.._ oo
¢ Ifproperty is produced or acquired for resale, do the rules of section 263A apply to the COMPONALIONT oo D Yes [:' No

 Was there any change in determining quantities, cost, or valuations between opening and closing inventory?
[ Ves attach EXPIANAION o oo C] Yes [:] No
Dividends and Special Deductions (a) Dividends (b) % | (o) Special deductions
received (a)x(b)
1 Dividends from less-than-20%-owned domestic corporations that are subject to the
70% deduction (other than debt-financed StOCk) ... oo STMT . 8 400.] 10 280.
2 Dividends from 20%-or-more-owned domestic corporations that are subject to the
80% deduction {other than debt-financed STOCK) . .o.oooo e
Dividends on debt-financed stock of domastic and foreiga corporations (section 246A) ...

80

=]
instructions

Dwicends on certain preferred stock of Jass-than-20%-owned public utilites ... 42
48

Dividends on certain preferred stock of 20%-or-more-owned pubiic utilites
Dividends from less-than-20%-owned foreign corporations and certain FSCs that are
subject 10 the 70% dedUCION | .. .oiirmicrmmisnssnns s oo
7 Dividends from 20%-or-more-owned foreign corporations and certain FSCs that are

subject 10 the 80% dedUCtION | ..o 80

8 Soox dodu'::%gnw»on sz?)roim subsidlaries subecttothe 100
280.

o ol Aadines 1 trough® ... SEE STATEMENT 9 .

10 Dividends from domestic corporations received by a small business investment
company operating under the Small Business Investment Actof 1958 ... 100

11 Omdends from certain FSCs that are subjact to the 100% deduction (section 245X . 100
100

™D N e W

70

{2 Dwidends from affiliated group members subject to the 100% deduction (9oC. 2433} ...

13 Other dividends ¥om formgn corporations not indudodoghms 3,060,780 11

14 income from controlied foreign corporations under subpart F (attach Form{s) 547 1}
15 Foreign dividend gross-up (SECHON 7B) ...
16 IC -DISC and former DISC dividends not included on lines 1,2 0r3(section 248d) ...
17 Other OIVIBENGS e
8 Deduction for dividends paid on certain preferred stock of public utilities ...
9 Total dividends. Add lines 1through 17. Enter here and on line 4,paget ... » 400.

e

-

fwmm dyctions. Add lines 9, 10, 11, 12, and 18. Enter here and on ne20b,page l i » 280.
Schedule E| Compensation of Officers _compists Scheduis € ooty tiots recelpts (ine 1a plue inea 4 hvough 10 on page 1, Form 1120) are $500,000 of more:
{c)Percent | Percentof corporation

(a) Name of officer {b) Social security of time stock owned (f) Amount of
number devoted compensation
to business | (d) Common | (e) Preferred

{ STATEMENT 7




I TEM NG H4

Form *120 (1998) s(mz_z__::n ELEPHONE COMPANY_ PAcE 4 of S - Page
Schedule J | Tax_Computation (Sea page 13 of instructions.)

Y Check f the corporation is a member of a controlled group (see sections 1561and 1563) ... >

important; Members of a controlled group, see instructions on pags 13.
| the box on line 1 is checked, enter the corporation’s share of the $50,000, $25,000, and $9,923,000 taxable income bracksts
22 (in that orderk

m s | ol | s
p  Enter the corporation's share of: (1) Additional 5% tax (not more than $11,750) $
(2) Additional 3% tax (not more than $100,000) ($
3 Income tax. Check if a qualified personal service corporation under section 448(d)(2) STMT 10
(SEEDBGE 13) e e »( 1} 3 303,800.
4a Foreign tax credit (attach Form 1118) e 43
b Possessions tax credit (attach Form 5735) ... 4b
¢ Check: [___] Nonconventional source fuel credit D QEV credit (attach Form 8834) | 4¢
d General business credit. Enter here and check which forms are attached: 3800
345&[:15354[35478 [:jons[jassol::]asw Du:e
D 8835 [:] 8844 [:] 8845 D 88486 [:] 8820 L—:] 8847 [__—] 886t 4d
e Credit for prior year minimum tax (attach Form 8827) 4e 35,357.

5 Total credits. AUG HNES 2 TAIOUQI 48 | ______.ooooooimvemerssss i o i 5 35,357,
6 SUDIZCUINE S HOMINE oo 6 268,443,
7 Personal holding company tax (attach Schedule PH (Form 1 120)) s 7
8 Recapture taxes. Check if from: [ Form 4255 I ROrMBEIT e 8
9 Aternative minimum tax (QACH FOMM 4B2B) | ____ ... ooooooomiormmsirisrssss oo 9

10 268,443.

10 AGUNES BINTOUGN O o oo oo oooeceereeaasa oo
11 Qualitied zone academy bond credit (AtACh FOTM 8BB0) . .........ooomvriimmos i 11

12 Total tax_Sublract ling 11 from line 10. Enter here and on nedhpagel 12 268 443.
I Schedule K | Other Information (See page 15 of instructions.)
{ Check method of accounting: a [j Cash b E Accrual | Yes | No |7 Wasthe corporation a U.S. shareholder of any controlled Yes | No
¢ [:] Other (specify) b . foreign corporation? (See sections 951 and 957.) X
2 Seepage 17 of the instructions and state the: If "Yes,* attach Form 5471 for each such corporation.
2 Business activity code no. (NEW)p»>51330 0 Enter number of Forms 5471 attached »>
b Busness activty > TELEPHONE SERVICE 8 Atany time during the 1398 calendar year, did the corporation
¢ Productor sevce » TELEPHONE have an interest in or a signature or other authority over a
3 Atthe end of the tax year, did the corporation own, financial account (such as a bank account, securities
directly or indirectly, 50% or more of the voting stock of account, or other financiaf account) in a foreign country? .

a domestic corporation? (For rules of attribution, see If "Yes," the corporation may have to file Form TD F 90-22.1.

SECHON 267(CL) oot X It “Yes,” enter name of foreign country 4
9 During the tax year, did the corparation receive a distribution

from, or was it the grantor of, or transteror to, a foreign trust?

I1f Yes,” attach a schedule showing: (a) name and
identitying number, (b) percentage owned, and (c)

taxable income ar (loss) before NOL and special if “Yes,* the corporation may have to file Form 3%20 X

deductions of such corparation for the tax year ending

with or within your tax year. . 10 At any time during the tax year, did one foreign person own,
4 s the corporation a subsidiary in an affiliated group or a directly or indirectly, at least 25% of: (a) the total voting power

parent-subsidiary controlfled QrOUP? s X of all classes of stock of the corporation entitled to vote, o (b)

If *Yes, enter employer identification number and name of the total value of all classes of stock of the corporation?

the parent corporation B> (f "Yes, X

a Enter percentage owned P

§ Atthe end of the year, did any individua), partnership, b Enter owner's country b

corporation, estate or trust own, directly of indirectly, ¢ The corporation may have to file Form 5472. Enter number of

50% or more of the corporation's voting stock? (For rules Forms 5472 attached p»

of attribution, see section 267(C).) .............ccceiiimiininens X | 11 Check this box if the corporation issued publicty offered debt

instruments with original issue discount ... »

it “Yes," attach a scheduls showing name and identifying If so, the corporation may have to file Form 8281.

number. (Do not include any information already entered in 12 Enter the amount of tax-sxempt interest received or accrued

& above.) Enter percentage owned | 4 during the tax year » § .
¢ During this tax year, did the corporation pay dividends {other 13 It there wera 35 or fawer shareholders at the end of the .

than stock dividends and distributions in exchange for tax year, anter the number | 4 22

stock) in excess of the corporation’s current and accumutated 14 !f the corporation has an NOL for the tax year and is slecting
samnings and profits? (See sections 301and 316.) ... 10 forsgo the carryback period, check here ... »

i *Yes," file Form 5452. if this is a consotidated return, 18 Enter the avallable NOL carryover from prior tax

answer hers for the parent corporaiion and on Ferm 881,




ITEM No Y4

Form 1120 (1998) Fm;gEg TELEPHONE COMPANY PREE Eof 51 -04 Pace 4
Schedule L |- Balance Shests per Books Begnning of tax yer End of tax yser

. Astels (a) {b) 03] {d)

D1 UGS e 1,742,794, 1,511,602,
2a Trade notes and accounts receivable _....... 1,915,547, 1.571.086

b Less allowance forbad debts ... { 35,0004 1,880,547.1¢ 35,0004 1,536,086.
3 INVENMONIES .o 340,148. 445,688,
4 U.S. government obligations ...
5 Tax-exemptsecurities ...
g Othercurrentassets  STMT 11 55,869. 154,882.
7 Loans tostockholders ...
g Moartgage and real estate loans ...
9 Other investments ... STMT. 12 398,903. 1,108,362,
28,051,227, 31,583,036,

10a Buildings and other depreciable assets

b Less accumulated depreciation ... ( 6,946,097 21.,105,130./( 7,716,8964 23,866,140,
11a Depletableassets . ...
b Less accumulated depletion ... ( ) {
12 Land (net of any amortization) ... 115,873. 145,198.
13a Intangibie assets (amortizable only) ...
b Less accumulated amortization ... ( [
14 Otherassets . ... STMT 13 788,020, 583,663,
15 Totalassels . . oo 26,427,284. 29.351,621.
Liabilities and Stockholders’ Equity
16 Accountspayable ... 253,376. 906,923.
17 Mortgages, notes, bonds payable in less than 1 year 350,000- 350,000.
18 Other current liabiliies _ STMT. 14 951,694. 1,004,338.
19 Loans from stockholders ...
90 Mortgages, nates, bonds payable in 1 year or more 17,534,842- 18,192,963-
91 Other liabilities ... STMT. 15 2,112,750, 2,629,393,
22 Capital stock: a Preferred stock ...
b Commonstock ... 72,250. 72,250. 72,250. 72,250.
23 Additional paid-in capitat _ . ...
24 mﬂ;& SChOAUIB) ..ot
25 Retained earnings - Unappropriated ... 5,152,372, 6,195,754.
9§ Adustments lo sharenolders” squity
27 Less costof treasury stock ... ( .}
98 Total liabilities and stockholders' equity ... 26,427,284, 29,351,621,
Note: You are not required to complete Schedules M-1 and M-2 below if the total assets on line 15, column (d) of Schedule L
are less than $25,000.
| Schedule M-1 | Reconciliation of Income (Loss) per Books With income per Retum
1 Netincome (loss) per books ... . 1,537,601.] 7 Income recorded on books this year not
o FederalNCOMETAX ..o 268,443, included on this return (itemize).
3 Excess of capital losses over capital gains Tax-exempt interest  $
4 hcorncwbpct(otaxnouocordodonbooksmisyou STMT 17 81,197.
(itemize): 81,197,

5 Expenses recorded on books this year not
deducted on this return (itemize):

a Depreciation

8 Deductions on this return not charged
against book income this year (itemize):
$ 1,388,522.

a Depreciation . $ b e $
b ot S -
¢ ietmnent .. $ | 1,388,522.
STMT 16 557,485. 557,485.] 9 Addlines7and8 ..o 1,469,719,
6 Addlines 1thCOUGN S i 2,363,529./10 Income (line 28, page 1) - fine 6 less ine 3 893,810,
Schedule M-2 | Analysis of Unag%rogﬁated Retained EMM&O&%_L_____
1 Balance atbeginning of year ... 52,372.] 5 Distributions: a Cash ... | 494.219.
2 Netincome (loss) perbooks ... 1,537,601, b SOCK
¢ Property ...

3 Other increases (itemize).

1] 8 Other decreases (itemize)

R SN
- T )

AT HE R
A p




I TEM NC. 4y

. e . & f OMB No. 1848-0172

Form 4562 Depreciation and Amomza’i‘l‘oﬁ bt S 1 998

. . (Including information on Listed Property) oTHER
mw p See separate instructions. p Attach this form to your return. mﬂm a7
Nama(s) shown on return Business or activity to which this form relstes Identifying number
UNITED TELEPHONE COMPANY THER DEPRECIATION 62-0448502
[?art i | Election To Expense Certain Tangible Property (Section 179) (Note: It you have any “listed property,"‘complete Part V before you complete Partl.)

1 Maximum dollar limitation. If an enterprise zone business, see instructions 1 18,500.

2 Total cost of section 179 Property Placed iN SBIVICE ...........oocoowiimrrrrrisisissssss s 2

3 Threshoid cost of section 179 property before reduction in IMIALION ..o 3 $200,000

4 Reduction in limitation. Subtract line 3 from line 2. If zero or less, enter B e 4

5 Dollar limitation for tax year. Subtract tine 4 from line 1. If zero or less, enter -0-. If married filing

T R ra Sa—— 5

6 (a) Deacription of property (b) Cost (business use only) (c) Elected cost

7 Listed property. Enter amount from Hne 27 ... 7

8 Total elected cost of section 179 property. Add amounts incolumn ). tines 6and 7 ... 8

g Tentative deduction. Enter the smaller of line 5 or line B e 9
10 Carryover of disallowed dedUCON fIOM 1997 . ..oooooierismrrrsss s 10
11 Business income limitation. Enter the smaller of business income (not less than zero)orline5 ... 11
12 Section 179 expense deduction. Add lines 8 and 10, but do not enter more thanline 11 .. i 12
13 Carryover of disallowed deduction to 1899. Add lines 9 and 10,lessne 12 . » [73 |

Note: Do not usa Part il or Part Il below for listed property {automobiles, certain other vehicles, cellular telephones, certain computers, or property
used for entartainment, recreation, or amusement). Instead, use Part V for ksted property.
rPart | l MACRS Depreciation For Assets Placed in Service ONLY During Your 1998 Tax Year (Do Not Include Listed Property.)
Section A - General Asset Account Election
14 If you are making the election under section 168()(4) to group any asssts placed in service during the tax year into one or more general asset
s, ChOCK this DOX. 580 INSUCHIONS oo e s st > [ ]
Section B - General Depreciation System (GDS) (See instructions.}

(b) Month and (c) Basis for depreciation
{a) Classification of property yoar placed (business/nvestment use (@ mw {8} Convention | (1) Method (g} Depraciation deduction
in service only - see nsructions)
15 a 3-year property
b S-year proparty 748,859.{ 5 YRS, HY {200DB 149,772,
¢ 7-year property 67.062.] 7 YRS. HY [200DB 9,581.
d 10-year property
e 15-year property 1,722,313.1 15 YRS.] HY 150DB 86,117.
f 20-year property "
g 25-year property 25 yrs. S/L
_— / 27.5 yrs. MM SiL
h Residential rental property / 27.5 yrs. MM SIL
. N 6/98 29,934, 39yrs MM S/L 416.
i Nonresidential real property / MM SIL
Section C - Alternative Depreciation System (ADS) (See instructions.)
18 a_ Class life S/L
b 12-year 12 yrs. S/L
¢ A40-year / 40 yrs. MM S/L
[Part lll]_ Other Depreciation (Do Not Include Listed Property.) (See instructions.)
17 GDS and ADS deductions for assets placed in service in tax years beginning before 1998 17 2,346,321,
18 Property Subject t0 Section TB8{I1) @IBCHION ... i.ooivreriieiseiiriimmms s 18
19 ACRS and other depreciation . ) , L 19 ZQ§IQ5§.
Part M Summary (See instructions.)
20 Uisted property. Enter amount frOM BN 26 ___._......ccoooourrimrrissusrsssmmmmssrsssrsssssens s e s 20
21 Total. Add deductions on iine 12, fines 15 and 16 in column (g), and ines 17 through 20. Enter here
undonmuppcopmmdyownmmﬁmumdsmm-m o eAs s - z
22 For aasets shown above and piaced in service during the ourrent yeer, enter the RTINS

WAk
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Notios, see the
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| TEM NO 44
UNITED TELE PREE T of St 62-0448502 Fue?2
Listed Property - Automobiles, Certain Other

Vehicles, Cetlular Telephones, Certain Computers, and Property Used for
Entertainment, Recreation, or Amusement . )
Nots: For any vehicle for which you are using the standard mbme or deducting lease expense, complete only 23a, 23b, columns (a)

through (c) of Section A, all of Section B, and Section Cit
Section A - Depreciation and Other Information (Caution: See instructions for limits for passenger automobiles.)

23a Do you have evidence to support the business/investment use claimed? Yes f:] No | 23b If “Yes," is the svidence written? Yes [:l No
(a {b) Dats () (d) (e) N £ ()] @
i Business/ Basia for depraciation iati Elected
(&p Se%ic‘?«ragpﬁerrstty) "s"’e‘;'S%é“ ' s‘;“[’;srtc'gggg e otr?eorstggis rusineas/invesiment REZ%%W Crnev‘gr?t(ijc/m oggmggn sectg%r;‘ng
24 Property used more than 50% in a qualified business use:
L %
%
%
25 Property used 50% orlessina qualified business use:
%
%
C s %
26 Add amounts in column (h). Enter the total here and on line 20, page 1
27 _Add amounts in column (). Enter the total here and on line 7, page d e L 27

Section B - Information on Use of Vehicles

Complete this section for vehicles used by a sole proprietor, partner, of other "more than 5% owner," or related person.
If you provided vehicles to your employees, first answer the questions in Section C to see if you meet an exception to completing this section for

those vehicles.

(a ®) (c) (d) (o) N
28 Total business/investment miles driven during the Vehicle Vehicle Vehicle Vehicle Vehicle Vehicle
year (DO NOT include commuting mites) ...
Total commuting miles driven during the year .
Total other personal {noncommuting) miles «

g3

31 Total miles driven during the year.
Add lines 28 through 30

Yes No Yes No Yes No Yes No Yes No | Yes No

32 Was the vehicle available for personal use
during off-duty hours?
33 Was the vehicle used primarily by a more
than 5% owner or related person? ...
34 s another vehicle available for personal
USO? i .
Section C - Questions for Employers Who Provide Vehicles for Use by Their Employees
Answer thase questions to determine if you meet an exception to completing Section B for vehicles used by employees who are not more than 5%

owners or related persons.

Yes | No
35 Do you maintain a written policy statement that prohibits alt personal use of vehicles, including commuting, by your
QIDIOYBBST oo oeeeeeeer s s
36 Do you maintain a written policy statement that prohibits personal use of vehicles, except commuting, by your
employees? See instructions for vehicles used by corporate officers, directors, or 1% or more owners
37 Do you treat all use of vehicles by employees as POISONAIUSOT | ioiioiieuusiumsessseeisssers s
38 Do you provide more than five vehicles to your employees, obtain information from your employees about
the use of the vehicles, and retain the information reCOVET? . ... ......ccirmmmmsssrremissssseeee
39 Do you meet the requirements conceming qualified automobile demonstration use?
Note: If your answer to 35, 36, 37, 38, or 39is "Yes," you need not complete Section B for the covered vehicles.
[Part V1 | Amortization
(a) (®) (c) (d) (o) N
Description of costa Dele amorizatios Arartizable Code Amorizzion Amortization
begias amourt section poriod of percsatage for this year
i R gt

40 Amortization of costs that begins during your 1998 tax ysar:

a1 AmontzatbnofooctsMb_ogan—bm!wOB 41

@ Totul, Enter here and on “Other Deductions® or *




o Alternative Minimum Tax - Corporations ;3 TEM NC. 44 OMB No. 1848-0178
Form 4626 AGE 8 OF 5,
m?;::" P> Attach to the corporation’s tax retem. 1 998
Name Empicyer identiication number
UNITED TELEPHONE COMPANY 62-0448
1 Taxable income or (loss) before net operating loss BBAUCHION oo 1 893,530.
2 Adjustments and preferences:
a Depreciation Of pOSt-1986 PrOPRILY ... ..ccouummrmrrmemmmmmmmmsrrses s 2 405,720
b Amortization of certified poliution control ACIIHIES s 2b
¢ Amortization of mining exploration and development costs ... 2¢
4 Amortization of circulation expenditures (personal holding companies only) ... 2d
¢ AGRUSIEA GAIN OF 10SS .. _..o.ooouicinimerimmsnmssmse s 2¢
§ LONG-BMM COMMTACIS ... ooiuevmisnreee et i
0 INSTIMENESAIES . . .oooooioooesiscemrcrrrrressss s 29
b Merchant marine capital construction URDS oo ee e 2h
i Section 833(b) deduction (Blue Cross, Biue Shield, and similar type organizations
) e 2i
j Taxshelter farm activities (personal service corporations only) ... 2i
k Passive activities (closely held corporations and personal service corporations
O] e 2
POLOSS MIBHOMS o oo emieie s s 21
M DBPIEION oo oo 2m
n Tax-exempt interest from specified private activity DONAS e 2n
o INangible riliNg COSIS ... . .o 20
p Accelerated depreciation of real property (pre-1987) . 2p
q Accelerated depreciation of leased personal property (pre-1987) (personal
‘holding companies 00ly) ... e 2q
¢ OMMEr AGUSIMENTS oo ooooooooo oo eemseomomsssemsss s * Ll
5 COMDING HNES 2AIIOUGN 20 oo oot 23 405,720.
3 Preadjustment alternative minimum taxable income (AMTI). Combing liNes 10028 oo 3 1,299,250,
4 Adjusted current earnings (ACE) adjustment:
3 Entee the corporation”s AGE from line 10 of the worksheet on page 110( the INSIUCIONS ................. 4 14._270-535-
b Subtract fine 3 from line 4a. 1t line 3 exceeds line 4a, enter the difference as 2
negative amount (see examples beginning on page 5 of the instructions) . ... 4 <28,715.p
¢ Multiply line 4b by 75% (.75). Enter the result as a positive amount ..o e 21,536.
4 Enter the excess, if any, of the corporation's total increases in AMT! from prior
year ACE adjustments over its total reductions in AMTI from prior year ACE
adjustments (see page 6 of the instructions). Note: You must enter an amount
on line 4d (even if ing 4b iS POSIIVE) ..o 4d
¢ ACE adjustment.
® if you entered a positive number or zero on line 4b, enter the amount from kne 4chereasa
positive amount. 48 0.
® if you entered a negative number on fine 4b, enter the smatler of line 4c or e dd hereas a
negative amount.
§ Combine lines 3 and de. If 2ero or less, stop here; the corporation does not owe alternative minimum
X m————— 5 1,299,250,
8  Alternative tax net 0pErating 1088 GEUUCHION  ___._......ccc.ccrvismmmmnrsmssssmssss st 6
7  Alternative minimum taxable income. Subtract line 6 from ine 5. ! the corporation held a residual
interest in a REMIC, see page 6 of the instructions . " N I 1
JWA For Paperwork Reduction Act Notice, see separats instructions. Form 4828 (1998)
* SEE ALSO STMT 19




UNITED TELEPHONE COMPANY I'TEM NO: Tt 62-0448502
Form 4626 (1998) PRCE 9 ot 5i Page 2
5 Enter the amount rom fine 7 (ArNAIVE MnIMUT 2XADIE INCOME) ... 8 1,299,250,
. 9 Exemption phase-out computation (if line 8 is $310,000 or more, skip lines Sa and 9b and enter -0-
on line 9¢):
a Subtract $150,000 trom line 8 (if you aré completing this tine for a member of a
controlied group, see page 7 of the instructions). If zero or less, enter Q- %2
MUltply 111 93 DY 25% (25) ... oo g
¢ Exemption. Subtract line 9b from $40,000 (if you are completing this line for a member of a controlled
group, see page 7 of the instructions). 1f zero or less, enter B STV U VSRS SUSPO RIS P PP P 9c 0.
10 Sublractling ¢ from line B. 112670 OF 1SS, BAET -0+ oo 10 1,299,250,
1 MUY NG 100Y 20% (20) oo v s 11 259,850.
12 Alternative minimum tax foreign tax credit. See page 7ot the INSITUCHIONS e 12
13 Tentative inimum tax, SUbIAct fing 12 frOM iNe 11 it 13 259,850,
14 Regular tax liability before all credits except the foreign tax credit and possessions tax credit 14 303,800,
15  Alternative minimum tax. Subtract line 14 from line 13. Enter the result on the appropriate line of
the corporation's income tax return (e.g., Form 1120, Schedule J, line 9). If zero or less,enter -0- i 15 0.




L TEM NC- “5 62-0448502

UNITED TELEPHONE COMPANY PAGE 10 of 51
Adjusted Current Eamings Worksheet
. P> Sea ACE Workshest instructions.
1 Pre-adjustment AMTI. Enter the amount from line 3 of FOMMABZE oo 1 1,299,.250.
2 ACE depreciation adjustment
A AMT GEERBCIALON oo 2 2,378,111,
b ACE depreciation:
(1) Post-1993property ... 2b(1) 1,916,500.
(2) Post-1989, pre-1994 property ... 2b(2) 148,861.
(3) Pre-1990 MACRS property ... 2b(3) 138,906.
(4) Pre-1990 original ACRS property ... 2b(4)
(5) Property described in sections
168(f)(1) through (4) ... 2b(5)
(6) Other property ... 2b(6) 202,8393.
(7) Total ACE depreciation. Add fines 2b(1) through (B) e 2b(7) 2,407,106.
¢ ACE depreciation adjustment. Subtract line 2b(7) from BB 2R oo e e 2 <28,995.>
3 Inclusion in ACE of items included in earnings and profits (E&PY):
a Tax-exemptintereStinCoMe ... KE]
b Death benefits from life insurance COMTACES . ...ooooriimminmicnisem e 3b
¢ All other distributions from life insurance contracts (including surrenders) ... 3c
d Inside buildup of undistributed income in life insurance contracts ... 3d
e Other items (see Regulations sections 1.56(g)- 1(c)(6)(iil) through (ix)
for apartial iSt) . e 3e
t Total increase to ACE from inclusion in ACE of items included in E&P. Addlines 3athrough 3e ... 3f
4 Disallowance of items not deductibe from E&P:
1 Certain dividends receiVEd . ... 42 280.
b Dividends paid on certain preferred stock of public utilities that are deductible
UNGEE SECHOM 27 e 4b
¢ Dividends paid to an ESOP that are deductibie under section 404(k} ... T 4c
¢ Nonpatronage dividends that are paid and deductible under section
1382(0) e 4d
¢ Other items (see Regulations sections 1.56(g)-1(d)(3)i) and (ii} for a
DAFIALISY) oo de
f Total increase to ACE because of disallowance of items not deductible from E&P. Add lines 4athroughde ... ... i 280.
5  Other adjustments based on rules for figuring E&P:
2 1ntangIble QrliNG COSIS . . . oo 5a
b Circulation expenditures 5b
¢ Organizational expenditures S¢
d LIFQ inventory adjustments 54
0 INSIAIMENE SAIBS . ooooooeceeeaerees g cas e 5e
t Total other E&P adjustments. Combine lines s.a TFOUQN B8 o oo e b 5t
6 Disallowance of 10SS On exChange Of GEDEPOOIS ... ... . cceeromrossssisonss s 8
7 Acquisition expenses of life insurance companies for qualified FOTBIGN CONIACES . .o oo 7
B DBDIBION o o oo 8
g Basis adjustments in determining gain or loss from sale of exchange of pre-1994 Property ... 9
10 Adjusted current earnings. Combine lines 1, 2c, 3¢, 4f, and 51 through 9. Enter the result here and on line 4a of
FOr T A8 oo 10 1,270,535,




});{ EEN\ ND. ‘454
. 8821 Credit For Prior Year Minimum Tax - Corporations Il of 21 | OMBNo 15451257

Department of the T ‘
reasury P> Attach to the cerporation’s tax return.
Empioyer dentification number

Name
UNITED TELEPHONE COMPANY 62-0448502

1 Alternative minimum tax (AMT) for 1997. Enter the amount from fine 150fthe 1997 Form 4626 .. .. ... 1
2 35,357.

2 Minimum tax credit carryforward from 1997. Enter the amount from line 9 of the 1997 FOrM 8827 s
3 Enter the total of any 1897 unallowed nonconventional source fuel credit, and 1997 unaliowed
qualified electric vehicle credit. SEBINSITUCHIONS ____....ooocomirisvesssnms s s

4 35,357,

5 303,800,

e SRS TR R S
¢ Ifthe corporation is:

* A *small corporation® exempt from the AMT for 1998, and line 5 is $25,000 or less, enter -0-.

See instructions.

® A*small corporation® exempt from the AMT for 1998, and line 5 is more than $25,000, enter

25% (.25) of the excess.

& Not 2 “small corporation® exempt from the AMT for 1998, complete Form 4626 for 1998 and

enter the tentative MINIMUM tAX FOM HNE 13 .o oo

6 259,850,

7 43,950.

7 Sublract fine 6 from line 5. 1f 2er0 O 168, 8Er -0- ..o

8 Minimum tax credit. Enter the smaller of line 4 or line 7. Also enter this amount on the
appropriate line of the corporation’s income tax return {e.g., Form 1120, Schedule J, line 4e). It
the corporation had a post- 1986 ownership change of has preacquisition excess credits, see
STUCHIONS. ... ooooooooeeeseseeeeeeesoesss e eess e

8 35,357.

9 Minimum tax eredit carryforward to 1999, Subtract line 8 from line 4. Seeinstructions ... ..o 9




UNITED TELEPHONE COMPANY

FORM.1120 INTEREST INCOME

I TEN NC. HY
PACE |2 of 5i

62-0448502

DESCRIPTION OTHER
CASH AND TEMPORARY INVESTMENTS 71,289.
71,289.

TOTAL TO FORM 1120, LINE 5

——————————————aT
]

#

ey

OTHER INCOME

STATEMENT 2

FORM 1120

DESCRIPTION AMOUNT

MISCELLANEOUS INCOME 7,186.

PAYPHONE REVENUE 1,373.

MANAGEMENT AND ADMINISTRATIVE SERVICE INCOME 12,000.
20,559.

TOTAL TO FORM 1120, LINE 10

#

STATEMENT 3

FORM 1120 TAXES AND LICENSES

CRIPTION AMOUNT
PROPERTY TAXES 450,984.
TENNESSEE TAXES - BASED ON INCOME 57,052.
TENNESSEE TAXES - OTHER 61,580.
TOTAL TO FORM 1120, LINE 17 569,616.
—ee

CURRENT YEAR CONTRIBUTIONS STATEMENT

DESCRIPTION AMOUNT
CHARITABLE CONTRIBUTIONS 16,050.
16,050.

TOTAL CURRENT YEAR CONTRIBUTIONS

ﬁ




‘ JTEM NO. H4
UNITED TELEPHONE COMPANY PAGE 13 o Si 62-0448502

CONTRIBUTIONS

CARRYOVER OF PRIOR YEARS UNUSED CONTRIBUTIONS
FOR TAX YEAR 1993
FOR TAX YEAR 1994
FOR TAX YEAR 1995
FOR TAX YEAR 1996
FOR TAX YEAR 1997

TOTAL CARRYOVER

TOTAL CURRENT YEAR CONTRIBUTIONS 16,050
TOTAL CONTRIBUTIONS 16,050
10% OF TAXABLE INCOME AS ADJUSTED 90,986
EXCESS CONTRIBUTIONS 0

ALLOWABLE CONTRIBUTIONS DEDUCTION 16,050




I TEM No- HY 62-0448502

UNITED TELEPH NE COMPANY -
0 PAGE 14 of 5l

P —— ‘/

FARM 1120 OTHER DEDUCTIONS STATEMENT 6

DESCRIPTION AMOUNT

WORK EQUIPMENT EXPENSE 32,216.

LAND AND BUILDING EXPENSE 46,014.

GENERAL PURPOSE COMPUTER EXPENSE 50,096.

DIGITAL ELECTRONIC EXPENSE 213,820.
95, 246.

CARRIER EXPENSE
PUBLIC TELEPHONE EQUIPMENT EXPENSE 35.

POLE EXPENSE 329,436.

AERIAL CABLE EXPENSE 572,645.
GENERATOR PERMITS 125.
BURIED CABLE EXPENSE 7,826.
AERIAL WIRE EXPENSE 18,976.

65,094.

PROVISIONING EXPENSE
POWER EXPENSE 65,404.
ENGINEERING EXPENSE 19,101.

AMORTIZATION EXPENSE 15,897.
CUSTOMER EXPENSE 544,133.
EXECUTIVE EXPENSE 398,361.
EXTERNAL RELATIONS 105, 744.
HUMAN RESOURCES 20,525,
INFORMATION MANAGEMENT . 118,337.
OTHER GENERAL AND ADM EXPENSES 15,647.
JRATING PSC FEES 12,126.
TREGULATED EXPENSE 515,088.
FuANT OPERATIONS ADMINISTRATION 45,746.
ACCOUNTING 127,422,
LEGAL 29,992,
OTHER DEDUCTIONS 5,617.
NONDEDUCTIBLE ACCRUED SICK LEAVE SPREAD TO MULTIPLE ACCTS <9,209.>
TOTAL TO FORM 1120, LINE 26 3,461,460.
—5—_——-—————
—_— ;___—_——_______—_—___—————.————______-_———_—'_————_————
SCHEDULE E * COMPENSATION OF OFFICERS STATEMENT 7
(B) (C) (F)
SOCIAL PCT PCT OF STK AMOUNT
(A) SECURITY OF TIME (D) (E) OF
NAME OF OFFICER NUMBER DEVOTED COMMON PREF COMPENSATION
CLYDE W. NUNN 411-66-6170 15 L %
ROBERT ROGERS 413-76-5135 10 4.00% %
JAMES W. HOFFSTEAD 415-44-9613 10 15.00% %
HERSHEL E. BIVENS 412-28-0209 25 15.00% 3
HERBERT R. BIVENS 414-74-9960 100 3 %
=ATHERINE M. BRAYTON 412-72-6601 25 30.00% $
CINCA JONES 409-70-9084 15 % %

+uTAL TO SCHEDULE E




! ITEM No. 44
UNITED TELEPHONE COMPANY PAGE 15 of 51 62-0448502

“~HEDULE C DOMESTIC DIVIDENDS SUBJECT TO 70% DEDUCTION STATEMENT
wsSCRIPTION AMOUNT
COMSAT 400.
TOTAL TO SCHEDULE C, LINE 1 400.

e ————————————————————
—

-

. y Vo
i I ) T e & .
o b

A
=N




ITEM NO. 44

UNITED TELEPHONE COMPANY PREE | of 51 62-0448502
. M 1120 DIVIDEND DEDUCTION WORKSHEET STATEMENT 9
.
“REFIGURED LINE 28, PAGE 1, FORM 1120 . . « « - « - o c 893,810
5. GOMPLETE COLUMN C OF LINES 10, 11, 12 AND ENTER THE SUM . .
2. COBTRACT LINE 2 FROM LINE 1+ « ¢ = o o« = s =@ * = 893,810
3 SULTIPLY LINE 3 BY 808 . . o o = o ozt o o o ° o oee 715,048
S ENTER THE SUM OF AMOUNTS ON LINES 2, 5, 7 AND 8§ OF COLUMN C
D THE PORTION OF DEDUCTION ON LINE 3, COLUMN C THAT IS
A PTRIBUTABLE TO DIVIDENDS RECEIVED FROM 20% OR MORE
R NED CORPORATIONS « « - + + o = & = = ® ® * o o " o o "
6. SMALLER OF LINE 4 OR LINE 5. (IF LINE 5 > LINE 4, DO NOT
S ONTINUE. INSTEAD, ENTER THE AMOUNT FROM LINE 6 ON LINE 9,
e T S SE S SR U AL UL L
7. ENTER THE DIVIDENDS RECEIVED FROM 20%-OR-MORE OWNED
CORPORATIONS INCLUDED ON LINES 2, 3, 5, 7 AND 8, COLUMN A .
5. SUBTRACT LINE 7 FROM LINE 3 . « « « = = * = = * = " " "~ 893,810
S MULTIPLY LINE 8 BY 708 . « o o« o o o o = o o ® * " . 625,667
10, SUBTRACT LINE 5 ABOVE FROM LINE 9, COLOMN C . . - - - - - - 280
10, DNTER THE SMALLER OF LINE 9 OR LINE 10 . . . . - - * 2 0 0" 280
13, DIVIDENDS-RECEIVED DEDUCTION AFTER LIMITATION (SEC. 246(B)) .
oL 'OHE AMOUNTS ON LINES 6 AND 11 AND ENTER THE RESULT ON
: 280

LINE 9 i COI-IIIWI C . . * . . . » . . . . . . . . L] . . . . .




ITEM NOC . 44

UNITED TELEPHONE COMPANY PACE [T of 5 62-0448502

L TAXABLE INCOME . - « + + =ttt 893,530
,. LESSER OF LINE 1 OR FIRST BRACKET AMOUNT . - 50,000
, LINE 1 LESSLINE 2 - - = -+ ' " "7 843,530
4. LESSER OF LINE 3 OR SECOND BRACKET AMOUNT . . 25,000
. LINE 3 LESS LINE & .« - - =ttt 818,530
. INCOME SUBJECT TO 34% TAX RATE . - -« * 818,530
;. INCOME SUBJECT TO 35% TAX RATE . .« = = © 7 0
4 15 PERCENT OF LINE 2 + - =« * =" " "' 7,500
o 25 PERCENT OF LINE 4 - - =« * ®* """ "7 6,250
lo. 34 PERCENT OF LINE 6 « « + = - * " """~ 278,300
L1, 35 PERCENT OF LINE 7 « « + = = * " "7 0
.. ADDITIONAL 5% GURTAK. « « =+ » # @t =" 11,750

0

ADDITIONAL 3% SURTAX . = ¢ = = ¢ °=*° °° . o

303,800

%

14. TAX TO SCHEDULE J, LINE 3 « o o ¢ o F . e




I TEM Ne. 44

UNITED TELEPHONE COMPANY PAGE |g of 51 62-0448502
— . -
S__<DULE L OTHER CURRENT ASSETS STATEMENT 11

BEGINNING OF END OF TAX
DESCRIPTION TAX YEAR YEAR
ACCRUED INTEREST RECEIVABLE 19,961. 22,896.
PREPAID EXPENSES 35,908. 40,364.
STATE TAX REFUND 3,249.
FEDERAL PREPAID TAXES 88,373.
TOTAL TO SCHEDULE L, LINE 6 55,869. 154,882,
SCHEDULE L OTHER INVESTMENTS STATEMENT 12
BEGINNING OF END OF TAX
DESCRIPTION TAX YEAR YEAR
COMMUNICATIONS SATELLITE CORP 10,000. 10,000.
RURAL TELEPHONE BANK 273,600. 273,600.
INVESTMENT IN INTERNET 115,303, 178,884,
T-~TESTMENT IN PCS ) 571,732.
_ _ITALIZED PCS EXPENSES 63,463,
TMVESTMENT IN TITG 10,683.
TOTAL TO SCHEDULE L, LINE 9 398,903. 1,108,362.
— __
SCHEDULE L OTHER ASSETS STATEMENT 13
BEGINNING OF END OF TAX
DESCRIPTION TAX YEAR YEAR
UNAMORTIZED EXPENSE - 31,651. 15,827.
DEFERRED CHARGES 728,138. 486,639.
DEFERRED TAX ASSET - CURRENT 28,231. 81,197.
788,020. 583,663,

TOTAL TO SCHEDULE L, LINE 14

‘ﬁ#




ITEM Ne. Hy

UNITED TELEPHONE COMPANY PAEE 19 of 5i 62-0448502
- /W
. .EDULE L OTHER CURRENT LIABILITIES STATEMENT 14

BEGINNING OF END OF TAX

DESCRIPTION TAX YEAR YEAR
ACCRUED RENT 76,378. 120,794.
OTHER CURRENT LIABILITIES 198,543. 206,337.

FEDERAL INCOME TAX PAYABLE
STATE INCOME TAX PAYABLE

ACCRUED PROPERTY TAXES 365,081. 445,601.
ACCRUED TAXES 127,999. 142,417.
ACCRUED INTEREST 33,444. 31,261.
FEDERAL ACCRUED TAXES 44,513. 0.
STATE ACCRUED TAXES 105,736. 57,928,
TOTAL TO SCHEDULE L, LINE 18 951,694. 1,004,338.
SCHEDULE L OTHER LIABILITIES STATEMENT 15

BEGINNING OF END OF TAX

n2?SCRIPTION . TAX YEAR YEAR
CTISTOMER DEPOSITS 57,995. 54,593.
?ERRED CREDITS 2,054,755. 2,574,800.
TOTAL TO SCHEDULE L, LINE 21 2,112,750. 2,629,393,
14_——_______————:————'———_—_-_—? e — ———
SCHEDULE M-1 OTHER EXPENSES RECORDED ON BOOKS STATEMENT 16

NOT DEDUCTED IN THIS RETURN

DESCRIPTION . AMOUNT

DEFERRED TAX EXPENSE 548,276.

NONDEDUCTIBLE ACCRUED SICK LEAVE 9,209.
557,485.

TOTAL TO SCHEDULE M-1, LINE 5




JTEM NO. 44

PALE 20 of 5] 62-0448502

UNITED TELEPHONE COMPANY

. .EDULE M-1 OTHER INCOME RECORDED ON BOOKS STATEMENT 17
NOT INCLUDED IN THIS RETURN

DESCRIPTION AMOUNT
DEFERRED TAX ASSET ASSOCIATED W/ ACCRUED SICK LEAVE 81,197.
81,197.

TOTAL TO SCHEDULE M-1, LINE 7

ﬁ

—

STATEMENT 18

COMPUTATION OF UNDERPAYMENT PENALTY

r
[PE

FORM 2220
PERIOD OF AMOUNT OF NUMBER OF DAYS AMOUNT OF
UNDERPAYMENT UNDERPAYMENT A B C D E F G H PENALTY
04/16/1998 04/30/1998 49,726, 15 0 o0 oO0 o0 0 0 0 163.
05/01/1998 06/15/1998 46 0 0 o0 o0 O0 o0 O 0.
06/16/1998 06/30/1998 47,182. 15 o o0 o0 o0 0 0 O 155.
07/01/1998 09/15/1998 o. o 77 0 o o0 0 0 O 0.
09/16/1998 09/30/1998 44,635. 0 15 o0 0 0 0 0 O 147.
10/01/1998 09/30/1998 . o o0 o0 o0 o0 0 0 O
10/01/1998 12/15/1998 9. o0 ©0 76 0 ©0 0 0 O 0.
116/1998 12/31/1998 0. o0 ©0 16 ©0 0 0 0 O 0.
n1/01/1999 03/15/1999 0. o0 O o0 74 0 0 0 O 0.
o o 0 O0 0 o0 0 O
TOTAL TO FORM 2220, LINE 36 465.
PERIODS PERCENTAGE RATES
A = POST 04/15/1998 PRE 07/01/19938 8%
B = POST 06/30/1998 PRE 10/01/1998 8%
C = POST 09/30/1998 PRE 01/01/1999 8%
D = POST 12/31/1998 PRE 04/01/1993 7%
E = POST 03/31/1999 PRE 07/01/1993 8%
F = POST 06/30/1999 PRE 10/01/1993 8%
G = POST 09/30/1999 PRE 01/01/2000 8%
H = POST 12/31/1999 PRE 02/16/2000 8%

A d
1 A



ITEm No. 4y
PAGE 21 of 51 62-0448502

ONITED TELEPHONE COMPANY

 RM 4626 AMT CONTRIBUTIONS STATEMENT 19

CARRYOVER OF PRIOR YEARS UNUSED CONTRIBUTIONS
FOR TAX YEAR 1993
FOR TAX YEAR 1994
FOR TAX YEAR 1995
FOR TAX YEAR 1996
FOR TAX YEAR 1997

TOTAL CARRYOVER

CURRENT YEAR CONTRIBUTIONS 16,050
TOTAL CONTRIBUTIONS 16,050
10% OF TAXABLE INCOME AS ADJUSTED 131,558
EXCESS CONTRIBUTIONS 0
ALLOWABLE CONTRIBUTIONS 16,050
AMT CHARITABLE DEDUCTION 16,050
REGULAR CONTRIBUTION DEDUCTION 16,050

0

7" CONTRIBUTION ADJUSTMENT




ITEM NC. HY
PAGE 22 of 51

JOE M. ENOCH & ASSOCIATES, PLLC
P.O. BOX 547
110 W. COURT STREET
DYERSBURG, TN 38025-0547

MARCH 10, 1999

UNITED TELEPHONE COMPANY
PO BOX 38 I
CHAPEL HILL, TN 37034 R

UNITED TELEPHONE COMPANY:

WE HAVE PREPARED AND ENCLOSED YOUR 1998 CORPORATION INCOME
TAX RETURNS FOR THE YEAR ENDED DECEMBER 31, 1998. THE
RETURNS SHOULD BE SIGNED AND DATED BY THE APPROPRIATE

CORPORATE OFFICER(S) AND MAILED.

THE FEDERAL FORM 1120 SHOULD BE MAILED ON OR BEFORE MARCH 15,
1999 TO:

INTERNAL REVENUE SERVICE
MEMPHIS, TN 37501-0012

NO PAYMENT IS REQUIRED AS YOU ARE TO RECEIVE A REFUND IN THE
AMOUNT OF $21,262.

YOUR OVERPAYMENT IN THE AMOUNT OF $67,111 HAS BEEN APPLIED TO
YOUR FEDERAL ESTIMATED TAX.

THE DUE DATES AND REQUIRED PAYMENTS FOR THE U.S. CORPORATE
ESTIMATED INCOME TAX, FORM 1120-W, ARE AS FOLLOWS:

INSTALLMENT NO. 2 BY 06/15/99 . . . . . . $67,111
INSTALLMENT NO. 3 BY 09/15/%9 . . . . . . $67,111
INSTALLMENT NO. 4 BY 12/15/99 . . . . . . $67,111

DEPOSIT YOUR FUNDS USING THE IRS ELECTRONIC REMITTANCE
PROCESSING SYSTEM, EFTPS. IF YOU ARE USING THE ACH DEBIT
METHOD, PAYMENTS NEED TO BE INITIATED PRIOR TO THE DUE DATE.
PLEASE CHECK WITH THE APPROPRIATE FINANCIAL INSTITUTION FOR

THE EXACT DATE.

THE TENNESSEE FORM FAE 150 SHOULD BE MAILED ON OR BEFORE
APRIL 1, 1999 TO:

TENNESSEE DEPT. OF REVENUE
ANDREW JACKSON STATE BLDG.
500 DRADERICK STREET




[

. _ 1 No ;
 1120-w | VTED TELEEIRREA N VaX for Corporations 620448502 f:ﬁ*ﬂgig of
For calendar year 1999, ortaxyesrbeginaing __ 1889, and ending 1 999

* (WQRKSHEET)

Department of the Treasury
- intemal Revenus Service

1 Taxable iNCOME EXPECtEd i the TAX YBAP ... .. o.oormmresieseiomorr oo 1
(Qualified personal service corporations (defined in the instructions): skip fines 2 through 13 and
goto line 14.)
2 Enter the smaller of line 1 or $50,000 (Members of a controlled group, see insuctions) 2
3 SUDIACtIING 2 TOMUIINE T o e s e . 3
4 Enter the smaller of line 3 or $25,000 (Members of a controlled group, see instructions) .. ... 4
5 SUDtACtIINE A TTOMIINE B | i oo s e 5
6 Enter the smaller of line 5 or $9,925,000 (Members of a controlled group, see instructions) ... 6
7 SUBLACLliNG B IOMUNE S | i oiieeieos o 7
B MUIDY N8 2By 15% oo oo 8
9 MUY M8 4 DY 25% e 9
10 MURIDIY N8 B DY 3% e e 10
11 MUY B8 7 0¥ 3500 oo oot ee e 11
12 tline 1is greater than $100,000, enter the smatler of 5% of the excess over $100,000 or $11,750.
Otherwise, enter -O-. (Members of a controlled group, See INSTUCtIONS) . . ..o 12
13 Ifline 1is greater than $15 million, enter the smaller of 3% of the excess over $15 million or $100,000.
QOtherwise, enter -0-, {Members of a controlled group, see SOt ONSY e 13
14 Total. Add lines 8 through 13 (Qualified personal service corporations, multiply fine 1by 35%.} ... ... 14
15 ESHMAtE tBX CTOOMS oo oeeeeiee s 15
16 Subtractline 15fromline 14 ... T N 16
17 ROCAPIUIE GO it etot et er e 17
18 AMENAIVE MINITIUM BBX | _______00. oo orneeoseanno 18
19 AGBENES 18 TOUGN 18 oo eee e oo 19
20 Qualified zone aCadeMy DOMA CrBAI | . . . oo oo 20
21 Total. Subtracting 20 OM NG 19 . o oo oo 21
29 Credit for Federal tax paid ON FUBIS | .. . .o oo 22
23 Subtract line 22 from line 21. Note: If the result is less than $500, the corporation is not required
1o make estimated tax payments .. e 23
243 Enter the tax shown on the corporation’s 1998 tax return. CAUTION: See instructions before '
COMPIEEG B 08 oot 242 268,443.
b Enter the smaller of line 23 or line 24a. If the corporation is required to skip ine 24a, enter the 268,443.
amOUNt from N8 23 0N N8 24D ..o ADJUSTED..TQ | 24b 268,444.
{a) {b) {c) (d)
25 Instaliment due dates . > | 26 04/15/1998 06/15/1999 09/15/1999 12/15/1999
26 Required installments. Enter 256%of { - -
line 24b in columns (a) through (d)
uniess the corporation uses the
annualized income instaliment method,
the adjusted seasonal instaliment i
Ihemod,misa'hrgo ngggm!l; . 26 0 » 67 Lm. GL_L]-_]_- ° 6.14_1_1_14
JWA  For Paperwork Reduction Act Notice, see Instructions. Form 1120-W (1999)
AMOUNT ALRBADY PAID 0. TOTAL OVERPAYMENT 88,373.
OVERPAYMENT APPLIRED 67,111. ANMOUNT TO BE REFUND 21,262.

NO. OF INSTALLMENTS REQUIRED ¢




Jacartiien

‘Atemal Aevenua Service

. ITEM NC- Y4
U.S. Corporation Income Tax Return &4 o 5)

CMB “io. 5453123

Fam 1 1 2 0 For calendar year 1999 or tax year
. nding )] 1 g g g

t 3f *ha Treasury beginning

Check it 2 Use

~ansohgated eum 1| IAS
cacn formash == | Iabel. -

Personal naiairg ca. ‘___ 1| Other- l Number, straet, and room ar suita na. (If a 2.3. 30x, 582 2age 3 of instryctians.)

3 cmolayer denoficaton numoer

UNITED TELEPHONE COMPANY - 62-0448502

C Date ncorvorstea

i Mams

amaen 3en. 24 wse, | PO BOX 38 10/01/1947
3 :‘Tg;.:;”:smf ‘: g;lg! g i Sy ar town, stata, and ZIP cace 0 “~ota 133ers sea Sage 3 3t
e D e | o HapEL HILL, TN 37034 raczens
z ~nack scciicasie Joxes: (1) L1 Initiat return __(2) { i Finatrsurn___ 3  Changa of adaress s 41,437,517,
1 35mss acacts i 1ales | 9,406,763;1 b Lass retums and allcwarces ' le 3al »i 1¢ | 914067763-
2 Costof joods soid (Schaduia A, liN@ 8) ... s 2 |
3 Gross 9rOft, SUBTACL NG 2 HOM HNG 1€ ... ooooocueeueeamsamssssssssiesseorss s e 3 | 9,406,763.
& Oivicends (SCBCUIB .8 19) .. oot 4 400.
o | 5 NI S EESTATEMENTl ............. S 44,513.
O 6 | :
217 Grossroyates s [ e |7
8 Capital gain agtincame {attacn Scheduls O (FOMM 1T20)) oo oo 8§ |
3 Net gain or {loss) from Form 4797, Part 11, ling 18 (attach Form 4797) 9
10 Ctner iNCOmME (MaCN SCRBAUIRY ... ......oueweremmsnraserssecimnrnssnenssressasonose 10 24,860,
11 Total incame. Acd'ines 3through 10 ... T i i e 11 9,476:536~
12 Compansation ot OFcers (SCNACLIE S, N8 &) L__.___ooooiremioiiisnnns s e 12 180,949.
13 Sa1anes 300 NaQes (1365 AMCIOYMENLCIBERS) . _.oooeeorreorsmrss o oo rons s 13 |
D19 RCAS ANG MAIMBAANCE o.ooooiooo ooooeseees e oos e S 14 1
15 BICHEDIS e 15 89,C72.
18 RBOLS e R L 16 70,394.
17 Tax@S 30GHCBNSES oo SEZ STATEMENT 3 . . [ 17 ] 586,641,
18 INBOSL e e e e 81 1,210,641,
19 Chantavte contrbutions SEE. STATEMENT 4. AND . SZZ STATEMENT 5 . 19 | 17,948.
20 0e0reciation {AACH FOMM 4582) .......ooooioovveevceesaasrsssssees oo e l20| 2,559,674.1:: 1
, | 2 Lass depraciation claimed on Schedule A and sisewhera on retum . . j21ad 210 | 2,559,674.
3122 DaPIEEON oo 22 |
= o 2 |
24 PAOSION, PIOT-SNANNG, 30 PIANS . ooeoorsserssse o ssss s 2 |
25 EMployad DONERLDIOQEAMS ..o sesoreoeeressmrrsoreese L % |
26 Ciher deduCtions (Atach SCRBBUIBY .....__......covrceerssssvsrrssmnecssssnocroe SEE STATEMENT 6 . 26 3,800,345,
27 Tolal dEquctions. AGENES 12IOUGN 26 . orocorrooorseersenr e > 27 8,515,664.
23 Taxasie ncome Defore nat 20ersTNg (03 deduction and special Seducions. Subtract ire 27 Yom i@ 11 e 28 9 6 0 ! 8 1 2 2
29 Less:a  Net operaling 10ss {NOL) G8GUCHON .....oovumimemmmmimmnsnrmmsnrsssssssenees {292 5 o
b_Special deductions (Schedyte C,lina 20) . S (T 280 .| 2gc 280.
30 Taxable incoma. Sublract in 296 FrOM NEZB  ......ooooeiessonsmmmmmsssses s s 30 960,592.
31 Totaltax (SCNEAUIS J,lIN8 12) ... .oooiviceermmmersermsg ez 326,601.
L | 32 Payments 3 15 cwomrent . | 322 67,111
g | b 1999 stimated xpayments . a2 201,333
g_ C snFormdas8 ... T 32¢ I( 32d
a 8 Tax depositsd With FOM 7004 | ... .coouoveereimemsseimmss st emsmsaseee 328
g ! Credit for tax paid on undistributed capital gains (attach Form 2439) ... 321
% | Craditfor Faderaltax on fusls (attach FOM 4136) ...ovsmmsrscsessn 329 azn 326,601,
P | 33 Estimated tax ponally. CNeCK if FOMM 2220 18 AMBCNEA ....ooeerverismrsssssssneeonsssmsnssssnsss e oo » L] 3
34 Taxdus. It ine 32h is smatier than the total of lines 31 and 33, enter amount OWBA e 34 0.
33 Overpaymant. If line 320 is larger than the total of lines 31 and 33, antar amount OVeDAIA .. ... 33
36 Enter amount of line 35 vou want: Cradited to 2000 estim ted tax P> Refunded P> 38

Sign
Here

mw.lmmmtmmmmmmmmummsmnmwmucotmmmmvmm
of WMWOMMdMumMMW

| g{A;/&EZ. )m. Gem-m./ 4%’4;!;( r

Checu # W:W




Foem 1320 4399y UNITED TTLEPHONE COMPANY |

Tem No.HY  PAGE 35 of 51 62-0448502 °iced

i: Schedule J | Tax Computation (See page 150! instructions.)

1 .Check it the corporatian is 2 memoer of a controlied groug (s
Important: Membars ot 2 santroilsd group, sae instructions 0n page
it 'Pe 00K on iine | 3 checxed, wter the zorporation’ 3 share o

22 in Matarcem
B @ s

'S.

a0 sactions 1561 and 1583)

f the $50,000, $29.000. and $9.929.000 :axanie income Drackets

| )

(11 i85
Zntar *he corporation’s shara af:

‘neama tax. oheck f 1 jualified 2rsonal sarvice corparation sngar sect

(828 3368 13) e e
Faraign ax cradil (attacn form 1113)
Passassions ‘ax cracit {attach Form 3738) ...
Check: '___| Nonconventional source fual cradit
Ganeral business cradit. Enter hers and check which forms are attached:
L—:uugsaaal:ju7sgs7esc:}w 3830
:msrjm:mgwsgmocwv

Cradit *or prior year minimum tax (attach Form 8827) .o
Scetract ting 3 fram line 3
Parsanal aolging company tax (attach Schedule 24 {Form 1120})
Ascaoture taxes. Sheck if from: D Farm 4255
Altarnative minimum fax (attach Sorm 4626)
Acd tinss 3 through 3
Cualified zong 3cademy Hond crecit (attach Form 8860)

W W~ O

10
1

{1) Additional 5% tax ;not more an $11.750)
(2) Additional 3% ax nct mar3 an $100.C00)
on 432202

C] QEV sredit (attach Farm 3834)
E:i w23

[ rarmast

Tatal 'ax. Sustractiine 1 from fina 10, Enter hara 3nd on line 3! cac2t

[0}
N
[

! 3200

12

T Schedule K | Other Information (See page 17 of instructions.)

Check memncd 3t sccounting:

Was the corporation a U.S. sharahcider ot any controlled

1
4 D Othar (specify) P
S22 naga 13 af tha instructions and 2nter tha:
ausiness aciuty coca no. > 513300
Jusneas ety P TELEPHONE SERVICE
SroaLct H 38vVICe | 2 TELEPHONE

Al*he ard of tha tax year, did the corporation own,

directiy or indiractly, 50% or more of tha voting stock of

a domestic zorporation? (For rules of attribution, s2e

o=

o

2 L Cash b (XJ Accrual I Yes! No !7?

forzign corporation? (See sections 951 and 957.)

1f "Yas." attach Form 5471 for 2ach such corparation.
£nter numoer of Forms 3471 attached »
At any time during the 1999 calendar year. did tha carparation
hava an interest in or a signature or ather authority overa
financial account (such as a bank account, sacurities
account, or other financial account) in a foreign country?

it "Yas.* tha corporation may have to file Form TD F 30-22.1.
# "Yas.* enter nama of forsign country P>

section 257(c).)

if "Yes.* attach a schedule showing: (a) name and amployer
idantification number (EIN), (b) percentage ownad, and (c)
taxabla income or (loss) befors NCL and special
deductions of such corporation for the tax year ending

with or within your tax year.

{s the corporatian a subsidiary in an affiliated group era

During the tax year, did the carparation raceive a distribution
from, or was it the grantor of, or transferor to, a toreign trust?
i “Yes.' the corporation may have to fita Farm 3520

10 At any time during the tax year, did one forsign parson own,
girectly or indirectly, at least 25% of: (a) the total voting power

parent-subsidiary controlled group?
f "Yas." anternama and EIN of the parent corporation |

Altha 2nd of the tax year, did any individual, partnership,
corporation, astata or trust own, directly or indirectly,

of all ctasses of stack of the corporation entitied to vota, ar {b)
the total value of all classes of stock of the corporation? It "Yes.'
2 Entar parcentage owned |
b Enter owner's country P>
¢ The corporation may hava to fils Form 5472. Enter aumber of
Forms 5472 attached »

50% or more of the corparation’s voting stock? (For rules
of attribution, 580 section 267{C).) ..........ooerneiiininnnenieees

11 Check this box if the corporation issued aublicly offered debt

it “Yas." attach 2 schedule showing name and identitying
aumbar. (Da not inctude any information aiready entered in
4 above.} Enter parcentage owned P>
Ouring this tax year, did the corporation pay dividends (other
than stock dividends and distributions in sxchange for
stock) in excess of the corporation’s current and accumulated
samings and profits? (See sections 301 and 216.) ... werneaene
If Yos.* e Form S452. I this is a consolidated retum, :
answer hers for the parent corporation and en Ferm
. ’ . i

R |}

nstruments with original issue discount »
if checked, the corporation may have to file Form 8281.
112 Entar the amount of tax-exampl intarast recaived or accrued
during the taxyear P §
} 13 f thers wers 75 or fawer sharshoiders at the and of the
tax year, snter the aumber > 22
14 It the corporation has an NOL for the tax year and is electing
to forego the carryback period, check here »

1 18 Entar the avallable NOL carryover from pror tax
on fine




[ [TEM NO.HY — PAEE 26 ot SI —
om 4562 Depreciation and Amortization 1 ggg

2 qartent +f e “raasury (Including Information on Listad Property) OTHER et
nlemal Aavenue Service 99 P See separate instructions. P Attach this form to your return. Sequence No. 87
Namaes) snawn 50 “etum i Jumness of aCTVILY 0 WRICH TS ‘O relales ‘denolying numoer
|
_..ITZD T:=LEPHONE COMPANY COTHER DEPRECIATION 62-0448502
i Part | Election To Expense Certain Tangible Property (Section 179) (Note: f sou nave 1ny “istad oropedy."somoleta P3rt / geforé you somgleta 2art 1.}
1 Maximum =cilar limitation. if an 2rtarprise zone BUSINESS, 588 MSHUCUCNS e R 19,000.
2 Tota sast of section 179 procery slaced in service. See nstructicns [ 2]
3 Thrasrcld sost of saction 179 progerty before recucticn in AMItAUGN . | 3] §2€C.5C0
4 Racuctcn n limitation. Subtract line 3 from line 2. if zero or 'ess, anter C- 4 |
5 Ocilar imitation for tax year. Subtract line 4 from line 1. if zero or less, enter 3., If married fling
secarataly, 580 INSUUCHONS o o onine s e e 5
3 12} Descnotion at droperty | Cost dusinass use anly) | (&) Stectadt so8t
l |
l l
| i
| i
| |
7 Listod property. ENter amount from 0@ 27 ...........occreomrsesssnes s s o L7
8 Tatal siectsc sost of section 179 property. Add ameunts mesiumn i) lires3and T 8
9 Tartativa decucticn. Enter the smaller of @ 5 OFTINE 3 oo eeeciecras o 9 |
10 Camryover of cisallowed decuction from 108 e e e e 10 |
11 3usiress income limitation. Enter the smaller of business .nccme (not less cnan zaro) oriine3 11
12 Section 179 axpense deduction. Add lines 9 and 10. but do nat 2nter mors than fine 1 e 12
13 Carrycver of disailowed deduction to 26C0. Add lines 9 ard 10, less line 12 ){T:} i b S

Note: 0o notuse Part Il or Part il below for listed propery (au tomcbiles, certan other venicles, cellular telephones, certain combd ters, or prcpehy
usac for antariainment, recreation, or amusemen t). Instead, use Part \/ for listed crecerty.
iPart b MACRS Depreciation For Assets Placed "n Service ONLY During Your 1999 Tax Year (Do Not Include Listed Property.)
Section A - General Asset Account Election
if ycu ars making the alection uncler section 163{)(4) to group any assats placed in service during the tax year into one or mora genaral asset
B e, Seck this DOX, S8 INSUUCHIONS __..ooci s e e e s i S st > (]
Section B - General Degpreciation System (GDS) (See instructions.)

a) Classiication of prooerty emw (fws:r:!ﬁbf:"mm (o) Recovery {8 Convendon | (§ Method (@) Ceorscanen Jecucldon
i eVCe only - s4e ‘nsTCIONS]
15 a J-year oroperty
b 5year oroperty 775,192.] 5 YRS. | HY [200DB 155,039.
c 7-year property 301,726- 7 YRS. HY 2OODB' 43,104.
d 10-vear property | !
e 15-year property 1,876,660.] 15 YRS. HY 150DB 93,836.
{ 20-year property
g 25-year prooerty : 25 yrs. S/
h Residential rental property / 273 Y13, MM S
/ 27.5 yrs. MM S/L
i Nonresidential real pro 699 870,011. 39 yrs. MM SA 12,084. -
property ;1 ] MM | SA
Section C - Alternative Depreciation System {ADS) (See instructions.)
16 _a_Class life | S/
b 12-year 12 yrs. S/
¢ 40-ysar / 40 yrs. MM S/
FPart Il Other Depreciation (Do Not Include Listed Property) (See instructions.)
17 GOS and ADS deductions for assets placed in service in tax ysars beginning before 1999 e 17 2,05 1,7 2 3 .
18 Property subject to section 168(f)(1) slection 18
19 ACRS and other EDIOGIBION | L 119 203,885.
Yact M Summary (Ses instructions)
Listed property. ENter amount from Bn@ 26 . ... ......coomrusssssssmmmmmmmmmmsms s s |20
&1 Total. Add deductions on ine 12, ines 15 and 18 in column (g), and lines 17 through 20. Enter here
nnc_sonmWohndthum.Pmnmhimmswpm:-mhnm .......................... . 2,559,674,
22 For sssets shown abave and placed in service during the curent year, enter the
ekl iu b “ [STOUCAERG 38 . bbb Akl bh ekl *l j
A For Paperwark ~ Form 4088 19
gn !‘ :;a "«-‘-')\ v :\‘51:.




‘ . 4626 Alternative Minimum Tax - Corporations [ TENM Ni. HY | cusne 15078
’.‘o:oz'rm(:fmo-'m PA6627 l‘F‘S-’ 1 ggg
termar Sevanue Sence P> Altach to the corgoration's tax return.

Name Empioy sfioston
UNITED TELEPHCNE COMPANY 62-0448502
. Taxable incame or (lass) bafars 1et operating loss deduction 960,592.
2 Acjustments and preferences:
3 Sagracialion af 20St-1386 BIOBRMY .ooiiiuiicemmsmnnosse s
5 Amerizaticn 3f zatified poiluticn sontrol {2CHIHIBS oo rerne e e e
¢ Amortization of mining axpioration and davelopment COSIS ...
4 Amortization of circulation 3xpenditures (personal hoiding companies only}
@ AGIUSIEA GAIN OFIOSS ... oo imemnseesemessss i 28
1 LONGEIM CORLIACES  ....ooeiommacareismmasirens e msnssenss 2
0 INSIANMENL SABS _.....oooeoimeiiiniseesemrer s 29
n Merchant marine capitat construction funds 2h
i Section 333(b) deduction (Blus Crass, Biue 3hield, and similar type arganizaticns
OMY) oo e 2
j Taxsheserfarm activities (persanal servica 20rpOrations 00ly) .....eenns 2 |
Kk Pissive activities (closety held corporations and personal service corparations
L) oo K
U385 IMRALONS e e oot s e eeceees e 2
P R LT 11\ EETTUT U U TS OO PP PP SRR R P R M 2m
a Tax-3xempt intarest from spacified private activity bonds 2n |
0 IRNGIDIE AAIING COSIS ..o nrsre s 20
9 Acceierated depraciation of real property (PrE-1987) oo e 2p
q Acczlerated depreciation of leasad parsonal proparty (pra-1987) (personal
holding companies only)
POCUREr AGIUSIMBALS ... oooooioooeeececessanm e
s Combine lines 23 through 2r 312,736.
3 Preacjustment atemative minimum taxabie incoma (AMT!). Combine tines 1arc pi 1,27 3,32 8.
4 Adjusted current sarnings (ACE) adjustment:
i En:u:m:omndon'sACE.'romtinc'.Oofmomnmon;agcnoluintwc!ioﬂs .................. 4a 1'239I778‘
b Sublract line 3 from line 4a. If ling 3 axcaeds line 43, anter tha differsnce as 3
aegative amount (sae axamples on page 6 of the instructions) .........coovmiccnnns 4b <33,550.
¢ Muttiply ling 40 by 75% (.75). Enter the rasult s 2 poSitive amOUAL oovrcrcees ac 25,163.
4 Enter the axcess. if any, of the corporation’s total increases in AMTI from prior
year ACE adjustments over its total reductions in AMTI from prior year ACE
adjustments (sae page § of the instructions). Note: You mus! anter an amount
on line 4d (aven i ling 4b is positive) _........... e 4d
8 ACE adjustment.
o if you antered a positive number of 280 on ine 4b, snter the amount from dne dchers as 2
positive amount. 0.
e Ifyou antered 3 negative number on fing 4, antes the smallsr of ling 4c oring dd here as a
nagative amount.
5 Combina lines 3 and 4e. If zaro or less, stop here, the corparation doas not owe aternative minimym
N 1,273,328,
§  Alemative tax not 0DOraUNG 1085 GBAUCHON  __.......oovivucumsssnmsssssmssssssssmmmss s s s 8
7 Attarnative minimum taxable incoms. Subtract fine 8 from line . if the corporation heid a residual
7 1,273,328,

interest in 3 REMIC, 500 0aqe 7 of the ISIUCHONS i e
‘WA For Papsrwark Reduction Act Notice, see separate Instructions. :

Form 4628 (1999)

* SEE ALSO STMT 18




UNITED TELEPHONE COMPANY

Adjusted Current Eamnings Worksheet ITEM NO-H i_
. P> See ACE Worksnet Instructions. pPrce 23 of &l
1 Pra-adjustment AMTI. Znter the amount fram 08 3OFFOMMAB26 . ..o e 1 1,27 3,328,
ACZ 1epraciation adjustment:
2 AMT BE0FCIUON oo . 1,983,946.
8 ACE fepraciation: i
(1) Past-1393 200Dy ?21:(1)5 1, 543,019.
(2) Past-1989, ora-1994 progerty 141,263.
(3) Pre-1990 MACRS proparty 131,328,
(4] Pra-1990 original ACRS aroperty ... 2b(4)
{5) Proparty described in sections
168(f(1) through {4) .o 20(5)
(6) CHNrPIODERY .ooooooooiriorrooeerrecererecesrese 2b(6) 201,666.
() Total ACE depreciation. Add fines 26(1) through 25(6) ..o 2,017,773 6.
s ACET depreciation adjustment. Suotract line 2b(7) from 08 28 oot e b e <33,830.>
3 Inclusion in ACE of itams included in aamnings and prdﬁts {EAP): o
2 Tax=2xemPlintarestiACIMR . . ..oeciiiiiienieenrnrnesenns s 3a
B Ceath benefits fram lif inSUrANCA CONFACES ..o 3b
¢ All ather distnbutions from life insurance contracts (including surrenders) ... 3¢
4 Insica uilduo of undistributed income in fife insurance comracts ... 3d
g Cthar t2ms {sag Regulations sections 1.56(g)-1(c)(B)(iii) through ()
S0P 3 DAMALHSY) et 38
{ sl .ncraase *0 ACE from inclusion in AGE of tems included in S&P. Aclinas SAMIUGR IR L
4 Disaowance of items not deductible from E&P:
3 Corain GIVICNS FECBIVEG .. oo oooooosoeooosesssee oo 4 280
B Orvcands paid an certain prefarrad stock of pubtic utilities that are deductibie
uncersection 247 e DTV STV UR U 4b
¢ Dividands paid t0 an SSOP that ars deductible under section 4040K) oo 4c
¢ Nonpatronage dividands that are paid and deductible undar saction
13B2E) oot es e e ea e eSS 44
@ ~thar tems {s2e Ragulatiens sections 1.56(g)-1(a){3)(i) and (i) fora
DAMIALISEY oo e bR da
1 Totalincrease to ACE becausa of disaltowancs of tems not deductible from EXP.Acd lines 43 through da ... 280.
§  Cther adjustments basad on rules for figuring E&P:
2 10angible driliNg COSIS ... ouoececcucieinis s 5a
D Circulation BXPENGIUMES .. ..o iieieeeeiecmnernre et s st
¢ Organizational aXPEAGIUIBS  _...........ccoouiumisrrsermammsnssrssss s s Sc
4 LIFOInventory adUSIMBAS .. ... oooioovecrcmisnnsees e s 5d
8 INSIAIMENLSAIBS e S8
I Total other E&P adjustments. Combine lings 5a through L ST TSSO OO OO PSPEP P RS P TPREE
6 Disallowanca of loss on axchange of debLpaolsS . ...oiimimmimmininees
7 Acquisition 2xpensas of life insurance companies for qualified fareign contracts
B DROIBIIOM oo oo oo eeeeeeeseueses e essesens e s SS T
9 Basis adjustments in detarmining gain or loss from sale or exchangs of pre-1394 proparty
10 Adjusted cusrent earnings. Combine lines 1. 2¢. 3f. 41, and 5t through 9. Enter tha result here and on line 4a of
B 3826 o 10 1,239,718.
gj P
o ‘m




. UNITED TELEPHONE COMPANY ITEM NoO. A4 62-0448502

PAGE 9 of Sl
FORM 1120 INTEREST INCOME STATEMENT 1
DE  AIDTION us OTHER
CcASHZ AND TEMPORARY INVESTMENTS 44,513.
44,513.

TOTAL TO FORM 1120, LINE 5
ﬂ—%

e
2.

FORM 1120 OTHER INCOME STATEMENT

DISCRIPTION AMOUNT
MISCELLANEOUS INCOME 7,476.
PAYPHONE REVENUE 2,709.
MANAGEMENT AND ADMINISTRATIVE SERVICE INCOME 14,675.
TOTAL TO FORM 1120, LINE 10 24,860.
#*
FORM 1120 TAXES AND LICENSES STATEMENT 3

D! RIPTION AMOUNT
PROPERTY TAXES 431,344.
TENNESSEE TAXES - BASED ON INCOME 61,332,
TENNESSEE TAXES - OTHER 93,965.
TOTAL TO FORM 1120, LINE 17 586,641.
_____——-——___——'_———_—-——-—-_——.

I e

CURRENT YEAR CONTRIBUTIONS STATEMENT 4

DESCRIPTION AMOUNT
CHARITABLE CONTRIBUTIONS 17,948.
17,948.

TOTAL CURRENT YEAR CONTRIBUTIONS

____—'_—'—____——————-'———"-—_—




' . UNITED TELEPHONE COMPANY

CONTRIBUTIONS

ITEM NO. 44 62-0448502
PAGE B0 of 51 —_—

STATEMENT 5

¢ IYOVER OF PRIOR YEARS UNUSED CONTRIBUTIONS
.OR TAX YEAR 1994
FOR TAX YZAR 1995
FOR TAX YEAR 1996
FCR TAX YEZAR 1997
FOR TAX YEAR 1998

TOTAL CARRYOVER
TOTAL CURRENT YEAR CONTRIBUTIONS

TOTAL CONTRIBUTIONS
© 10% OF TAXABLE INCOME AS ADJUSTED

EXCESS CONTRIBUTIONS

ALLOWABLE CONTRIBUTIONS DEDUCTION

17,948

17,948
97,882

17,948

ﬂ




UNITED TSLEZ2HONE COMPANY

OTHER DEDUCTIONS

ITEM No. 4y

PAGE B

of S

62-0448502

e ———————

STATEMENT 6

)R¥ 1120
= SCRIPTION AMOUNT
——
~3X EZQUIPMENT EXPENSE 28,797.
ANMD AND BUILDING EXPENSE 57,519. .
TNERAL PURPOSE COMPUTER EXPENSE 56,850.
IGITAL ELECTRONIC EXPENSE 150,843.
ARRIER EXPENSE 212,041.
UBLIC TELEPHONE EQUIPMENT EXPENSE 65.
OLE EXPENSE 513,180.
=ZRIAL CABLE EXPENSE 548,700.
 ZNERATOR PERMITS
yURIED CABLE EXPENSE 17,989.
\SRIAL WIRE EXPENSE 18,135.
> ROVISIONING EXPENSE 59,945.
>OWER EXPENSE 71,507.
“NGINEERING EXPENSE 65,032.
AMORTIZATION EXPENSE 15,897.
~USTOMER EXPENSE 561,679.
TX=CUTIVE EXPENSE 237,103.
EXTZRNAL RELATIONS 173,453,
EUMAN RESOURCES 22,986.
INFORMATION MANAGEMENT 171,604.
OTE "R GENERAL AND ADM EXPENSES 26,614.
op- .TING PSC FEES 12,213.
NO. _GULATED EXPENSE 566,559.
PLANT OPERATIONS ADMINISTRATION 43,976.
ACCOUNTING 130,212.
LZGAL 16,432.
OTHER DEDUCTIONS 11,588.
NONTAXABLE ACCRUED SICK LEAVE SPREAD TO MULTIPLE ACCTS 9,416.
3,800,345,

TOTAL TO FORM 1120, LINE 26

ﬁ

o

SCHEDULE E

€OMPENSATION OF OFFICERS STATEMENT T

(F)

(B) (C)
SOCIAL PCT PCT OF STK AMOUNT
(A) SECURITY OF TIME (D) (E) - OF

NAME OF OFFICER NUMBER DEVOTED COMMON PREF COMPENSATION
CLYDE W. NUNN 411-66-6170 15 1.11% % 31,033.
ROBERT ROGERS 413-76-5135 10 6.40% % 31,033.
JAMES W. HOFFSTEAD 415-44-9613 10 15.02% % 23,275.
HERSHEL E. BIVENS 412-28-0209 25 4.43% 3 31,033.
KATHERINE M. BRAYTON 412-72-6601 25 6.68% % 38,832.
L' TNDA JONES 409-70-9084 15 3.60% % 25,743.
T. AL TO SCHEDULE E 180,949.

#




ITEM NO, 44 62-0448502
PACE 32 of S o

-UNITED TELEPHONE COMPANY

CHPDULB C DOMESTIC DIVIDENDS SUBJECT TO 70% DEDUCTION STATEMENT 8
) ESCRIPTION AMOUNT

“OMSAT 400.

400.

/

LINE 1

POTAL TO SCHEDULE C.




ITEM No 4y - PAGE 33 of S 62-0448502

_____———-'-

UNITED TELEPHONE COMPANY

orM 1120 DIVIDEND DEDUCTION WORKSHEET , STAQEMENT

1 ZFIGURED LINE 28, PAGE 1, FORM 1120 . - = . - ° I 960,872
2. COMPLETE coLuMN C OF LINES 10, 11, 12 AND ENTER THE SUM . -

3. SUBTRACT LINE 2 FROM LINE1 - - = = *°° T T T B 960,872
4. MULTIPLY LINE 3 BY 80% . « <+ .t .0 & L U S 768,698
5. ENTER THE SUM COF AMOUNTS O LINES 2, 3/ 7 AND 8 OF coLuMyn C

AND THE PORTION OF DEDUCTION ON LINE 3, coLuUMN C THAT IS
ATTRIBUTABLE TO DIVIDENDS RECEIVED FROM 20% OR MORE
s - . . . . . L} . L} . - . . - - . . . .® .
6. SMALLER OF LINE 4 OR LINE 5. (IF LINE 5 > LINE 4, DO NOT
CONTINUE. INSTEAD, ENTER THE AMOUNT FROM LINE 6 ON LINE 9,

m C - L4 LJ - - - L2 - . L] - . - -* - - L - L] * -
7. ENTER THE DIVIDENDS RECEIVED4FROM_20%—OR—MORE OWNED

CORPORATIONS'INCLUDED ON LINES 2,3, 5,7 AND 8, COLUMN A -
8. SUBTRACT LINE 7 FROM LINE 3 R . . 960,872
9. MULTIPLY LINE 8 BY 70% . o - ot 0o e P 672,610
10. SUBTRACT LINE 5 ABOVE FROM LINE 9. COLUMN C o » + = = = ° . 280
11. ENTER THE SMALLER OF LINE 9 OR LINE 10 « « = = = °, 2 e e e 280
12. DIVIDENDS—RECEIVBD DEDUCTION AFTER LIMITATION (SEC. 246(B)) -

ADD THE AMOUNTS ON LINES 6 AND 11 AND ENTER THE RESULT ON

LINE 9, COLUMN C . - e e e e e e e e 2890




-UNimED TELEPHONE COMPANY I TEm No. HY 62-0448502
PAGE 34 of 5i

p———

ST

CHEDULE J TAX COMPUTATION

L. TAXABLE INCOME .« « « « = 777 A 960,592
,. 1ESSTR OF LINE 1 OR FIRST BRACKET AMCUNT . . 50,000
3. LINE 1 LESS LINE 2 e e e et 910,592
4. LESSER OF LINE 3 OR SECOND BRACKET AMOUNT . - 25,000
. pIyE 3 LESS LINE 4 . - = = *° " 777 Coe 885,592
5. INCOME SUBJECT TO 34% TAX RATE « « + = = * ° 885,592
;. INCOMZ SUBJECT TO 35% TAX RATE « = + = = * ° 0
g. 15 PERCENT OF LINE 2 - ce - .. 7,500
o 25 PERCENT OF LINE 4 . - =« = = " 77 Coe 6,250
10, 34 PERCENT OF LINE 6 . « = = * = *7 Ce e 301,101
L1. 35 PERCENT OF LINE 7 .« o« == ® "7 C e 0
17, ADDITIONAL 5% SURTAX. .« « = ® © 7 C e 11,750
| ADDITIONAL 3% SURTAX « - « = * ® "7 C e e 0

326,601

/

14. TAX TO SCHEDULE J, LINE 3« « ¢ = = °° . oo s




_ UNITED TELEPHONE COMPANY ITEM No, 4y ~ 62-0448502
} PAGE 35 of 5] D
SCHEDULE L OTHER CURRENT ASSETS STATEMENT 11
BEGINNING OF END OF TAX
DESCRIPTION TAX YEAR YEAR
ACCRUED INTEREST RECEIVABLE 22,896. a1,715.
pRZPAID EXPENSES 40,364 . 48,590.
STATE TAX REFUND 3,249.
FEDERAL PREPAID TAXES 88,373. 0.
154,882. 90,305.

TOTAL TO SCHEDULE L, LINE 6

OTHER INVESTMENTS

STATEMENT 12

SCHIDULE L
BEGINNING OF END OF TAX
DESCRIPTION TAX YEAR YEAR
COMMUNICATIONS SATELLITE CORP 10,000. 10,000.
RURAL TELEPHONE BANK 273,600. 273,600.
INVESTMENT IN INTERNET 178,884.
INVESTMENT IN PCS 571,732. 816,732.
CAPITALIZED PCS EXPENSES 63,463. 64,788.
IT"~"ESTMENT IN TITG 10,683. 110,683.
1..AL TO SCHEDULE L, LINE 9 1,108,362. 1,275,803.
‘4—%—
SCHEDULE L OTHER ASSETS STATEMENT 13
BEGINNING OF END OF TAX
DESCRIPTION TAX YEAR YEAR
UNAMORTIZED EXPENSE . 15,827. 2.
DEFERRED CHARGES 486 ,639. 245,140.
583,663.. 322,572.

TOTAL TO SCHEDULE L, LINE 14

W—_’—

-————______—'_—_————'"'————__———-————




NITED TELEPHONE COMPANY [TEM No, 4 62-0448502
PAEE B of 51—

b
OTHER CURRENT LIABILITIES STATEMENT 14

"HEDULE L

BEGINNING OF END OF TAX

ZSCRIPTION TAX YEAR YZAR

N

CCRUED RENT 120,794. 93,042.

THER CURRENT LIABILITIES 206,337. 193,549.

EDERAL INCOME TAX PAYABLE

TATE INCOME TAX PAYABLE .

CCRUED PROPERTY TAXES 445,601. 434,363.

\CCRUED TAXES 142,417. 134,576.

\CCRUED INTEREST 31,261. 29,576.

"=pERAL ACCRUED TAXES 58,157.

STATE ACCRUED TAXES v : 57,928. 98,245.
1,004,338, 1,051,508.

IOTAL TO SCHEDULE L, LINE 18

OTHER LIA3ILITIES STATEMENT 15

SCHEDULE L

BEGINNING OF END OF TAX

DESCRIPTION TAX YEAR YEAR

CUSTIMER DEPOSITS 54,593. 57,690.

DE <(RED CREDITS 2,574,800. 2,945,118.
2,629,393. 3,002,808.

TOTAL TO SCHEDULE L, LINE 21

STATEMENT 16

OTHER EXPENSES RECORDED ON BOOKS

SCHEDULE M-1
NOT DEDUCTED IN THIS RETURN
DESCRIPTION AMOUNT
NET DEFERRED TAX EXPENSE ) 374,085.
374,085. .

TOTAL TO SCHEDULE M-1, LINE 5




. UNITED TELEPHONE COMPANY ITEM N0.44 62-0448502
PrcE ] of 5T  ———

——— - — e — pupmme
;CHEDULE M-1 OTHER INCOME RECORDED ON BOOKS
' NOT INCLUDED IN THIS RETURN

DESCRIPTION : AMOUNT
NONTAXABLE DECREASE IN ACCRUED SICK LEAVZ 9,416.
9,416.
—ee——

TOTAL TO SCHEDULE M-1, LINE 7




I'TEM NO. HH 62-0448502

ONE COMPANY
, UNITED TELEPHON MP PAGE 33 5
FORM 4626 AMT CONTRIBUTIONS STATEMENT 18

CA [OVER OF PRIOR YEARS UNUSED CONTRIBUTIONS
FOR TAX YEAR 1994
FOR TAX YEAR 1995
FOR TAX YEAR 1996
FOR TAX YEAR 1997
FOR TAX YEAR 1998

TOTAL CARRYOVER )
CURRENT YEAR CONTRIBUTIONS 17,948
TOTAL CONTRIBUTIONS 17,948
10% OF TAXABLE INCOME AS ADJUSTED . 129,156
EXCESS CONTRIBUTIONS 0
________————-—_——'—‘—-—_—__———————'-
ALLOWABLE CONTRIBUTIONS 17,948
____—————___—'__—____——-—-—-—"—
AMT CHARITABLE DEDUCTION 17,943
REGULAR CONTRIBUTION DEDUCTION 17,948
0

AMT CONTRIBUTION ADJUSTMENT

-
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" SCHEDULE K-1 partner's Share of Incoms, Credits, Deductions, etc. OMB No. 1545-0039
(()m(‘lo?ﬁé)'mw For calendar year 2000 of tax year 2 0 0 u
Intemal Revenue Service beginning + 2000, and ending , .
Partner's identifying number > 7-0448502 Parinership’s identifying number > 62-1762904
Partner's name, address, and ZIP code Partnership’s name, address, and ZiP code
UNITED TELEPHONE COMPANY T.I.T.G., LLC DBA IRIS NETWORKS
pP.0. BOX 38 2525 WEST END AVENUE, FOURTH FLOOR
CHAPEL HILL, TN 37034 NASHVILLE, TN 37203
A This partneris a D general partner D limited pantner f  Parners share of liabilities:
limited fiability company membe? NOMFBCOUISE ... oooeeieeeiaiiee e o $
B what type of entity is this partner? > CORPORATION Qualified nonrecourse financing ... $
C is this partnera domestic or a D fareign partner? ORNEE oo e $ 0.
D Enter partner’s ‘“3?5&.?’2322‘ ans:av
percentage of: G Tax sheiter registration number | 4
Profit sharing ... % 9.0909 090% H Checkhereifthis partnership is a pubticly traded partnership
Loss sharing ... w  9.0909090% asdefinedinsection 469(KI(2) .o ]
Ownership of capital Y% 9.09090 9 0‘!.1
E RS Conter whers partnersnip filed retur: MEMPHIS, TN ! 1 Check applicable boxes: (1) (] Finat k-1 JL[] Amended K-1
J  Analysis of partner's capital account:
(a) Capital account at (b) Capital contributed “}T’;‘,‘;@‘ s;:a,: %gr;es (d) Withdrawals and te) C:fp;:aalraz:ccoo;ggna: and
beginning of year during year Schedule M-2 distributions columns (a) through (d))
92,144. 400,000. -18,524. |( \ 473,620.
(a) Distributive share item (b) Amount aﬁ%ﬂgfﬂmrﬁﬁtﬁm
1 Ordinary incomne (foss) from trade or business activities ... 0.
2 Net income {loss) from rental real estite activities . } i?simjf ’»c‘-’wmé‘;: !:"c;s?fcm'
3 Net income (loss) from other rental activities -
«  Portfoioincome (loss):a Mterest .. 4,302 .]scn. B Partl,line !
'5 p  Ordinary dividends Sch. 8, Part !l line §
; € ROYANES . ooooii oo e e Sch.E, Part |, line 4
g ¢ Netshort-term capital gain T TR Sch. 0, tine 5, cot. {1}
9 @ Netlong-term capital gain (loss): {1) 28% rate gain {l058) ... Sch. 0. line 12, col. (g}
£ (2) TOMBUION YA oot Sch. D, ting 12, cot. (f
{  Other portfolio income (loss) (attach SCHBAUIE)  ..oiieecrcrmriie e Enter on applicable lines of your retum
5 Guaranteed payments 10 YY1 1171 SRR ) ﬁ-.v' 52:: 5 '.o!K P% Y!nc;v;:uons
6 Net sec. 1231 gain (loss) (other than casuaity ortheft)
1 Other income (loss) {attach SCOAUIBY oo ey e Enter on apoticable fine of yout returm
\ §  Charitable contributions (MBC SChRAUIR) ..__..ooooms simnmm e e Sch. A, line 15 or 16
,% 'é’ g Section 179 expense deduction ... . ot Pamars
g=|10 Deductions related to portiolio income (attach schedule) .. .. . e ] } EQ:U"E:?&?;] for Schecuie K-1
11 Other deductions {attach SEROAUIRY oo e
2 113 OMBICEOUS oo e (Enter on apphcabie ines of your raturm)
.ém 142 Interest expense on vaStMENt GEDIS .. ..o Form 4952, line1
B4 1 b(1)investmentincome included on fings 42, 4b, 4¢,and 413DOVE i 4,302. See page 3 of Patner’s Instrctions
2 o . " for Schadule K-1 [Form 1065}
% 2 (2)investmant 8xpenses included on i 10 ADAVE ..covveremrmmmsssismmmmmre e
26|15 Net eamings (loss) from self-smployment Sch. SE, Section Aor 8
BE| b Grossaming OFRSNING INCOM .. } Sea poge 3 of Patners natrcions
o o GIOSS O INCOMA oo ooereri s S s 0222 for Schedule k-1 Form 1089
§= 16a Depreciation adjustment on property placed in service after 1986 } See Pariner's instructions for
Eg u  Adjustedgainorloss . . .. . Schedute K-1 (Form 1065) and
& . . \nstructions jor Form 8231
s Other adjustments and tax preference items {attach schedule}
19 Tax-exMPLINOrOStIACOME ... ooooosrsecsmsssrssssssst st Form 1040, line 8
20 Other tax-exemplincome .........ccvmeer
1l woctnspms 538260 | ImdmmeealT
22 Oistroutons of money (cash and Marketable SACURAE) ... Fom 1048
J0A e nformation Requlred for Page 2 Schadula K-1 (Form 1066) 2000
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AGE W 53 1762904

.%.1.7.G., LLC DBA IRIS NETWORKS
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_HEDULE K-1 NONDEDUCTIBLE EXPENSES

DESCRIPTION AMOUNT PARTNER INSTRUCTIONS
START UP EXPENSES 22,826.

TOTAL TO SCHEDULE K-1, LINE 21 22,826.
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Partner’s Instructions for
Schedule K-1 (Form 1065)

Partner’s Share of Income, Credits, Deductions, etc.

(For Partner’s Use Only)

Section references are to the internal Revenue Code uniess otherwise nated.
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Oepartment of the Treasury
Internal Revenue Service

General Instructions

Purpose of Schedule K-1

The partnership uses Schedule K-1 to
eport your share of the pantnership's
inccme. credits, deductions, etc. Keep it
for your records. Do not file it with

your tax return. The partnership has filed
a copy with the IRS.

Although the partnership generally is
not subject to income tax, you are liable
fcr tax on your share of the partnership
ncome, whether or not distributed.
Incluce your share on your tax return ifa
return is required. Use these instructions
to help ycu report the items shown on
Schedule K-1 on your tax retum.

The amount of loss and deduction that
you may claim on your tax return may be
less than the amount reported on
Schedule K-1. It is the partner’s
responsibility to consider and apply
any applicable limitations. See
Limitations on Losses, Deductions,
and Credits beginning on page 2 for
more information.

Where "attach schedule® appears
pesice a line item on Schecule K-1, see
either the schedule that the partnership
has attached for that fine or line 25 of
Scheduie K-1.

Inconsistent Treatment of

Items

Generally, you must report partnership
ftems shown on your Schecule K1 (and
any attached schedules) the same way
:hat the partnership treated the items on
its return. This rule does not apply if your
partnership 1s within the ‘smaill
partnership exception’ and does not elect
10 have the tax treatment of partnership
items determined at the partnership level.

if the treatment on your original or
amended retumn is inconsistent with the
partnarship’s treatment, or if the
partnership was required to but has not
filed a retum, you must file Form 8082,
Notice of Inconsistent Treatment of
Administrative Adjustment Request
(AAR), with your original or amended
retum to identify and explain any
inconsistency (or to note that a
partnership retum has not been filed).

If you are requirec o file Form 3082 but
fail to do so. you may be subject to the
accuracy-related genatty. This penalty is
in adcition to any tax :hat results from
making your amcurt of treatment of the
itern ccnsistent witn that snown on the
partnersnip’s returr Ay deficiency that
results from making the amounts

consistent may e assessed immediately.

Errors

If you beiieve the carnership has made
an arror on your Scnecule K1, notify the
partnership and ask for a corrected
Schecule K-1. Do not change any items
on your copy of Schedule K-1. Be sure
that the partnership sencs a copy of the
corected Schedule K1 to the IRS. If you
are a partner in a partnership that does
not meet the small partnership exception
and you report any pannership item on
your return in a marner cifferent from the
way the partnership reported it, you must
file Form 8082.

Sale or Exchange of
Partnership Interest

Generally, a partner who sells or
exchanges a partnership interest in a
section 751(a) exchange must notify the
partnership, in wrting, within 30 days of
the exchange ior, if earier, by January 15
of the calendar year icllowing the
calendar year in which the exchange
occurred). A *section 751(a) exchange®
is any sale or excharge of a partnership
interest in which any money or other
property received Dy the partner in
exchange for that partner’s interest is
attrbutable to unrealized receivables (as
defined in section 751(c)) or inventory
items (as defined in section 751(d).

The written notice to the partnership
must include the names and addresses
of both parties to the exchange, the
identifying numbers of the transferor and
(it known) of the transferee, and the
exchange date.

An exception to this rule is made for
sales or exchanges of publicly traded
partnership interests for which a broker is
required to file Form 1099-B, Proceeds
From Broker and Barter Exchange
Transactions.

If a partner is required to notify the
partnership of a section 751(a} exchange
but ‘ails to do so, a $50 penalty may be
imposed for each such failure, “owever,
no penaity will be imposed if the partner
can show that the failure was due to
reasonable cause and not willful neglect.

Nominee Reporting

Any gerscn who hoids, directly cf
indirectly, an interestin a partnership as

a nominee for another person must
furnish a written statement to the
partnership by the last day of the month
following the end cf the partnership's tax
year. This statement mus! include the
name, address, and identifying number

of the nominee and such other person,
description of the parinership interest held
as ncminee for that person, and other
information required by Temporary
Regulations section 1 6031{c;-1T. A
nominee that fails to fumnish this statement
must furnish to the person for whom the
nominee holds the partnership interest 2
copy of Schedule K-1 and related
information within 30 days of receiving it
from the partnership.

A nominee who fails to furnish when
cue ail the information required by
Temporary Regulations section
1.6031(c)-1 T, or who furnishes ncorect
infermation, is subject to a $50 penalty for
each statement for wnich a failure occurs.
The maximum penaity is $10C.0CQ for all
such failures dunng a calencar year. If the
nominee intentionally disregasds the )
requirement to repont correct irformation,
each $50 penalty increases 10 $10C or, if
greater, 10% of the aggregate amount of
items required to be reportec, and the
$100,000 maximum does not apply.

International Boycotts

Every partnership that had operations in,
of related to, a boycotting country.
company, of a national of a country must
file Form 5713, International Boycott
Report.

If the partnership cooperated with an
international boycott, t must give you a
copy of its Form 5713. You must file your
own Form 5713 to report the partnership's
activities and any other boycott operations
that you may have. Y ou may lose certain
tax benefits if the partnership participated




in, or cooperated with, an international
peycatt. See Form 571 Jand the
instructions for more information.

Definitions
General Partner

A general partneris a partner who is
personally liable for partnership debts.

Limited Partner

A irmited partner is a partner ina
partnership formed under a state limited
partnership law, whose personal liability
for pantnership debts is limited to the
amount of money or other property that
the sarirer contriuted of is required to
contnbute to the partnership. Some
memters of other entities, such as
demestic or foreign business trusts or
limited iiability companies that are
classified as partnerships, may be treated
as imited partners for certain purposes.
See, for axample, Tempaorary Regulations
secticn 1.469-5T{e)(3), which treats alt
memcers with limited liability as limited
partners for purposes of section

469(h)(2).

Nonrecourse Loans

Nenrecourse loans are those liabilities of

the pannership for which no partner bears
the economic nsk of loss.

Elections

Generally, the partnership decides how to
figure taxable income from its operations.
Howevar, cenain elections are made by
you separately on your income tax returmn
and not by the partnership. These
elections are made under the following
cocle sections.

e Section 59(e} (deduction of certain
qualified expenditures ratably over the
perod of time specified in that section).
For more information, see the instructions
for jines 18a and 180 of Schedule K-1on
page 3.

e Seaction 108(b)(5) (income from the
discharge of indebtedness).

e Section 617 (deduction and recapture
of certain mining exploration
expenditures).

e Section 901 {foreign tax credit).

Additional Information

Eor mere information on the treatment of
partnership income, credits, deductions,
etc.. see Pub. 541, Partnerships, and
Pub. 535, Business Expenses.

To get forms and publications, see the
instructions for your tax return.

Limitations on Losses,
Deductions, and Credits

There are three separate potential
fimitations on the amount of partnership
losses that you may deduct on your
return. These limitations and the order in
which you must apply them are as follows:

Pace 2

the basis rules, the at-nsk imitations, and
the passive activity imitations. £ach of
these imitations 1s discussed separately
below.

Other limitations may apply 10 specific
deductions (e.g.. the section 179 expense
deducticn). Generally, these limitations
apply before the basts, at-risk, and
passive loss limitaticns.

Basis Rules

Generaily, you may not zlaim your share
of a partnership loss ‘including a capital
loss) to the extent that s greater than
the adjusted oasis of your partnership
interest at the end of the partnership’s tax
year.

The partnership IS NGt responsible for
keeping the information needed to figure
the basis of your partnership interest.
Althcugh the partnership cces provide an
analysis of the changes to your capital
account in {tem J of Schedule K1, that
information is based on the partnership's
books and records anc cannat be used o
figure your basis.

You can figure the acjustec vasis of
your partnership interest by adding items
that Increase your tasis and then
subtracting items that cecrease your
basis.

Items that increase your basis are:

¢ Money and your acjusted basis in
progerty contributec 10 the partnership.

e Your share of the :ncrease in the
partnership’s 'iabilities {or your individual
liabilittes caused by your assumption of
partnership liabilities).

® Your share of the sartnership’s income
{inclucing tax-exempt income).

® Your share of tre 2xcess of the
ceductions for depleticn over the basis of
the property subject 10 depletion.

jtems that decrease your basis {but not
pelow zero) are:

e Money and the acjusted basis of
property distributec (o ycu.
® Your share of the decrease in the
partnership’s liabtiit:es {or your individual
liabilities assumed by the partnership).
® Your share of the parinership's losses
{inctuding capital losses).
& Your share of the partnership’s section
179 expense deduction (even if you
cannot deduct all of 1).
e Your share of the partnership’s
nondeductible expenses.
e The amount of your deduction for
depletion of any partnership oll and gas
property (not to exceed your allocable
share of the adjusted basis of that
property).

For more details on the basis rules, see
Pub 541.

At-Risk Limitations

Generally. if you have (3} a loss of other
deduction from any actvity carned on as
a rade or business of for the production
of income by the partnership. and {b)
amounts in the actrity for which you are

{.#'J{ ‘i;ﬁ . ,
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not at nsk, you will have to compiete
Form 6198, At-Risk umitations, 10 figure
your allowable loss.

The at-risk rules generaily limit the
amount of loss and other deductions that
you can claim to the amount you could
actually lose in the actwity. These losses
ana deductions inctuce a ioss on the
disposition of assets and the section 179
expense deduction. However. if you
acquired your partnership interest Sefore
1987, the at-risk rules do nat apply to
losses from an activity of nelcing real
property placed in service before 1987 by
the partnership. The actvity of holding
mineral property does not qualify for this
excepticn. The partnership should
identify on an attachment to Schedule K-1
the amount of any losses that are not
subject to the at-risk fimitations.

Generally, you are not at risk for
amounts such as the following:

e Nonrecourse lcans used to finance the
activity, to acquire pregerty usec in the
activity, or to acquire your interest in the
activity, that are not secured Dy your own
property (other than the preeenty used in
the activity). See the instructions for ltem
F on page 5 for the exception for quaified
nonrecourse financing secured By real
property.

® Cash, property, or borrowed amounts
used in the activity (or contributed to the
activity, or used to acquire your interest in
the activity) that are protected against loss
by a guarantee. StoD-loss agreement, of
other similar arrangement (exciuding
casualty insurance and insurance against
tont liaoility.)

e Amounts borrowed for use in the
activity from a person #rg nas an interest
in the activity, other than as 2 creditor. of
who is related, under section 465)@). to
a person (other than you) having such an
interest.

To help you complete Form 6198, the
partnership should specify on an
attachment to Schecule K-1 your share
of the total pre-1976 losses from a section
465(c)(1) activity for which there existed
a corresponding amount of nonrecourse
liability at the end of the yearin which the
losses occurred. Also, you shouid geta .
separate statement of income. expenses,
etc., for each activity from the partnership.

Passive Activity Limitations
Section 469 provides rules that imit the
deduction of certain losses and credits.
These rules apply to partners who:

e Are individuals, estates, trusts, closely
neld corporations, of personal service

corporations and
® Hava a passive activity loss of credit for

the tax year.

Generally, passive activities include:

1. Trade or business activities in
which you did not materially participate
and

2. Activities that meet the definition of
rantal activities under Temporary
Reguiations section 1.489-1T{e)(3) and
Regulations section 1 .469-1(eXJ)-

instructions for



Passn're activities do not include:

4. Trade or business activities in
‘nnich you materially participated.

2. Rental real estate activities in which
you matenally participated if you were a
real estate professional for the tax year.
You were a real estate professional only
if ycu met both of the following conditions:

a. More than half of the personal
services you performed in trades or
businesses were performed in real
property trades or businesses in which
you materially participated and

b. You performed moere than 750
hours of services in real property trades
or businesses in which you matenaity
participated.

Note: For a closely hetd C corporation
(cefined in section 465(a}(1)(B)), the
atcve zoncitions are treated as met if
mere than 50% of the corporation’s gross
receints were from real property trades

ar ousinesses in which the corporation
materaily participated.

Fcr ourposes of this rule, each interest
in rental real estate is a separate activity,
uniess you elect to treat all interests in
rental real estate as one aclivity. For details
on making this election, see the Instructions
for Schedule £ (Form 1040).

f you are married filing jointly, either
ycu of your spouse must separately meet
both of the above conditions, without
taking into account services performed by
the other spouse.

A real property trade or business is any
real property development,
recevelopment, construction,
reconstruction, acquisition, conversion,
rental, operation, management, leasing.
or brokerage trade or business. Services
you performed as an employee are not
treated as performed in a real property
tracie or business unless you owned more
than 5% of the stock (or more than 5%
of the capital or profits interest} in the
emcloyer.

3. Working interests in oil or gas wells
if you were a general partner.

4. Tre rental of a dwelling unit any
pariner used for personai purposes during
the year for more than the greater of 14
days or 10% of the number of days that
the residence was rented at fair rental
value.

5. Activities of trading personal
property for tha account of owners of
interests in the activities.

if you are an individual, an estate, or a
trust, and you have a passive activity loss
or credit, use Form 8582, Passive Activity
Loss Limitations, to figure your allowable
passive losses and Form 8582-CR,
Passive Activity Credit Limitations, to
figure your aflowable passive credits. For
a corporation, use Form 8810, Corporate
Passive Activity Loss and Credit
Limitations. See the instructions for these
forms for more information.

if the partnership had more than one
activity, it will attach a statement to your

Schedule K-1 that identifies sach activity

{trade or business activity, rental real -\
estate activity, rental activity other ¢
. Instructions for Schedule X-1 .

rental real estate, etc.) and specifies the
income (lcss), deductions, and credits
from each activity.

Material participation. You must
determine if you matenally participated (a}
in each trace or business activity held
through the partnership and (b) if you
were a real estate prcfessional (defined
above), in each rental real estate activity
held thrcugh the partnership. All
determinations of material
participation are made based on your
participation during the partnership’s
tax year.

Material carticipation standards for
partners who are incividuals are listed
below. Special rules apcly to certain
retired or disabled farmers and to the
surviving spouses cf ‘armers. See the
Instructicns for Form 3532 for details.

Corperations shoulc refer to the
instructiens for Form 3810 for the material
particicaticn standarcs that apply to them.

Individuals {other than limited
partners}. if you are an ‘ndividual {either
a general partner of a imited partner who
owned a general partrership interest at
all times during the tax year), you
materially participated in an activity only
if one or more of the ‘cllowing apply:

1. You participatec in the activity for
more than 5C0 hours curing the tax year.

2. Your participation in the activity for
the tax year constituted substantially all
the participation in the activity of all
individuals (including incividuals who are
not cwners of interests in the activity).

3. You participated a the activity for
more than 100 hours curing the tax year,
and your participaticn n the activity for the
tax year was not less 'han the
participation in the actvity of any other
individual {including acividuals who were
not owners of interests :n the activity} for
the tax year.

4. The activity was a significant
participation actlivity ‘or the tax year, and
you participated in afl significant
participalicn activities lrcluding activities
outside the partnersrip) during the year
for more than 500 hcurs. A significant
participation activity 's any trade or
businass activity in which you participated
tor more than 100 hours during the year
and in which you did rot materially
participate under any of the material
participation tests {other than this test 4).

5. You materially participated in the
activity for any S tax years (whether or not
consecutive) during the 10 tax years that
immediatety preceds the tax year.

8. The activity was a personal service
activity and you materially participated in
the activity for any 3 tax years (whether
or not consecutive) preceding the tax
ysar. A personal servics activity
involves the performance of personal
sarvices in the figids of health, law,
engineenng, aschitecture, accounting,
actuarial science, performing arts,
consulting, or any other trade or business
in which capital is not & material
incomerproducing facsor.
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7. Based on all of the facts and
circurmstances, you participated in the
activity on a regular, continuous, and
substantial basis during the tax year.

Limited partners. If you are a limited
partner, you do not matenally participate
in an activity unless you meet cne of the
tests in paragraphs 1, 5, or 6 above.

Work counted toward material
participation. Generally, any work that
you or your spouse does in connection
with an activity held through a partnership
(where you own your partnership interest
at the time the work is done) is counted
toward material participation. However,
work in connection with the activity is not
counted toward material participation if
either of the following applies.

1. The work is not the sort of work
that owners of the activity wouic usually
do and one of the principal purposes of
the work that you or your spcuse does is
to avoid the passive loss or crecnt
limitations.

2. You do the wcrk in your cacacity
as an investor and you are not directly
involved in the day-to-day operations of
the activity. Exampies of work cone as an
investor that would nct count toward
matenal participation include:

a. Studying and reviewing financ:al
statements or reports on operations of the
activity.

b. Preparing or compiling summaries
or analyses of the finances or operations
of the activity for your own use.

¢. Monitoring the finances or
operations of the activity in a
nonmanagerial capacity.

EHect of determination. If you
determine that you matenally participated
in (a) a trade or business activity of the
partaership, or (b) if you were a real
estate professional (defined above), ina
rental reaf estate activity of the
partnership, report the Income {loss),
deductions, and credits from that activity
as indicated in either cclumn (c) of
Schedule K-1 or the instructicns for each
line.

if you determine that you did not
materially participate in a trace of
business activity of the partnership of if
you have income (loss), deductions, of
credits from a rental activity of the
partnership (other than a rental real estate
activity in which you materially
participated as a real estate professional),
the amounts from that activity are passive.
Report passive income (losses),
deductions, and credits as follows:

1. If you have an overall gain (the
axcess of income over deductions and
losses, including any prior year unallowed
loss) from a passive activity, report the
income, deductions, and losses from the
activity as indicated on Schedule K-1or
in these instructions.

2. If you have an overal loss fthe
axcess ol deductions and losses,
including any prior year unallowsd lass,
over income) or credits from a passive




activity, report the income, deductions,

logses. and credits from all passive

acuvities using the instructions for Form

8582 or Form 8582-CR (or Form 8810),

to see f your deductions, losses, and

credits are limited under the passive
tvity rules.

Publicly traded partnerships. The
passive activity limitations are applied
separately for items (other than the
igw-nccme housing credit and the
rehagilitation credit) from each publicly
traded partnership {(PTP). Thus, anset
passive loss from a PTP may not be
deducted from other passive income.
Instead, a passive loss from a PTP is
suspended and carried forward to be
applied against passive income from the
same PTP in later years. If the partner's
entire interest in the PTP is completely
disposec of, any unused losses are
ailowed in full in the year of disgosition.

If you have an overall gain frcma PTP,
the net gain is nonpassive income. In
acdition, the nonpassive income is
incluced in investment income to figure
your investment interest expense
cecucticn.

Do not repart passive income, gains,
or losses from a PTP on Faorm 8582.
Instead, use the following rules to figure
and report on the proper form or schedule
your income, gains, and losses from
passive activities that you held through
each PTP you owned during the tax year:

1. Combine any cufrent year income,
jains and losses, and any prior year
unallowed losses to see If you have an
averall gain or loss from the PTP. Include
only the same types of income and losses
you would include in your net income of
loss ‘rom a non-PTP passive activity.

Sae Pub. 925, Passive Activity and
At-Risk Aules, for more details.

2. If you have an overall gain, the net
gain pertion {total gain minus total losses)
is nonpassive income. On the form or
scheduls you normally use, report the net
gain porlion as nonpassive income and
the remaining income and the total losses
as passive income and loss. To the left
of the antry space, write "From PTP." It
is important to identify the nonpassive
income because the nonpassive portion
1s :ncluded in mocified adjusted gross
income for purposes of figuring on Form
8582 the *special allowance" for active
participation in a non-PTP rental real
estate activity. In addition, the
nonpassive income is included in
investment income when figuring your
investment interest expense deduction on
Form 4952.

Example. If you have Schedule E
income of $8,000, and a Form 4797 prior
year unallowed loss of $3,500 from the
passive activities of a particular PTP, you
nave a $4.500 overall gain ($8,000 -
$3.500). On Schedule E, Part Il report
the $4.500 net gain as nonpassive income
1n column (K). In column {h), report the
remaning Schedule E gain of $3,500
($8.000 - $4,500). On the appropriate
line of Form 4797, report the pnor year
unalowed loss of $3,500. Be sure to
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wnte "From PTP" to 'he left of each enlry
space.

3. If you hava an overail loss (but did
not dispose of your entire interest in the
PTP 1o an unrelated persan in a fully
taxable transaction curing the year), the
losses are allowed 1o the extent of the
income, and the excess loss is carried
forward to use in a ‘uture year when you
have income to offset t. Report as a
passive loss cn the scneduie of form you
normally use :he pcrien f the loss equal
to the income. Repont the income as
passive income on the form or schedule
you normally use.

Example. You have a Schedule E loss
of $12,000 {current year 'osses plus prior
year unallowed losses) and a Form 4797
gain of $7.2C0. Repcr: the $7.200 gain on
the appropriate line f Ferm 4797.0n
Schecule £, Part 1], report $7,200 of the
losses as a passive ¢ss in celumn Q).
Carry forward to 2CC’ the unallowed loss
of 34,800 ($12,000-$7 2CC).

If you have unallcwec ‘osses from more
than one activity of the PTP or from the
same activity of the 372 that must be
reported on different ‘erms, you must
allccate the unallowed csses on a pro
rata basis to figure he ameunt allowed
from each activity or on each form.

Tax tip. To allccate anc keep a record

of the unallowed losses, use Worksheets
4, 5, and 6 of Form 8582. Ust each
activity of the PTP in Worksheet 4. Enter
the overall loss from 2ach activity in
column (a). Complete column (b} of
Waorksheet 4 accorcing o iis instructions.
Multiply the tctal unaflcwed less from the
PTP by each ratic .n column (b} and enter
the result in column {c} of Worksheet 4.
Then complete Worksheet 5 if all the loss
from the same activity is to be reported
on one form or schecvle. Use Worksheet
6 instead of Worksheet 5 if you have more
than one loss to be reported on different
forms or schedules fer the same activity.
Enter the net loss plus any prior year
unallowed losses in coumn (a) of
Worksheet 5 (or Werksheet 6 if
applicable). The losses ‘n column (¢} of
Worksheet 5 (colurnn {e) of Worksheet 6)
are the allowed losses to report on the
forms or schedules. Recort both these
jossas and any inceme from the PTP on
the forms and schectles you normally
use.

4. It you have an overall loss and you
disposed of your entwre interest in the PTP
1o an unrelated person in a fully taxable
transaction during the year, your losses
(including pror year unallowed losses)
allocable to the activity for the year are
not limited by the passive loss rules. A
fully taxable transachon is one in which
you recognize all of your realized gain or
loss. Report the income and losses on
the forms and schecules you normally
use.

Note: For ruigs on the dispasition of an
entire interast reported using the
instafiment methad, see the Instructions
for Form 8582.
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Active participation in a rental real
estate activity. If you actively
participated in a rental real estate activity,
you may be able to deduct up to $25,000
of the loss from the activity from
nonpassive incomne. This ‘special
allowance ' is an exception to the general
rule disailowing losses in excess of
income from passive activities. The
speciai allowance i1s not available #f you
were married, file a separate return for the
year, and did not live apart from your
spouse at all imes dunng the year.

Only individuals and qualifying estates
can actively participate in a rental real
estate activity. Estates (other than
qualifying estates), trusts, and
corporations cannot actively participate.
Limited partners cannot actively
participate unless future regulations
provide an exception.

You are not considered to actively
participate in a rental real estate activity
if at any time during the lax year your
interest {inclucing your spouse’s interest)
in the activity was less tran 10% by
value) of all interests in the activity.

Active participation is aless stringent
requirement than material participation.
You may be treated as actively
participating if you participated. for
example, in making management
decisions or arranging for others to
provice services {such as regairs) in a
significant and bona fide sense.
Management decisions that can count as
active panticipation incluce approving new
tenants. deciding rental terms, approving
capital or repair expenditures, and other
similar decisions.

An estate is a qualifying estate ff the
decedent would have satisfied the active
participation requirement for the activity
for the tax year the dececent died. A
qualifying estate is treated as actively
participating for tax years ending less than
2 years after the date of the decedent’s
death.

The maximum special allowance that
single individuals and married individuals
filing a joint return can quality for is
$25.000. The maximum is $12,5CC for
married individuals who file separate
returns and who lived apart all times
during the year. The maximum special
allowance for which an estate can qualify
is $25.000 reduced by the special
allowance for which the surviving spouse
qualifies.

If your modified adjusted gross income
(defined below} is $100,000 or less
($50.000 or less if married filing
separately), your loss is deductible up to
the amount of the maximum special
allowanca referred to in the preceding
paragraph. If your modified adjusted
gross income is more than $100,000
(more than $50,000 if married filing
separately), the special allowance 3
limited to 50% of the difference between
$150,000 ($75.000 if married filing
separately) and your modified adjusted
gross income. When modifled adjusted
gross income is $150,000 or more

i
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($75.000 or more if married filing
separately), there is no special allowance.

Modified adjusted gross income is
your adjusted gross income figured
without taking into account:

& Any cassive activity loss.

® Any rental real estate loss allowed
uncer section 463(c)(7) to real estate
professionals (as defined on page 3).

® Any taxable social secunty or
equivalent railroad retirement benefits.

® Any deductible contributions to an IRA
or certain other qualified retirement plans
under section 219.

® The student loan interest deduction.

e The decuction allowed under section
184(f) for one-half of self-employment
taxes.

e The exclusion from income of interest
from Series EE or | U.S. Savings Bonds
used to pay higher education expenses.
e The exclusion of amounts received
under an employer's adopticn assistance

program.

Special rules for certain other
activities. If you have net income (loss),
ceductions. or credits from any aclivity to
which scecial rules apply, the partnership
will .dentify the activity and all amounts
relating to it on Schecule K-1 or on an
attachment.

if you have net income subject to
recharacterization under Temporary
Regulations section 1.469-2T7(f) and
Regulations section 1.469(f). report
such amounts according to the
tnstructions for Form 8582 (or Form
8810).

if you have net income {loss),
decuctions, or credits from any of the
following activities. treat such amounts as
nonpassive and report them as instructed
in column (c) of Schedule K-1 of in these
instructions:

1. Working interests in oit and gas
wells f you are a general partner.

2. The rental of a dwelling unit any
oartner used for personal purposes during
the year for more than the greater of 14
Says or 10% of the number of days that
the resicence was rented at fair rental
value.

3. Trading personal property for the
account of owners of interests in the
activity.

Specific Instructions

General Information and
Questions

Item F

item F should show your share of the
partnership's nonrecourse liabilities,
partnership-leve! qualified nonrecourse
financing. and other llabilities as of the
end of the partnership's tax year. If you
terminated your interest in the partnership
during the tax year, ltem F should show

U IO

the share that existed mmediately before
the total disposition. A partner's “other
liabdity* is any partnership liability for
which a partner is personally liable.

Use the total of the three amounts for
computing the adjusted basis of your
partnership interest.

Generally, you may use only the
amounts shown next :¢ ‘Qualified
nonrecourse financing' and ‘Other” to
compute your amount at risk. Do not
include any amcunts that are not at risk
if such amounts are included in either of
these categories.

If your partnership 's engaged in two
or more different types of activities subject
to the atrisk provisions, or a combination
of at-risk activities and any other activity,
the partnership sheuld give you a
statement showing ycur share of
nonreccurse liatilities, zartnership-level
qualified nonrecourse inancing, and other
liatilities for each actvity.

Qualifiec ncarecourse financing
secured dy real procerty used in an
activity of nolding real creperty that is
subject o the at-isk "les is treated as
an amount at risk. Qualified
nonrecourse linancing generally
includes financing fcr which no one is
personally liable for recayment thatis
borrowed for use in an activity of holding
real progerty and that s loaned or
guaranteed by a Feceral. stale, of local
government or borrowed from a
*qualified® person.

Qualified persons nciice any persons
actively and regularly engaged in the
business of lending meney, such as a
bank or savings and lcan association.
Qualified persons generaity do not
include related parties {uniess the
nonrecourse financing is commercially
reasonatle and on sutstantially the same
terms as lcans invclving unrelated
persons), the seller of the property, or a
person who receives a fee for the
partnership's investment in the real

progerty.
See Pub. 925 for more nformation on
qualified nonreccurse ‘inancing.

Both the partnerst.p arc you must
meet the quahfied ncrrecourse rules on
this dect cefore you can incluce the
amcunt shown next tc "Qualfied
nonrecourse ‘financing” in your at-risk
computation.

See Limitations on Losses,
Deductions, and Credits beginning on
page 2 for more information on the at-risk
limitations.

item G

If the partnership is a registration-required
tax shelter or has investedin a
registration-required tax sheter, it should
have completed item G. If you claim or
report any income, ioss, dechction, of
credit from a tax shedter, you must attach
Form 8271 to your tax retum. if the
partnership has invested in a tax shelter,
it must Qive you a copy of its Form 8271
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with your Schedule K-1. Use this
information to complete your Form 8271,

If the partnership itselfis a
registration-required tax sheiter, use the
information on Schedule K-1 (name of the
parinership, partnership identifying
number, and tax shelter registration
number) to complete your Form 3271.

Item H

if the box in Item H is checked, you are
a partner in a publicly traded partnership
and must follow the rules discussed on
page 4 under Publicly traded
partnerships.

Lines 1 Through 25

The amounts shown on fines 1 through
25 reflect your share of income, loss.
credits, deguctions, etc., from partnership
business or rental activities withcut
reference to limitations on lcsses cr
adjustments that may be required cf you
pecause of:

1. The adjusted basis of yeur
partnership interest,

2. The amount for which you are at
nsk. or

3. The passive activity limitaticns.

For information on these provisions,
see Limitations on Losses,
Deductions, and Credits beginning on
page 2.

if you are an individual and the passive
activity rules do not apply to the amounts
shown on your Schedule K1, take the
amounts shown in column (b) and enter
them on the lines on your tax retum as
indicated in column (c). If the passive
activity rules do apply, report the amounts
shown in column (b) as indicated tn the
line insiructions.

if you are not an incividual, regort the
amcunts in column (b) as instructed on
your tax return.

The line numbers in column (c) are
references 1o forms in use for calendar
year 2000. If you file your tax return on 2
calendar year basis, but your parinership
files a return for a fiscal year, enter the
amounts shown in column (b) on your tax
return for the year in which the
partnership’s fiscal year ends. For
example, if the partnership’s tax year
ends n February 2001, report the
amounts in column (b} on your 2001 tax
return.

If you have losses, deductions, of
credits from a prior year that were not
deductible or usable because of certain
limitations, such as the basis rules or the
at-risk limitations, take them into account
in determining your net income, loss, of
credits for this year. However, excepl for
passive activity losses and credits, do not
combine the prior-year amounts with any
amounts shown on this Schedule K-1 to
get a nat figure to report on any
supporting schedules, statements, or
forms attached to your retum. Instead.
report the amounts on the attached
schedule, statement, or formon a
year-by-year basis.




if you have amounts other than those
shown on Schedule K-1 to report on
Scneduls E (Form 1040), enter each item
on a separate line of Part Il of Schedule

E.
Income

Line 1 - Ordinary Income (Loss)
From Trade or Business Activities

The amount reported for line 1 is your
share of the ordinary income {loss) from
the trade or business activities of the
partnership. Generally, where you repon
this amount on Form 1040 depends on
whether the amount is from an activity
that is a passive activity to you. If you are
an individual partner filing your 2000 Form
1040, find your situation below and report
your line 1 income (loss) as instructed,
after agplying the basis and at-risk
limitations on losses:

1. Report line 1 income (loss} from
parnership trade or business activities in
which you materially participated on
Scnedule € {Form 1040), Part I, column 0]
or (k).

2. Report line 1 income (loss) from
partnership trace or business activities in
which you did not materially participate,
as follows:

a. If ncome is reported on line 1,
repert the income on Schedule €, Part ll,
column (h). However, if the box in Item H
1s checxed, report the income following
ke rules for Publicly traded
partnerships on page 4.

b. if a loss is reported on line 1, follow
the instructions for Form 8582, to
figure how much of the loss can be
reporied on Schedule £, Part I, column
ig). However, if the box in ltem H IS
checkead, report the loss foilowing the
_rutes fer Publicly traded partnerships

on page 4.

Line 2-Net Income (Loss) From
Rental Real Estate Activities

Generally. the income {loss) reported on
line 2 is a passive activity amount for all
partners. However, the income (loss) on
line 2 is not from a passive activity if you
were a real estate professional {defined
on page 3) and you materially participated
in the activity.

if you are filing a 2000 Form 1040, use
the following instructions to determine
where to enter a line 2 amount:

1. if you have a loss from a passive
activity on line 2 and you meet all of the
following conditions, enter the loss on
Schedule E (Form 1040), Part Il, column
(9)

a. You actively participated in the
partnership rental real estate activities.
{See Active participation in a rantal real
estate activity on page 4.)

b. Rental real estate activities with

active participation were your only
passive activities.

<. You have no prior year unaliowed
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d. Your total loss ‘rom the rental real
astate activities ‘was not more than
$25.000 (not more than $12,500 if married
filing separateiy and you lived apart from
your spouse all year).

e. if you are a marmed person filing
separately, you lived apart from your
spouse ail year.

f. You nave no current or prior year
unallowed credits ‘rem a passive activity.

g. Your modifiec adjusted gross
income was not mere than $100,000 (not
mare *han $50.C00 t married filing
separately and you lived apart from your
spouse all year).

h. Your interest n the rental real
estate activity is not neid as a limited
pantner.

2.)f you have a css from a passive
activity on line 2 and you do not meet all
the concitions in 1 acove, report the loss
following the Instructicns for Form 8582
to figure how much of the loss you
can report on Schecule = (Form 1040),
Part Il, cclumn (g). Hewever, if the box in
item H is checked, regcert the loss
following the rules for Publicly traded
partnerships on page 4.

3. If you were a real estate
professional and ycu matenally
participated in the acivity, report line 2
income {loss) on Screcule E (Form
1040), Part Ii, colurmn ) or (k).

4. If you have income from a passive
activity on line 2, enter the income on
Schedule E, Part li, column (h). However,
if the box in tem H 1s checked, report the
income following the ~ules for Publicly
traded partnerships on page 4.

Line 3-Net Income (Loss) From
Other Rental Activities

The amcunt ¢a line 3 .S a passive activity
amount for all partners. Report the income
or loss as follows:

1. 1t line 3 is a less, report the loss
following the Instructions for Form 8582.
However, if the box in tem H is checked,
repont the loss followng the rules for
Publicly traded partnerships on page
4.

2. If income is reported on line 3,
report the income on Schedule E (Form
1040), Part I, column (h). However, if the
box in tem H is checked, report the
income following the rules for Publicly
traded partnerships on page 4.

Lines 4a Through 4f - Portfolio
Income (Loss)

Portfolic income or loss is not subject to
the passive activity imitations. Portfolio
income includes income not derived in the
ordinary course of a trade cr business
from interest, ordinary dividends,
annuities, or royalties and gain or loss on
the sale of property that produces such
income or i1s held for nvestment.

Column (c) of Schedule K:1 teils
individual partners where to repon this
income on Form 1040.
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The partnership uses line 4f to report
portfolia income other than interest, '
ordinary dividend, royalty, and capital gain
{loss) income. it will attach a statement to
tell you what kind of partfolio income is
reported on line 4f.

If the partnership has a residual interest
in a real estate mortgage investment  °
condurt (REMIC), it will report on the
statement your share of REMIC taxable
income (net loss) that you report an
Schedule E (Foren 1040), Part [V, column
{d). The statement will also report your
share of any ‘excess inclusion” that you
report on Schedule &, Part V. solumn {c).
and your share of section 212 expenses
that you report on Schedule E, Part v,
column {e). If you itemize your deductions
on Schedule A (Form 1040), you may alsc
deduct these section 212 expenses as a
miscellanecus deduction subject to the
2% limit an Schedule A, line 22.

Line 5 - Guaranteed Payments to

Partners

Generally, amounts on this line are not
passive income, and ycu should report
them on Schedule E (Form 104C), Part II,
column (k) (for example, guaranteed
payments for personal services).

Line 6 - Net Section 1231 Gain
(Loss) (Other Than Due to
Casualty or Theft)

if the amcunt on line 6 1s from a rental
activity, the section 1231 gain (loss} 1s
generally a passive activity amount.
Likewise, if the amount s from a trade of
business activity and you did not
materially participate in the activity, the
section 1231 gain (loss) is a passive
activity amount.

However. an amount on line 5 from a
rental real estate activity 1s not from a
passive activity if you were a real estate
professional (defined on page 3} and ycu
materially participated in the activity.

If the amount on line 6 is either (a) 2
loss that is not from a passive activity or
{b) a gain, report it on Form 4797, fine 2,
column {g). Do not complete columns ®)
through (f) on line 2. instead, wnte *From
Schedule K-1 {(Form 1065)" across these
columns. ’

If the amount on line 6 is a loss from a
passive activity, see Passive loss
limitations in the Instructions for Form
4797. You will need to report the loss
following the instructions for Form 8582
to determine how much of the loss is
allowed on Form 4797. However, if the
box in ltem H is checked, report the loss
on line 6 following the rules for Publicty
traded partnerships on page 4.

Line 7 - Other Income (Loss)

Amounts on this line are other items of
income, gain, or loss not included on lines
1 through 6. The partnership should give
you a descnption and the amount of your
share for sach of these items. :
Report loss items (hal are passive

activity amounts to you following the
Instructions for Form 8582. However. i .
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the box in item H is checked, report the
loss failowing the rules for Pubiicly
traded partnerships on page 4.

Report income of gain items that are
passive activity amounts to you as
instructed below.

The instructions given below tell you
~here to regort line 7 tems if such items
are not passive activity amounts.

Lne 7 items may include the following:

e Partnership gains from the disposition
of farm recapture property (see Form
4797) and other items to which section
1252 applies.

® Income from recoveries of tax benefit
iterns. A tax benefit item is an amount you
deducted in a prior tax year that reduced
your .ncome tax. Report this amount on
iina 21 of Form 1040 to the extent it
reduced your tax.

e Gambling gains and losses.

1. if the pantnership was not engaged
\n the trace or business of gambling, (a)
recor gambling winnings on Form 1040,
line 21, and (b) deduct gambling losses
1o ‘ne extent of winnings on Schedule A,
line 27.

2. If the partnership was engaged in
the trace or business of gambling, (a)
report gamtiing winnings in Part Il of
Schedule E and (b) deduct gambling
losses to the extent of winnings in Part I
of Schedule E.

e Anyincome, gain, of loss to the
partnershig under section 751(b). Report
this amount on Form 4797, line 10.

e Specially allocated ordinary gain floss).
Report this amount on Form 4797, fine 10.

e Net gain {lcss) from wnvoluntary
conversions due to casualty or theft. The
partnership will give you a schedule that
shows the amounts to be entered on
Form 4684, Casualties and Thefts, line
34, cclumns (b)(i), (b)), and (c).

e Net shertterm capital gain or loss, net
‘ong-term capital gain or loss, and the 28%
rate gain of loss from Scnedule D (Form
1063) that is not portfolio income. An
example is gain or loss from the
disgesition of nondepreciable personal
property used in a trade or business
activity of the partnership). Report total
net short-term gain or loss on Schedule

D {Form 1040), line 5; total net long-term
capital gain or loss on Schedule D (Form
1040). line 12, column (f); and the 28% rate
gain or loss on Schedule D (Form 1040},
line 12, column (g).

® Any net gain or loss from section 1258
contracts. Report this amount on fine 1 of
Form 6781, Gains and Losses From
Section 1256 Contracts and Straddles.

e Gain from the sale or exchange of
qualitied small business stock (as defined
in the instructions for Schecule D) that is
eligibie for the 50% section 1202
exclusion. The partnership shouid also
give you the name of the corporation that
issued the stock, your share of the
partnership's adjusted basis and sales

price of the stock, and the detes the shock

_ Instructions for Schedule K-1 i

* partnership.

was bought and soid. Corporate partners
are not sligible for the section 1202
axclusion. The foillowing additional
limitations apply at the partner level:

1. You must have held an interest in
the partnership when the partnership
acquired the qualified small business stock
and at all times thereafter until the partner-
ship disposed of the Gualified small
business stock.

2. Your distributive share of the
eligible section 1202 zain cannot exceed
the amount that would have been
allocated to you basec on your interest in
the partnership at the time the stock was
acquirec.

See the instructions ‘or Schedule D
{Form 1040) for detais on how to report
the gain and the amcunt of the allowable
exclusion.

® Gain eligible for secticn 1045 rcllover
(replacement stock curcnased by the
partnershig). The carnership should alse
give you the name of the corperation that
1ssuad the stock, ycur share of the
partnership's acjustec nasis and sales
price of the stock, anc the cates the stock
was bought and scic. Corporate partners
are not eligibie for the section 1045
rollover. To qualify for the section 1045
rollover:

1. You must have held an interest in
the partnership during the entire period in
which the partnership held the qualified
small business stock {more than 6 months
prior to the sale) and

2. Your distributive share of the gain
eligible for the section 1045 rollover
cannot exceed the amcunt that would
have been allocated o you based on your
interest in the partnership at the time the
stock was acquirec.

See the instructicrs for Schedule D
{Form 1040) for detais on how lo report
the gain and the amcunt of the allowable
postponed gain.

& Gain eligible for section 1045 rollover
{replacement stock not purchased by the
partnership). The partnership should also
gtve you the name of the corporation that
issued the stock, ycur share of the
partnership’s adjusted basis and sales
price of the stock, and the dates the stock
was bought and sokd. Corporate partners
are not eligible for the section 1045
roilover. To qualify for the section 1045
rollover:

1. You must have held an interest in
the parinership dunng the entire period in
which the partnership heid the qualified
smali business stock (move than 6 months
prior to the sale),

2. Your distributive shars of the gain
eligible for the section 1045 rollover
cannot exceed the amount that would
have been allocated to you based on your
interast in the partnership at the time the
stock was acquired, and

3. You must purchase other qualified
small business stock (as defined in the
instructions for Scheduile D (Form 1040))

during the 60-dsy period that began on_ .

the date the stock wes 30ii by the
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See the instructions for Scheduie D
(Form 104Q) for details on how to repont
the gain and the amount of the allowable
postponed gain.

Deductions

Line 8-Charitable Contributions

The partnership will give you a schedule
that shows the amount of contributions
subject to the 50%, 30%, and 20%
limitations. For more details, see the
instructions for Schedule A (Form 1040}

if property other than cashis
contributed and if the claimed deduction
for one item or group of similar items of
oroperty exceeds $5.000. the partnership
must give you a copy of Form 8283,
Noncash Charitable Contributions. to
attach to your tax return. Do not ceduct
the amount shown on this form. It is the
partnership's contnouticn. instead, deduct
the amount shaown on line 8 of your
Schecule K-1 (Form 1065).

if the partnership grovices you with
information that the contribution was
oroperty other than cash anc does not
give you a Form 8283, see the
Instructions for Form 8283 for filing
requirements. Do not file Form 8283
unless the total claimed deduction for all
contributed tems of property exceeds
$sC0.

Charitable contribution deductions are
ot taken into account in figunng your
passive activity loss for the year. Do not
enter them on Form 8582.

Line 9-Section 179 Expense
Deduction

Use this amount, along with the total cost
of section 179 property placed in service
during the year from other sources, to
complete Part | of Form 4562,
Degreciation and Amortization Use Part

| of Form 4562 to figure your allowable
section 179 expense deduction from all
sources. Report the amount on line 12 of
Form 4562 allocable to a passive activity
from the partnership using the Instructions
for Form 8582. However, if the box :n ltem
H is checked. regort this amount following
the rules for Publicly traded
partnerships on page 4. if the amount is
not a passive activity deduction, report it -
en Schecule £ (Form 1040), Part I,
column ().

Line 10-Deductions Related to
Portfolio Income”

Amounts entered on this fine are
deductions that are clearly and directly
allocable to portfolio income (other than
investment interest axpense and section
212 expenses from a REMIC). Generally.
you should enter line 10 amounts on
Schedule A (Form 1040), line 22. See the
instructions for Schedule A, lines 22 and
27, tor more information. However, snter
deductions allocable to royalties on
Schedule € (Form 1040), line 18. For the
type of expense, write ‘From Schedule
K-1 (Form 1085)."




These deductions are not taken into
account in figunng your passive activity
loss ‘or the year. Do not enter them on
Form 3582.

Line 11 - Other Deductions

Amounts on this line are deductions not
incluced on lines 8, 9, 10, 17f, and 18b,
such as:

* ltemized deductions (Form 1040 filers
anter on Schedule A (Form 1040)).

Note: If thera was a gamn (loss) from a
casualty or theft to property not used in a
trade or business or for income-producing
purposes, the partnership will notify you.
You will have to complete your own Form
4634.

e Any penalty on early withdrawal of
savings.

¢ Soil and water conservation
expenditures. See secticn 175 for
lirmitations on the amount you are allowed
tc decuct.

e Exgenditures for the removal of
architectural and transgonation barriers to
the =lderly and disabled that the
partnership elected to treat as a current
expense. The deductions are limited by
section 190(c) to $15.000 per year from

all scurces.

¢ Any amounts paid during the tax year
for insurance that constitutes medical
care for you, your spouse, and your
dependents. On line 28 of Form 1040, you
may be allowed to ceduct up to 60% of
such armounts, even if you do not itemize
deductions. If you do itemize deductions,
enter on line 1 of Schedule A (Form 1040)
any amounts not deducted on line 28 of
Form 1040.

® Payments made on ycur behalf to an
IRA, qualified plan, simplified employee
pension (SEP), or a SIMPLE IRA plan. See
Eorm 1040 :nstructions for line 23 to figure
your {RA deduction. Enter payments

made 10 a qualiied plan, SEP, or SIMPLE IRA

olan on Form 1040, fine 29. if the payments
1o a qualified plan were to a defined benefit
plan, the partnership should give you a
statement showing the amount of the
benefit accrued for the current tax year.

® Interest expense allocated to
debt-financed distributions. The manner
in which you report such interest expense
depends on your use of the distributed
oebt proceeds. See Notice 89-35, 1989-1
C.B. 675, for details.

® |nterest paid or accrued on debt
properly allocated to your share of a
working intersst in any oil or gas property
(if your fiabiity is not limited). If you did
not materally participate in the oil or gas
activity, this interest is investment interest
reportable as described beiow, otherwise,
it is trade or business interest.

® Contnbutions 10 a capital construction
fund (CCF). The deduction for a CCF
investment is not taken on Schedule E
{Form 1040). instead, you subtract the
deduction from the amount that would
normally be entered as taxable income
on ine 39 {(Form 1040). In the margin to -
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the left of line 39, write ‘CCF" and the
amount of the deduction.

The partnership should give you a
description and the amount of your share
for each of these items.

Credits

if you have credits that are passive
activity credits to you, jou must camplete
Form 8582-CR (or Ferm 8810 for
corporations) in adcition to the credit
forms identified belcw. See the
Instructions for Form 3532-CA {or Form
8810) for more information.

Also, if you are entiled to claim more
than one listed gereral Dusiness credit
{investment crecit, work opportunity credit,
welfare-to-work crecit, credit for alcohol
used as fuel, research credit, low-income
housing credit, enhanced oil recovery
crecit, disacled access credit, renewable
electricity producticn crecit, Indian
employment credit, crecit for employer
social security and Mecicare taxes paid
on centain employee s, orphan drug
credit, and credit fer zentributions to
selected community cevelopment
corporations), ycu must comglete Form
3800, General Busiress Credit, in
acdition 1o the crecit ‘erms identified
below. If you have mcre than one credit,
see the Instructions for Form 3800.

Line 12a-Low-Income Housing
Credit

Your share of the partrership’s
low-income housing crecit :s shown on
line 12a. Any aliowabie crecit is entered
on Form B586, Low-Irccme Housing
Credit.

The partnership wil report separately
on line 12a(1} that portion of the
low-income housing crecit for property
placed in service befcre 1990 to which
section 42@(5) applies. All other
low-income housing credtts for property
placed in service befcre 1990 will be
reported on line 12a(2). Lne 12a(3) will
report the low-income housing credit for
property glaced in service after 1989 to
which section 42())(S) apches. All other
low-income housing crecuts for property
placed in service after 1989 will be
reported on line 12a43).

Keep a separate record of the amount
of low-income housing credit from each
of these sources so that you will be able
to correctly compute any recapture of
low-income housing credit that may result
from the disposition of all or part of your
partnership interest. For more information,
sea the Instructions for Form 8586.

Line 12b-Qualified Rehabilitation
Expenditures Related to Rental
Real Estate Activities

The partnership should identify your share
of the partnership's rehabilitation
expenditures from each rental real esiate

activity. Enter the axpenditures on the
appropriate line of Form 3468,
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Investment Credit, to figure your allowaoie
credit.

Line 12c-Credits {Other Than
Credits Shown on Lines 12a and
12b) Related to Rental Real Estate
Activities

The partnership will identify the type of
credit and any other information you need
to compute credits from rental real estate
activities {other than the low-income
housing credit and quaiified rehabitation
axpenditures).

Line 12d-Credits Related to Other
Rental Activities

The partnership will identify the type of
credit and any other information you need
to compute credits from rental activities
other than rental real estate activities.

Line 13-Other Credits

The partnership will icentfy the type of
credit and any other informaticn ycu need
to compute credits other thar an lines 12a
threugh 12d. Expenditures qualifying for
the (a) renabiliation credit from other than
rental real estate activities, (b} energy
credit, or (c) reforestation credit il be
reported to you on line 25.

Credits that may be reported on line
122, 12d, or 13 (depending on the type
of activity they relate to) incluce the
following:

e Credit for backup withholding on
divicends, interest income, and other
types of income. Include the amcunt the
parinership reports to you in the total that
you enter on Form 1040, line 58.

e Nonconventional source fuel credit.

e Qualified electric vehicte crecit {Form
8834).

® Unused credits from cooperatives.

® Work opportunity credit (Form 5884).

e Welfare-to-work credit {Form 8861).

e Creait tor alconol used as fuel (Form
6478).

e Credit for increasing research activities
{Form 87865).

e Enhanced oil recovery credit (Form
8820).

e Oisabled access crecit (Form 8826).

e Renewatle slectncity production credit
(Form 8835). .
® Empowerment zone employment credit
(Form 8844).

e incian employment credit (Form 8845).
e Credit for employer social security and
Medicare taxes paid on certain employee
tips (Form 8846).

e Orphan drug credit (Form 8820).

® Credit for contributions to selected
community development corporations
(Form 8847).

® General credits from an electing large
partnership. Report these credits on Form
3800, ne 10.

Investment Interest

If the partnership paid of accrued interest
on debts property allocable to investment -




property, the amount of interest you are

allowed to deduct may be limited.

For more information and the special
provisions that apply to investment
interest expense, get Form 4952,
Investment Interest Expense Deduction,
and Pub. 550, Investment [ncome and
£xpenses.

Line 14a-Interest Expense on
Investment Debts

Enter this amount on Form 4952, line 1,
along with your investment interest
expense from Schedule K-1, line 11, if

any, and from other sources to figure

how much of your total investment interest
is decuctible.

Lines 14b(1) and
14b(2)-Investment Income and
Investment Expenses

Use :he amounts on these lines to
figure the amounts to enter in Part Il
of Form 4952.

Caution: The amounts shown on lines
14b(1) and 145(2) include only investment
income and expenses included on lines
4a, 4b, 4c, 4f, and 10 of this Schedule
K-1. The partnership should attach a
schecule that shows the amount of any
investment income and expenses
incluced on any other lines of this
Schegule K-1. Be sure to take these
amounts into account, along with the
amounts on lines 14b(1} and 14b(2) and
wour investment income and expenses
from other sources, when figuring the
amounts to enter in Part Il of Form 4952.

Self Employment

If you and your spouse are both partners,
each of you must complete and file your
own Schedule SE (Form 1040),
Self-Employment Tax, to report your
partnership net eamings (loss) from
self-employment.

Line 15a-Net Earnings (Loss)
From Self-Employment

If you are a general partner, reduce this
amount before entering it on Schedule SE
{Form 1040) by any section 179 expense
deduction claimed, unreimbursed
partnership expenses claimed, and
degletion claimed on oil and gas
properties. Do not reduce net earnings
from self-employment by any separately
stated deduction for health insurance
expenses.

If the amount on this line is a loss, enter
only the deductible amount on Schedule
SE (Form 1040). See Limitations on
Losses, Deductions, and Credits
beginning on page 2.

if your partnership 1s an oplions dealer
¥ a commodities dealer, see section
1402().

If your partnership is an investment
club, see Rev. Rul. 75-525, 1975-2 C.8.
350.

instructions for Schedule K-1 ./ ~

Line 15b-Gross Farming or
Fishing Income

It you are an individual partner, enter the
amount from this line as an item of
information, on Schecule E (Form 1040},
Part V. line 41. Also use thig amount to
figure net earnings frem seif-employment
under the farm opticnal method on
Schecule SE (Form *040), Section B,
Part 1.

Line 15¢c-Gross Nonfarm Income

If you are an individual partner, use this
amaunt to figure net sarnings from
self-employment uncer the nonfarm
optional method on Schedule SE (Form
1040}, Section B, Part Il

Adjustments and Tax
Preference Items

Use the nformation reccried on lines 16a
through 16e (as weil as your adjustments
and tax preference tems from other
sources) 1o prepare your Form 6251,
Ajternative Minimum Tax-Incividuals:
Form 4626, Alternatve Minimum Tax-
Corporaticns; or Screcule t of Form
1041, U.S. Income Tax Return for Estates
and Trusts.

Note: A partner that is a corporation
subject to alternative mirimum tax must
notify the partnershig of its status.

Lines 16d(1) and 16d(2)-Gross
Income From, and Deductions
Allocable to, Oil, Gas, and
Geothermal Properties

The amounts reportec on these lines
incluce only the gross income from, and
deductions allocable ‘o oil, gas, and
geothermal properties that are included
on line 1 of Schecule 1. The partnership
should have attached a schedule that
shows any income frcm of ceductions
allocabie to such progerties that are
includec on lines 2 through 11 and line
25 of Schedule K-1. Use the amounts
reported on lines 16¢{1) and 16d(2) and
the amounts on the attached schedule to
help ycu determine the net amount to
enter on line 14e of Form 6251 {line 4t of
Schedule I, Form 1C4; fine 20 of Form
4626).

Line 16e-Other Adjustments and
Tax Preference items

Enter the informaticn on tne schedule
attached by the partnership for line 16e
on the applicable lires of Form 6251,
Form 4626, or Schecuse | of Form 1041.

Foreign Taxes

Use the information on lines 17a through
17g and attached schedules to figure your
foreign tax credit. For more information,
get Form 1118, Foreign Tax Credit
{Individual, Estate, Trust, or Nonresident
Alien Individual), and 1s instructions;
Form 1118, Foreign Tax
Credit-Corporations, and tts instructions;
and Pub. 514, Foreign Tax Credit for
Individuals.
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Lines 18a and 18b - Section
59(e)(2) Expenditures

The partnership will show on line 18a the
type of qualified expenditures to which an
election under section 59(e) may apply. It
will ‘dentify the amount of the expenditure
on line 18b. If there is more than one type
of expenditure, the amount of each type
will be listed on an attachment.

Generally, section 59(e) allows each
partner to elect to deduct certain
axpenses ratably over the number of
years in the applicable period rather than
deduct the full amount in the current year.
Under the election, you may deduct
circuiation expenditures ratatly over a
3-year pericd. Research and experimental
expenditures and mining exploration and
development costs gualfy fora writeoff
period of 10 years. Intangible dniling anc
development costs may be deducted over
a 60-month period, beginning with the
month in which such costs were paic or
incurred.

If ycu make this electicn, these items
are not treated as adjustments or tax
preference items for purposes of the
alternative minimum tax. Make the
election on Form 4562.

Because 2ach partner dec:des whether
to maxe the election under section 53(e},
the partnership cannot provide you with
the amount of the adjustment or tax
preference item related to the expenses
listed on line 13b. You must decide both
how to claim the expenses on your return
and compute the resuiting acjustment or
tax preference item.

Line 19 - Tax-Exempt Interest

Income

You must report on your retum, as an
item of information, your share of the
tax-exempt interest received of accrued
by the partnership during the year.
Individual partners should repert this
amount on Form 1040, line 8t. Increase
the adjusted basis of your interest in the
partnership by this amount.

Line 20 - Other Tax-Exempt
Income

Increase the adjusted basis of your
interest in the partnership by the amount
shown on line 20, but do not include it in
income on your tax return.

Line 21 - Nondeductible Expenses

The nondeductible expenses paid of
incurred by the partnership are not
deductible on your tax retum. Decrease
the adjusted basis of your interest in the
partnership by this amount.

Line 22 - Distributions of Money
(Cash and Marketable Securities)

Line 22 shows the distributions the
partnership made to you of cash and
certain marketable securities. The
marketable securities are incuded at thelr




fair market value (FMV) on the date of
distnibution (minus your share of the
partnership's gain on the securties
distributed to you). If the amount shown
1n line 22 exceeds the adjusted basis of
sour partnership interest immediately
pefore the distnibution, the excess is
ireated as gain from the sale or exchange
of your partnership interest. Generally,
this gain is treated as gain from the sale
of a capital asset and should be reported
on the Schedule O for your return.
Hewever, the gain may be ordinary
income. For details, see Pub. 541.

The partnership will separately identify
both of the following:

® The FMV of the marketable securities
when distributed (minus your share of the
5ain on the secunties distributed to you).

e The partnership's adjusted basis of
those securities immediately before the
cistribution.

Cecrease the adjusted basis of your
interast in the partnership (but not below
zero) oy the amount of cash distributed to
yeu and the partnership’s adjusted basis
of the distributed securities. Advances or
crawings of money or property against
your cistnbutive share are treated as
current distributions made on the last day
cf the partnership’s tax year.

Your basis in the distributed marketable
securities {other than in liguidation of your
interest) 1s the smatler of:

® The partnership’s acjusted basis in the
~ecunties immediately before the

stnbution increased by any gain
-ecognized on the distribution of the
securnties, of

® Tre adjusted basis of your partnership
Intarest reduced by any cash distributed
in the same lransaction and increased by
any gain recognized on the distribution of
the securities.

if you received the securities in
liguidation of your partnership interest,
your dasis in the marketable securities is
equal to the adjusted basis of your
parinership interest reduced by any cash
distributed in the same transaction and
increased by any gain recognized on the
distnbution of the secunties.

if, within S years of the distribution to you
of marketable securities, you contributed
aporeciated property (other than those
securtties) to the partnership and the FMV
of those securities exceeded the adjusted
basis of your partnership interest
immediately before the distribution
(reduced by any cash received in the
distribution), you may have to recognize
gain on the appreciated property. For
property contributed after June 8, 1997,
the 5-year period is generally extended to
7 years. See section 737 for details.

Line 23 - Distributions of Property
ther Than Money

1ine 23 shows the partnership's adjusted
asis of property other than money

immediately before the property was

distributed 10 you. in addition, the

partnership should report the adjusted
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nasis and FMV of sach property
distnbuted. Cecrease the adjusted basis
of your interest in the partnership by the
amount of your basis in the distributed
property. Your basis :n the distributed
property (other than in liquidation of your
interest) is the smaller of:

® The partnership's acjusted basis
immeciately before the distnbution or

® The adjusted basis of your partnership
interest reduced by any cash distributed
in the same transacticn.

if you received the sroperty in
liquidation of your interesi, your basis in
the distributed prooperty is equal to the
adjusted basis of your pantnership interest
reduced by any cash cistributed in the
same transaction.

If you contributed acereciated property
to the partnership within 5 years of a
distribution of other pregerty to you, and
the FMV cf the other srecerty exceeded
the acjusted tasis cf your partnership
interest immediately oeicre the
distributicn {reduced cy any cash
received in the distnbuticn), you may have
to recognize gain on the appreciated
property. For property contributed after
June 8, 1697, the S-year period is
generally extended ‘o0 7 years. See
section 737 for details.

Lines 24a and 24b - Recapture of
Low-Income Housing Credit

A section 42()(5) partership will report
recapture of a low-inccme housing credit
on line 24a. All other partnerships will
recort recagture of a ‘cw-ncome housing
credit on line 24b. Keep a separate record
of recapture from eacn of these sources
so that you will be atie o correctly
compute any recapture of low-income
housing credit that may resuft from the
disposition of all or part of your
partnership interest. For more information,
see Form 8611, Recagture of
Low-income Housing Credit.

Supplemental Information

Line 25

Amounts shown on lire 25 include:

1. Taxes paid on uncistntuted capital
gains by a regulated investment company
or real estate investment trust. Form 1040
filers enter your share of these taxes on
line 64, check the box for Form 2439, and
add the words "Form 1065.°

2. Number of galions of each fuel sold
or used during the tax year for a
nontaxable use qualifyng for the credit for
taxas pad on fuels, type of use. and the
applicable credit per gallon. Use this
information to complete Form 4136,
Credit for Faderal Tax Pad on Fueis.

3. Your share of gross income from
the property, shara of production for the
tax year, etc.. needed to figure your
depletion deduction for od and gas wells.
The partnership shouki aiso aliocate to
youlshmcfmcmudsdqeh
partnership oil or gas property. See Pub. -
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535 for how to figure your depletion
deduction.

4. Recapture of the section 179
expense deduction. If the recapture was
caused by a disposition of the property,
include the amount on Form 4797, line 17.
The recapture amount is limited to the
amount you deducted in earlier years.

5. Recapture of certain mining
exploration expenditures (section 617).

6. Any information or statements you
need to comply with section 6111
(regarding tax sheiters) or section
5862(c)(2)(B)it) (regarding acecuate
disclosure of items that may cause an
understatement of income tax on your
return).

7. Preproducticn perioc farm
expenses. You may be shgibie 0 elect to
deduct these expenses currently cr
capitalize them under section 263A. See
Pub. 225, Farmer's Tax Guide, anc
Regulaticns secticn 1.263A-4.

8. Any information ycu need to figure
the interest due uncer section 453()(3)
with respect to the disposition of certain
timeshares and resicential lots on the
instaliment methed. If you are an
incividual, report the interest on Form
1040, line 57. Write *453(i)(3)" and the
amount of the interest on the dotted line
to the left of line 57.

8. Any information you need !o figure
the interest due under section 453A(c)
with respect to certain installment sales.
if you are an individual. recort the ‘nterest
on Form 1040, line 57. Wnte "453A(c)’
and the amcunt of the Interest on the
dolted line to the teft of line 57.

10. Any information you need to figure
the interest due or to te refunced urder
the 'cok-nack methcd of secticn 480(E)2)
on certain long-term contracts. Use Form
8697, Interest Computation Under the
Look-Back Method for Compieted
Long-Term Contracts, to report any such
interest.

11. Any information you neec relating
1o interest 2xpense that you are reguired
to capitaiize under section 263A for
production expenditures. See Regulaticns
sections 1.263A-8 through 1.263A-15 for
more information.

12. Any information you need to figure
unrelated business taxable income under
section 512{a)(1) (but excluding any
modifications required by paragraphs (8)
through (15) of section 51 2(p)) for a
partner that is a tax-exempt ofganization.

Reminder: A partner is required to nolify
the partrership of its tax-exempt status.

13. Your share of expenditures
qualifying for the (a} rehabilitation credit
from other than rental real estate
activities, (b} energy credit, of (c}
reforastation credit. Enter the
expenditures on the appropnate line of
Form 3468 to figure your alowable credit.

14, Any information you need 10 figure
your recapture tax on Form 4258,
Recapture of Investment Credit. See the
Form 3468 on which you took the orignal . -

Instructions for Schedule K-1 . .
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credit for other information you need to
complete Form 4285.

You may also need Form 4255 if you
disposed of mora than ane-third of your
interest in a partnership.

15. Any information you need to figure
your recapture of the qualified electric
vehicle credit. See Pub. 535 for details,
including how to figure the recapture.

16. Any information you need to figure
your recapture of the Indian employment
credit. Generally, if the partnership
terminated a qualified employee less than
1 year after the date of initial employment,
any Indian employment credit allowed for
a prior tax year by reason of wages paid
or incurred to that empioyee must be
recaptured. Far details, see section
45A(d).

17. Nonqualified withdrawals by the
partnership from a CCF. These
withdrawals are taxed separately from
your other gross income at the highest
marginal orcinary income of capital gain
tax rate. Attach a statement to your
Feceral income tax return to show youf
computation of both the tax and interest
for a nonqualified withdrawal. Include the
tax and interest on Form 1040, fine 57.
To the left of line 57, write the amount of
tax and interest and ‘CCF.*

18. Unrecaptured section 1250 gain.
Generally, report this amount on line 5 of
the Unrecaptured Section 1250 Gain
Worksheet in the Schedule O (Form
1040) instructions. However, for an
amount passed through from an estate,
trust, real estate investment trust, or
requlated investment company, report it
on line 11 of that worksheet. Report on
line 10 of that worksheet any gain from
the partnership's sale or exchange of an
interest in another partnership that is
attributable to unrecaptured section 1250
gain.

18. Any informaticn you need to figure
the interest due or to be refunded under
the look-back method of section 167(g)(2)
for centain property placed in service after
September 13, 1995, and depreciated
under the income forecast method. Use
Form 8866, Interest Computation under
the Look-3ack Metnod for Property
Depreciated Under the Income Forecast
Method, to report any such interest.

20. Any informaticn a publicly traded
partnership needs to determine whether
it meets the 90% gualifying income test
of section 7704(c)().

Reminder: A partner is required to notify
the partnership of its status as a publicly
traded partnership.
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21. Amortizable basis of reforestation
axpenses and the year paid or incurred.
To figure your ailowaole amortization,
including limits that may apply, see
section 194 and Pub. 535. Follow the
Instructions for Form 8582 to report
amortization allccable to a passive
activity. However, if the box in tem His
checked, report the amortization following
the rules for Publicly traded
partnerships on page 4. Repcrt
amortization from a trade or business
activity in which you maternally
participated on a separate line in Part if,
columnn (i), of Schedule E (Form 1040).

22. Any information you need to figure
the interest due under section 1260(b}. !f
the partnership had gain from certain
constructive ownership transactions, your
tax liability must be increased by the
interest charge on any deferral of gain
recognition under section 1260(b). Report
the interest on 1040, line 57. Write
*1260(b)" and the amount of the interest
on the dotted line to the left of line 57. See
section 1260(b) for details, inclucing how
to figure the interest.

21. Any other information you may
need to file your return not shown
elsewhere on Schedule K-1.

The partnership shculd give you a
description and the amount of your share
for each of these items.

Page 1l °




45.

ITEM NO. 45
PAGE 1 of 1

State of Tennessee
Office of the Attorney General
Consumer Advocate and Protection Division
Response to Information Request Dated July 27, 2001

TRA Docket No. 01-00451

Please provide the supporting calculations used in developing the estimated
growth rates shown in your response to Item 9 of the June 14,2001
Information Request, page 2 of 40.

The spreadsheet was developed using historical data for 1998, 1999 and
2000. The growth rate of 2000 to the calculated average amount for the
three years was calculated as a index. This growth index was considered in
establishing the growth rate for application to the 2000 historical data to
arrive at the 2001 and 2002 amounts. In the cases where the assumed
growth rate varied from the calculated growth rate, management determined
that the calculated growth rate was in excess or was less than what was
expected. For Basic Local Revenue, a separate calculation was used to
determine the revenue amounts for 2001 and 2002 independent of the
calculated growth rates. The calculated growth factor for Other Local
Exchange Revenue was approximately 2%. For purposes of the forecast, a
10% growth was assumed for Other Local Exchange Revenue, since the
calculated 2% rate was believed to be inadequate.
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State of Tennessee
Office of the Attorney General
Consumer Advocate and Protection Division
Response to Information Request Dated July 27, 2001

TRA Docket No. 01-00451

Please reconcile the access lines used in Enoch Exhibit 9 of 13,802 for the
year 2000 and the reported 14,377 per the TRA 3.01 surveillance report of
December 2000 and 14,246 per Item 8, page 11 of 22. This reconciliation
should provide the actual amount for the year 2000.

After reviewing the access lines referenced in Enoch Exhibit 9 of 13,802 for
the year 2000, we found the Key/PBX lines had been omitted. After making
the corrections to the access lines we discovered one other miscalculation in
the year 2000. Please see the revised local rate forecast as page 2 of this
response.

Revenue producing lines

Business Lines 1,080
Residence Lines 12,722
Key/PBX Lines 354
Total 14,156

Non-revenue effecting lines

Official Lines 109
Employee Lines 37
FX Lines 14
Coin 61
Total 221
Total Access Lines per TRA 3.01 report 14,377

The access lines reported for December 2000 per item 8, page 11 of 22 in
the amount of 14,246 does not include 109 official stations, 8 PBX and 14
foreign exchange (FX) lines.



Resident Lines Credit
Chapel Hill -2.00
Nolensville 941 -2.00
Nolensville 776 -2.00
College Grove -2.00
Belfast -2.00
Unionville -2.00
Fosterville 233 -2.00
Fosterville 437 -2.00
Estill Springs -2.00
Flat Creek -2.00

Business Lines
Chapel Hill -4.00
Nolensville 941 -4.00
Nolensville 776 -4.00
Coliege Grove -4.00
Belfast -4.00
Unionville -4.00
Fosterville 233 -4.00
Fosterville 437 -4.00
Estill Springs -4.00
Flat Creek -4.00

Key/PBX Lines
Chapel Hilt -4.00
Nolensville 941 -4.00
Nolensville 776 -4.00
College Grove -4.00
Belfast -4.00
Unionville -4.00
Fosterville 233 -4.00
Fosterville 437 -4.00
Estill Springs -4.00
Flat Creek -4.00

Monthly Local Rate
Annualized Local Rate
Less Touch-Tone Charge
Annual Increase in Revenue

Present
Rate
10.44
15.94
15.94
10.44
10.44
10.44
10.44
10.44
12.44
10.44

158,631.18

17.44
25.44
25.44
17.44
17.44
17.44
17.44
17.44
19.44
17.44

22,363.20

28.50
40.50
40.50
28.50
28.50
28.50
28.50
28.50
31.50
28.50

11,916.00

United Telephone Company Local Rate Forecast

Proposed
Rate
12.44
15.94
13.94
13.94
12.44
12.44
13.94
12.44
12.44
12.44

169,104.68

21.44
29.44
25.44
25.44
21.44
21.44
25.44
21.44
21.44
21.44

25,791.20

32.50
40.50
36.50
36.50
32.50
32.50
36.50
32.50
32.50
32.50

12,673.00

Year 2000
Access Monthly
Lines Amount

2354 19,867.76
1490 20,770.60
2535 35,337.90
923 7.790.12
529 4,464.76
1776 14,989.44
294 2,481.36
377 3,181.88
1838 19,188.72
606 5,114.64
12722 133,187.18
209 2,808.96
104 2,229.76
309 6,624.96
117 1,672.48
37 497.28
105 1,411.20
25 336.00

44 591.36
112 1,729.28
18 241.92
1080 18,043.20
68 1,666.00
109 3,978.50
31 1,131.50

43 1,053.50

21 514.50
18 441.00

o] 0.00

15 367.50

49 1,347.50

0] 0.00

354 10,500.00
14156 $161,730.38
$1,940,764.56

ITEM 46

Year 2001

Access Monthly

Lines Amount
2599 20,901.66
1650 21,887.83
2808 37,238.68
962 7,954.70
552 4,561.82
1906 15,638.04
317 2,577.51
4086 3,305.17
1955 19,799.46
635 5,237.02
13790 139,001.89
223 2,905.30
114 2,334.60
338 6,936.44
124 1,616.71
44 544.44
112 1,457.09
23 360.00
50 633.60
118 1,772.24
20 255.36
1171 18,815.77
73 1,723.14
119 4,165.55
34 1,184.70
45 1,083.13
25 563.29
19 455.34
0 0.00
17 393.75
51 1,380.98
0 0.00
384 10,949.88
15345 $168,767.54
$2,025,210.46
$84,445.90

PAGE 2 OF 2
Year 2002

Access Monthly

Lines Amount
2795 33,550.68
1806 27,544 .80
3072 40,983.18
1007 13,723.93
583 7.059.70
2028 24,469.48
344 4,602.26
440 5,266.50
2039 24,842.68
668 8,104.66
14782 190,147.87
238 4,942.00
124 3,493.62
367 8,969.74
129 3,218.32
46 964.25
119 2,470.83
32 776.07
57 1,151.12
124 2,587.71
23 460.96
1259 29,034.62
77 2,437.38
129 5,037.16
37 1,291.10
48 1,697.02
26 829.59
20 642.07
0] 0.00
19 594.87
54 1,716.14
0 0.00
411 14,245.33
16452 $233,427.82
$2,801,133.86
{$200,457.00)
$575,466.39




47.

State of Tennessee

Office of the Attorney General
Consumer Advocate and Protection Division

Response to Information Request Dated July 27, 2001

TRA

k -

4

ITEMNO. 47
PAGE 1 of 2

Please reconcile the Miscellaneous Revenues used in Enoch Exhibit 9 of $839,876, $840,393, $793,270 for the years
1998, 1999, 2000 and the amounts reported of $1,192,300, $1,353.182, $577,826 per the TRA 3.01 surveillance reports

of December 1998, 1999, 2000 and the amounts reported in the 2000 audited financial statements of $731,472 and
$762,335 for the years 2000 and 1999. This reconciliation should provide the actual amount for each year.

AUDIT REPORT

52301000 DIRECTORY REVENUE ADV & SALES
52302000 DIRECTORY REVENUE - EXTRA LISTING
52620000 MISC REV - ATT CREDIT CARD
52622000 MISC REV - CABLE TV

52701000 CARRIER B&C REV

52702000 CARRIER B&C REV - INTRASTATE

1998

32,043.04
1,215.50
4,587.00
8,724.38

183,488.97
544,675.58

774,734.47

ENOCH EXHIBIT 9

52301000 DIRECTORY REVENUE ADV & SALES
52302000 DIRECTORY REVENUE - EXTRA LISTING
52620000 MISC REV - ATT CREDIT CARD
52622000 MISC REV - CABLE TV

52623100 MISC REVENUE NECA

52623200 MISC REV NECA INTER

52701000 CARRIER B&C REV

52702000 CARRIER B&C REV - INTRASTATE

32,043.04
1,215.50
4,587.00
8,724.38

15,977.54

49,163.68

183,488.97
544,675.58

839,875.69

1 VEI E REPORT

52301000 DIRECTORY REVENUE ADV & SALES
52302000 DIRECTORY REVENUE - EXTRA LISTING
52620000 MISC REV - ATT CREDIT CARD
52622000 MISC REV - CABLE TV

52623100 MISC REVENUE NECA

52623200 MISC REV NECA INTER

52701000 CARRIER B&C REV

52702000 CARRIER B&C REV - INTRASTATE
52800000 NONREGULATED REVENUE (PER PSC)
52801000 NON REGULATED REVENUE/COST OF S
52802000 NON REG REVENUE/. PAYPHONES
52802100 NONREGULATED REVENUE/ PAY PHON
52806000 NONREG REV / INTERNET

52806100 NONREG REV / INTERNET (OVERAGE)
52809100 NONREGULATED REVENUE/ MGMT& AD

32,043.04
1,215.50
4,587.00
8,724.38

183,488.97
544,675.58
126,153.90
(4,427.54)
(1,882.46)
740.35
277,616.15
7,365.52
12,000.00

1,192,300.39

1999

23,625.70
1,210.00
706.00
151,058.47
585,735.26

762,335.43

23,625.70
1,210.00
706.00
21,261.95
56,795.58
151,058.47
585,735.26

840,392.96

23,625.70
1,210.00
706.00
21,261.95
56,795.58
151,058.47
585,735.26
132,464.69

(7.580.41)

(515.84)
423.51
365,954.22
7,367.77
14,675.00

1,353,181.90

2000

25,639.25
1,150.50
361.00
6,422.63
166,843.92
531,052.81

731,470.11

25,639.25
1,150.50
361.00
6,422.63
29,815.04
31,984.81
166,843.92
531,052.81

793,269.96

25,639.25
1,150.50
361.00
6,422.63

531,052.81

13,200.00

577,826.19



TRA REPORT

INCLUDED ACCOUNTS LISTED

AUDIT REPORT

G/L A/C # 52623100 & # 526232

ENOCH EXHIBIT

MISC REV 52623100
MISC REV 52623200

CARRIER
NONREG
NON REG
NON REG
NONREG
NONREG
NONREG
NONREG.
NONREG.
NON REG
NONREG

52701000
52800000
52801000
52802000
52802100
52806000
52806100
52806200
52807000
52809000
52809100

1998
1,192,300

(417,566)
774,734
65,142

839,876

126,153.90
(4,427.54)
(1,882.46)

740.35

277,616.15

7,365.52

12,000.00

417,565.92

1999
1,353,182

(590,847)
762,335
78,058

840,393

21,261.95
56,795.58

132,464.69
(7,580.41)
(515.84)
423.51
365,954.22
7,367.77

14,675.00

590,846.47

ITEM No. 47
PAGE 2 of 2

2000
577,826

153,644

731,470

61,800

793,270

166,843.92

(13,200.00)
153,643.92



48.

ITEM NO. 48
PAGE 1 OF 2

State of Tennessee
Office of the Attorney General
Consumer Advocate and Protection Division
Response to Information Request Dated July 27, 2001

TRA Docket No. 01-00451

Please provide the projected pay rates at December 31, 2002 for each
employee. This should include the two newly hired outside plant employees
and the one newly hired central office employee as well as the two
anticipated outside plant employees in the year 2002.

The projected pay rate increase for each employee for January 1, 2002 will
be at the 3% level. This is a composite percentage increase with
consideration of newly hired and anticipated employees in the year 2002.
Please see page 2 of this response for projected pay rates for each employee.



MONTHLY HOURLY MONTHLY HOURLY
NAME PAY RATE PAY RATE PAY RATE PAY RATE

12/31/00 12/31/00 12/31/01 12/31/01 ]
C. NUNN $2,844.68 $2,930.02
R. ROGERS $2,844.68 $2,930.02
J. CABANISS $2,844.68 $2,930.02
H. E. BIVENS $2,844.68 $2,930.02
K. BRAYTON $3,329.93 $3,429.83
C. JONES $2,359.82 $2,430.61
H. BIVENS '$ 42.40 $ 4367 . $
L. HOWARD $ 2755 $ 2810 $
T. WELCH $ 24.81 $ 2556 $
D. PERRYMAN $ 17.26 $ 17.26 3
J. DAUGHRITY $ 20.40 $ 2060 $
B. STINNETT $ 20.07 $ 2027 $
D. RING $ 23.00 $ 23.00 $
D.RING $ - $
D. ROBERSON $ 16.88 $ 17.39 $
M. HEATHCOTT $ 23.05 $ 2328 $
L. GENTRY $ 1243 $ 1280 $
C. BOWMAN $ 12.05 $ 12.29 $
C. BOWMAN i3 - $
K. HAZEL 12.61 $ 1299 's
C. PATTERSON $ 14.61 $ 1476 . $
|C. PATTERSON $ - $
K. BEASLEY $ 936 $ 1030 $
Tammy WELCH $ 1224 $ 1346 $
C. AUTRY $ 10.33 $ 1085 $
T. FULTON $ 915 $ 961 [3
R. RUSSELL $ 880 $ 924 $
T. CERVANTES $ 515 ‘
V. SEEGRAVES '$ 2463 '$ 2488 $
D. BUSSELL $ 2463 $ 2463 $
R. BURTON $ 2860 $ 30.03 $
D. REEVES $ 10.62 $ 11.68 $
A. COMSTOCK $ 650 $ 7.15 $
T. GENTRY $ 23.06 $ 2329 $
W. TOWNSEND 1§ 23.06 ) $ 2329 $
R. CORLEY ¢ 23.06 l's 2329 $
J. HINSON $ 23.06 $ 2329 $
B. CURTIS $ 23.06 '$ 2329 '$
D. GLASSCOCK $ 23.06 $ 2329 $
G. WEBB $ 22.61 $ 2284 $
R. PICKLE $ 23.06 $ 2329 $
D. PRUITT $ 23.06 $ 2329 $
B. MEDLEY $ 19.30 $ 20.07 $
B. GARVIN $ 16.72 $ 17.72 $
C.ESTES $ 1549 '$ 1657 's
B. BYRD i $ 14.11 $ 1524 '3
S. LIGGETT $ 17.69 '$ 1875 N
G. HILL '$ 1455 $ 1528 $
P. GREEN $ 13.86 | $ 1525 $
K. EDMONSON $ 1155 $ 1271 $
G.LEVI ] '$ 12.00 L P I
K. NEWCOMB | $ 12.00 |$  12.00
J. BAILEY '$ 2261 ‘
J. MOORE ‘ $ 1400
P. OSTEEN B $ 12.00
J_ROBERSON B T s 2000

ITEM NO. 48
PAGE 2 OF 2



ITEM NO. 49
PAGE 1 of 1

State of Tennessee
Office of the Attorney General
Consumer Advocate and Protection Division
Response to Information Request Dated July 27, 2001

TRA Docket No. 01-00451

49. Please scgregate the amount of intrastate interLATA access revenue and the intrastate
intraLATA access revenue for the years 1998-2002 as shown in your response to Item 9 of the
June 14, 2001 Information Request, page 2 of 40.

The special access intrastate revenues are intrastate intraLATA. Below is a schedule for the
switched access revenues segregated.

Switched Access Revenues

1998 1999 000 2001 2002

Intrastate-Interlata $291,364.42 $389.121.67 $972.306.47 $983.937.20 $995.707.06

Intrastate-Intralata $1,774.664.58 $1,859,790.33  $1.889,206.53  $1.516,062.80  $1,504,292.94

Total $2.066,029.00 $2,248.912.00  $2.861,513.00  $2.500,000.00  $2,500,000.00




50.

ITEM NO. 50
PAGE 1 of 188

State of Tennessee
Office of the Attorney General
Consumer Advocate and Protection Division
Response to Information Request Dated July 27, 2001

TRA Docket No. 01-00451

Please reconcile the Minutes of Use (“MOU”) as reported on the BellSouth
SN-642 reports and the NECA AS3000 Settlement statements with the
correlating MOU provided in Item 11, pages 2-4 and Item 10, pages 74-76
and Item 8, page 11 of 22. This reconciliation should provide the actual
amount for each year.

A total MOU report providing the actual amounts by month for the years
1998, 1999, and 2000 are attached. The BellSouth reports and United
Telephone CABS reports with the correlating minutes are attached to each
month for reconciliation for that period.

There is a 24 month window for retro adjustments to minutes reported to

NECA. The differences in the NECA AS3000 and TRA Annual report are
due to the periods they were submitted.

Interstate MOU

Source 1998 1999 2000
NECA AS3000 28879182 33131027 41686725
MOU Report 28877208 33135679 41689006

TRA Annual 28877208 33135679 41689006



Tiern l0.20

Total Company
Minutes of Use

ABD Interstate/Interlata BellSouth Form 4188-CABS-FGA & UTC CABS
ABD Intrastate/Interiata BellSouth Form 4188-CABS-FGA & UTC CABS
D Interstate/Intralata BellSouth Form MP-3224-COM & UTC CABS
D Intrastate/Intralata BellSouth Form MP-1221-COM & UTC CABS

Vg 7091t



Jan-98 TOTALS

FEA A INTER/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA A INTRA/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

TOTAL FEATURE A

FEA B INTER/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA B INTRA/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

TOTAL FEATURE B

FEA D INTER/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA D INTER/INTRALATA
ORIGINATING
TERMINATING

SUB-TOTAL

SUB TOTAL INTERSTATE

FEA D INTRA/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA D INTRA/INTRALATA
ORIGINATING
TERMINATING

SUB-TOTAL
SUB-TOT INTRASTATE
FEATURE D TOTAL - MOU
TOTAL INTERSTATE
TOTAL INTRASTATE
TOTAL - MOU

7,401
7,401

284
284
7,685

335
457
792

41
0
41
833

1,331,022
919,145
2,250,167

166

1,282
1,448
2,259,808

328,121
268,264
596,385

1,215,480

831,538
2,047,018
2,643,728
4,895,018
2,259,808
2,643,728
4,903,536

T4ern 0.0
(ﬁq 20 192



Feb-98 TOTALS

FEA A INTER/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA A INTRA/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

TOTAL FEATURE A

FEA B INTER/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA B INTRA/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

TOTAL FEATURE B

FEA D INTER/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA D INTER/INTRALATA
ORIGINATING
TERMINATING

SUB-TOTAL

SUB TOTAL INTERSTATE

FEA D INTRA/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA D INTRA/INTRALATA
ORIGINATING
TERMINATING

SUB-TOTAL
SUB-TOT INTRASTATE
FEATURE D TOTAL - MOU
TOTAL INTERSTATE
TOTAL INTRASTATE
TOTAL - MOU

8,366
8,366

877
877
9,243

418
368
786

57
0
57
843

1,267,714
920,875
2,188,589

273

1,075
1,348
2,199,089

316,685
253,795
570,480

1,172,797

843,842
2,016,639
2,588,053

2,199,089
2,588,053
4,787,142

Tt flc. D0
?9‘4 of 1%



Mar-98 TOTALS

FEA A INTER/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA A INTRA/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

TOTAL FEATURE A

FEA B INTER/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA B INTRA/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

TOTAL FEATURE B

FEA D INTER/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA D INTER/INTRALATA
ORIGINATING
TERMINATING

SUB-TOTAL

SUB TOTAL INTERSTATE

FEA D INTRA/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA D INTRA/INTRALATA
ORIGINATING
TERMINATING

SUB-TOTAL
SUB-TOT INTRASTATE
FEATURE D TOTAL - MOU
TOTAL INTERSTATE
TOTAL INTRASTATE
TOTAL - MOU

5,810
5,810

0

874
874
6,684

629
719
1,348

123

0

123
1,471

1,445,210
979,789
2,424,999

457
445
202
2,433,059

349,030
305,530
654,560

1,047,631

755,554
1,803,185
2,458,742

2,433,059
2,458,742
4,891,801

T NO 5

?gacl\l%%



Apr-98 TOTALS

FEA A INTER/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA A INTRA/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

TOTAL FEATURE A

FEA B INTER/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA B INTRA/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

TOTAL FEATURE B

FEA D INTER/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA D INTER/INTRALATA
ORIGINATING
TERMINATING

SUB-TOTAL

SUB TOTAL INTERSTATE

FEA D INTRA/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA D INTRA/INTRALATA
ORIGINATING
TERMINATING

SUB-TOTAL
SUB-TOT INTRASTATE
FEATURE D TOTAL - MOU
TOTAL INTERSTATE
TOTAL INTRASTATE
TOTAL - MOU

0
3,692
3,692

0

994
994
4,686

496
927
1,423

100

0

100
1,523

1,226,569
977,249
2,203,818

265
328
593
2,209,526

303,512
304,112
607,624

1,168,641

826,474
1,995,115
2,603,833

2,209,526
2,603,833
4,813,359

T Qo 40

?E\U%l%%



May-98 TOTALS

FEA A INTER/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA A INTRA/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

TOTAL FEATURE A

FEA B INTER/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA B INTRA/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

TOTAL FEATURE B

FEA D INTER/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA D INTER/INTRALATA
ORIGINATING
TERMINATING

SUB-TOTAL

SUB TOTAL INTERSTATE

FEA D INTRA/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA D INTRA/INTRALATA
ORIGINATING
TERMINATING

SUB~-TOTAL
SUB-TOT INTRASTATE
FEATURE D TOTAL - MOU
TOTAL INTERSTATE
TOTAL INTRASTATE
TOTAL - MOU

5,401
5,401

1,152
1,152
6,553

1,032
152
1,184

70

0

70
1,254

1,578,039
919,447
2,497,486

363

927

1,290
2,505,361

301,041
293,485
594,526

1,111,928

794,098
1,906,026
2,501,774

2,505,361
2,501,774
5,007,135

TleuNC . S0
”\}3"101“1%%



Jun-98

FEA A INTER/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA A INTRA/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

TOTAL FEATURE A

FEA B INTER/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA B INTRA/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

TOTAL FEATURE B

FEA D INTER/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA D INTER/INTRALATA
ORIGINATING
TERMINATING

SUB-TOTAL

SUB TOTAL INTERSTATE

FEA D INTRA/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA D INTRA/INTRALATA
ORIGINATING
TERMINATING

SUB-TOTAL
SUB~TOT INTRASTATE
FEATURE D TOTAL - MOU
TOTAL INTERSTATE
TOTAL INTRASTATE
TOTAL - MOU

TOTALS

6,594
6,594

309
309
6,903

807
818
1,625

0
0
0
1,625

1,491,273
944,937
2,436,210

65

1,574
1,639
2,446,068

307,181
298,806
605,987

1,060,291

785,128
1,845,419
2,451,715

2,446,068
2,451,715
4,897,783

Tdeto \D. 0
?% Pl ¥R



Jul-98 TOTALS

FEA A INTER/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA A INTRA/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

TOTAL FEATURE A

FEA B INTER/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA B INTRA/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

TOTAL FEATURE B

FEA D INTER/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA D INTER/INTRALATA
ORIGINATING
TERMINATING

SUB-TOTAL

SUB TOTAL INTERSTATE

FEA D INTRA/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA D INTRA/INTRALATA
ORIGINATING
TERMINATING

SUB-TOTAL
SUB-TOT INTRASTATE
FEATURE D TOTAL - MOU
TOTAL INTERSTATE
TOTAL INTRASTATE
TOTAL - MOU

6,144
6,144

395
395
6,539

862
1,524
2,386

0
0
0
2,386

1,478,622
927,339
2,405,961

76

1,909
1,985
2,416,476

334,221
341,581
675,802

1,085,388

806,175
1,891,563
2,567,760

2,416,476
2,567,760
4,984,236

T =0

%O\ o) 1% 2



Aug-98 TOTALS

FEA A INTER/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA A INTRA/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

TOTAL FEATURE A

FEA B INTER/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA B INTRA/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

TOTAL FEATURE B

FEA D INTER/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA D INTER/INTRALATA
ORIGINATING
TERMINATING

SUB-TOTAL

SUB TOTAL INTERSTATE

FEA D INTRA/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA D INTRA/INTRALATA
ORIGINATING
TERMINATING

SUB-TOTAL
SUB-TOT INTRASTATE
FEATURE D TOTAL - MOU
TOTAL INTERSTATE
TOTAL INTRASTATE
TOTAL - MOU

6,414
6,414

431
431
6,845

831
1,194
2,025

0
0
0
2,025

1,529,154
939,761
2,468,915

3
1,559
1,562

2,478,916

339,114
349,166
688,280

1,137,803

813,761
1,951,564
2,640,275

2,478,916
2,640,275
5,119,191

T 0. oV

/179\@0“

ba



Sep-98 TOTALS

FEA A INTER/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA A INTRA/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

TOTAL FEATURE A

FEA B INTER/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA B INTRA/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

TOTAL FEATURE B

FEA D INTER/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA D INTER/INTRALATA
ORIGINATING
TERMINATING

SUB-TOTAL

SUB TOTAL INTERSTATE

FEA D INTRA/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA D INTRA/INTRALATA
ORIGINATING
TERMINATING

SUB-TOTAL
SUB-TOT INTRASTATE
FEATURE D TOTAL - MOU
TOTAL INTERSTATE
TOTAL INTRASTATE
TOTAL - MOU

8,281
8,281

2,413
2,413
10,694

784
415
1,199

0
0
0
1,199

1,432,340
909,600
2,341,940

30
1,109
1,139

2,352,559

326,964
334,153
661,117

1,103,985

837,776
1,941,761
2,605,291

2,352,559
2,605,291
4,957,850

Taenn 0. D0
| @9,)@\‘{“&



Oct-98 TOTALS

FEA A INTER/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA A INTRA/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

TOTAL FEATURE A

FEA B INTER/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA B INTRA/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

TOTAL FEATURE B

FEA D INTER/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA D INTER/INTRALATA
ORIGINATING
TERMINATING

SUB-TOTAL

SUB TOTAL INTERSTATE

FEA D INTRA/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA D INTRA/INTRALATA
ORIGINATING
TERMINATING

SUB-TOTAL
SUB-TOT INTRASTATE
FEATURE D TOTAL - MOU
TOTAL INTERSTATE
TOTAL INTRASTATE
TOTAL - MOU

5,907
5,907

4,392
4,392
10,299

718
493
1,211

0
0

0
1,211

1,494,927
953,097
2,448,024

68

949

1,017
2,456,159

355,139
335,716
690,855

1,042,611

783,020
1,825,631
2,520,878

2,456,159
2,520,878
4,977,037

Tem 0.0
| '@)aoﬁ R



Nov-98 TOTALS

FEA A INTER/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA A INTRA/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

TOTAL FEATURE A

FEA B INTER/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA B INTRA/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

TOTAL FEATURE B

FEA D INTER/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA D INTER/INTRALATA
ORIGINATING
TERMINATING

SUB-TOTAL

SUB TOTAL INTERSTATE

FEA D INTRA/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA D INTRA/INTRALATA
ORIGINATING
TERMINATING

SUB-TOTAL
SUB-TOT INTRASTATE
FEATURE D TOTAL - MOU
TOTAL INTERSTATE
TOTAL INTRASTATE
TOTAL - MOU

1,657
1,657

5,526
5,526
7,183

664
697
1,361

o
0
0
1,361

1,502,776
959,482
2,462,258

59

969

1,028
2,466,304

345,228
338,631
683,859

1,088,148

815,594
1,903,742
2,593,127

2,466,304
2,593,127
5,059,431

Tl P
‘@%@m



Dec-98 TOTALS

FEA A INTER/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA A INTRA/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

TOTAL FEATURE A

FEA B INTER/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA B INTRA/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

TOTAL FEATURE B

FEA D INTER/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA D INTER/INTRALATA
ORIGINATING
TERMINATING

SUB-TOTAL

SUR TOTAL INTERSTATE

FEA D INTRA/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA D INTRA/INTRALATA
ORIGINATING
TERMINATING

SUB-TOTAL
SUB-TOT INTRASTATE
FEATURE D TOTAL - MOU
TOTAL INTERSTATE
TOTAL INTRASTATE
TOTAL - MOU

5,103
5,103

2,674
2,674
7,777

531
842
1,373

0
0

0
1,373

1,628,308
1,018,089
2,646,397

5
1,005
1,010

2,653,883

375,344
357,610
732,954

1,090,306

810,177
1,900,483
2,636,111

2,653,883
2,636,111
5,289,994



TTEM NO.ST

INTRA-STATE/INTER-LATA N P
SUMMARY OF ORIGINATING & TERMINATING ACCESS MINUTES AGE|50 124

MON ORIGINATING TERMINATING TOTAL .
JANUARY 1998 328,162 268,548 596,710
FEBRUARY 316,742 254,672 571,414
MARCH 349,153 306,404 655,557
APRIL 303,612 305,106 608,718
MAY 301,111 294,637 595,748
JUNE 307,181 299,115 606,296
JULY 334,221 341,976 676,197
AUGUST 339,114 349,597 688,711
SEPTEMBER 326,964 336,566 663,530
OCTOBER 355,139 340,108 695,247
NOVEMBER 345,228 344,157 689,385
DECEMBER 375,344 360,284 735,628

TOTALS 3,981,971 3,801,170 7,783,141

INTRA-STATE/INTRA-LATA
SUMMARY OF ORIGINATING & TERMINATING ACCESS MINUTES

MON ORIGINATING TERMINATING TOTAL
JANUARY 1998 1,215,480 831,538 2,047,018
FEBRUARY 1,172,797 843,842 2,016,639
MARCH 1,047,631 755,554 1,803,185
APRIL 1,168,641 826,474 1,995,115
MAY 1,111,928 794,098 1,906,026
JUNE 1,060,291 785,128 1,845,419
JULY 1,085,388 806,175 1,891,563
AUGUST 1,137,803 813,761 1,951,564
SEPTEMBER 1,103,985 837,776 1,941,761
OCTOBER 1,042,611 783,020 1,825,631
NOVEMBER 1,088,148 815,594 1,903,742
DECEMBER 1,090,306 810,177 1,900,483

TOTALS 13,325,009 9,703,137 23,028,146




TdenlNO. =0
INTER-STATE/ INTER-LATA ?g b @f’\%

SUMMARY OF ORIGINATING & TERMINATING ACCESS MINUTES

MON ORIGINATING TERMINATING TOTAL
JANUARY 1998 1,331,357 927,003 2,258,360
FEBRUARY 1,268,132 929,609 2,197,741
MARCH 1,445,839 986,318 2,432,157
APRIL 1,227,065 981,868 2,208,933
MAY 1,579,071 925,000 2,504,071
JUNE 1,492,080 952,349 2,444,429
JULY 1,479,484 935,007 2,414,491
AUGUST 1,529,985 947,369 2,477,354
SEPTEMBER 1,433,124 918,296 2,351,420
OCTOBER 1,495,645 959,497 2,455,142
NOVEMBER 1,503,440 961,836 2,465,276
DECEMBER 1,628,839 1,024,034 2,652,873

TOTALS 17,414,061 11,448,186 28,862,247

INTER-STATE/INTRA-LATA
SUMMARY OF ORIGINATING & TERMINATING ACCESS MINUTES

MON ORIGINATING TERMINATING TOTAL
JANUARY 1998 166 1,282 1,448
FEBRUARY 273 1,075 1,348
MARCH 457 445 902
APRIL 265 328 593
MAY 363 927 1,290
JUNE 65 1,574 1,639
JULY 76 1,908 1,985
AUGUST 3 1,559 1,562
SEPTEMBER 30 1,109 1,139
OCTCBER €8 949 1,017
NOVEMBER 59 969 1,028
DECEMBER 5 1,005 1,010

TOTALS 1,830 13,131 14,961

Py
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08/08/2001

Tdeow No 20
PQB@of \gY¥

Minutes of Use Billed
Usage billed from 02/05/1998 thru 02/05/1998

Billing Company : 0581

United Telephone Company

Interstate InterLATA

Originating Terminating Total
FG B 335 457 792
FG D 1,331,022 919,145 2,250,167
AllFG's 1,331,357 919,602 2,250,959
Interstate IntraLATA
Originating Terminating Total
FG D 102 0 102
All FG's 102 0 102
Intrastate IinterLATA
Originating Terminating Total
FG B a1 0 4
FG D 328,121 268,264 596,385
AllFG's 328,162 268,264 596,426
Intrastate IntraLATA
Originating Terminating Total
FG D 27,348 0 27,348
All FG's 27,348 0 27,348
All Jurisdictions 1,686,969 1,187,866 2,874,835

Page 1 of 1



08/08/2001

THemND 9D
1)95'4 o | ¥

Minutes of Use Billed
Usage billed from 03/05/1998 thru 03/05/1998

Billing Company : 0581

United Telephone Company

Interstate InterLATA

Originating Terminating Total
FG B 418 368 786
FG D 1,267,714 920,875 2,188,589
All FG's 1,268,132 921,243 2,189,375
Interstate IntraLATA
Originating Terminating Total
FG D 227 0 227
All FG's 227 0 227
Intrastate InterLATA
Originating Terminating Total
FG B 57 0 57
FG D 316,685 253,795 570,480
All FG's 316,742 253,795 570,537
Intrastate IntraLATA
Originating Terminating Total
FG D 29,918 0 29,918
All FG's 29,918 o 29,918
All Jurisdictions 1,615,019 1,175,038 2,790,057

Page 1 of 1



08/08/2001

FG B
FG D
All FG's

FG D
All FG's

FG B
FG D
All FG's

FG D
AllFG's

Al Jurisdictions

Page 1 of 1

Usage billed from 04/05/1998 thru 04/05/1998

Billing Company : 0581

Minutes of Use Billed

United Telephone Company

Interstate InterLATA

Tlean No. SO

P@SS g, Ie¥

Originating Terminating Total
629 719 1,348
1,445,210 979,789 2,424,999
1,445,839 980,508 2,426,347
Interstate IntraLATA
Originating Terminating Total
450 0 450
450 0 450
Intrastate InterLATA
Originating Terminating Total
123 0 123
348,030 305,530 654,560
349,153 305,530 654,683
Intrastate IntraLATA
Originating Terminating Total
35,209 0 35,209
35,209 0 35,209
1,830,651 1,286,038 3,116,689



08/08/2001

Tdemflo 2O
%66%\%

Minutes of Use Billed
Usage billed from 05/05/1998 thru 05/05/1998

Billing Company : 0581

United Telephone Company

Interstate InterLATA

Originating Terminating Total
FG B 496 927 1,423
FG D 1,226,569 977,249 2,203,818
All FG's 1,227,065 978,176 2,205,241
Iinterstate IntraLATA
Originating Terminating Total
FG D 255 0 255
All FG's 255 0 255
Intrastate InterLATA
Originating Terminating Total
FG B 100 o 100
FG D 303,512 304,112 607,624
All FG's 303,612 304,112 607,724
Intrastate IntraLATA
Originating Terminating Total
FG D 30,173 o 30,173
All FG's 30,173 0 30,173
All Jurisdictions 1,561,105 1,282,288 2,843,393

Page 1 of 1



08/08/2001

FG B
FG D
All FG's

FG D
Al FG's

FG D
All FG's

FG D
All FG's

All Jurisdictions

Page 1 of 1

Minutes of Use Billed

Usage billed from 06/05/1998 thru 06/05/1998

Billing Company :

United Telephone Company

Interstate InterLATA

0581

HenuNo 0

ReEl oL 1%

Originating Terminating Total
1,032 152 1,184
1,578,039 919,447 2,497,486
1,679,071 919,599 2,498,670
Interstate IntraLATA
Originating Terminating Total
360 0 360
360 0 360
Intrastate InterLATA
Originating Terminating Total
301,041 293,485 594,526
301,041 293,485 594,526
Intrastate IntraLATA
Originating Terminating Total
36,259 0 36,259
36,259 0 36,259
1,916,731 1,213,084 3,129,815



08/08/2001

FG B
FG D
All FG's

FG D
All FG's

FG D
All FG's

FG D
All FG's

All Jurisdictions

Page 1 of 1

Minutes of Use Billed

Usage billed from 07/05/1998 thru 07/05/1998

Billing Company :

United Telephone Company

Interstate InterLATA

0581

Originating Terminating Total
807 818 1,625
1,491,273 944,937 2,436,210
1,492,080 945,755 2,437,835
Interstate IntraLATA
Originating Terminating Total
52 0 52
52 0 52
Intrastate InterLATA
Originating Terminating Total
307,181 298,806 605,987
307,181 298,806 605,987
intrastate IntraLATA
Originating Terminating Total
20,193 0 20,193
20,193 0 20,193
1.819,506 1,244,561 3,064,067

e NO. 9D
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08/08/2001

FG B
FG D
All FG's

FG D
All FG's

FG D
All FG's

FG D
All FG's

Al Jurisdictions

Page 1 of 1

Minutes of Use Billed

Usage billed from 08/05/1998 thru 08/05/1998

Billing Company :

United Telephone Company

Interstate InterLATA

0581

Originating Terminating Total
862 1,524 2,386
1,478,622 927,339 2,405,961
1,479,484 928,863 2,408,347
Interstate IntraLATA
Originating Terminating Total
19 o} 19
19 0 19
Intrastate InterLATA
Originating Terminating Total
334,221 341,581 675,802
334,221 341,581 675,802
Intrastate IntralATA
Originating Terminating Total
14,335 0 14,335
14,335 0 14,335
1,828,059 1,270,444 3,098,503

TienNO.0
Pg BRI ARE:



08/08/2001

FG B
FG D
All FG’'s

FG D
Al FG's

FG D
All FG's

FG D
All FG's

All Jurisdictions

Page 1 of 1

Minutes of Use Billed

Usage billed from 09/05/1998 thru 09/05/1998

Billing Company :

United Telephone Company

Interstate InterLATA

0581

Originating Terminating Total
831 1,194 2,025
1,529,154 939,761 2,468,915
1,629,985 940,955 2,470,940
Interstate IntraLATA
Originating Terminating Total
3 0 3
o 3
Intrastate InterLATA
Originating Terminating Total
339,114 349,166 688,280
339,114 349,166 688,280
Intrastate IntraLATA
Originating Terminating Total
14,027 0 14,027
14,027 o 14,027
1,883,129 1,290,121 3,173,250

JdemNO AC
‘V% (o 032



08/08/2001

FG B
FG D
All FG's

FG D
All FG's

FG D
All FG's

FG D
AllFG's

All Jurisdictions

Page 1 of 1

Minutes of Use Billed

Usage billed from 10/05/1998 thru 10/05/1998

Billing Company :

United Telephone Company

Interstate InterLATA

0581

Originating Terminating Total
784 415 1,199
1,432,340 909,600 2,341,940
1,433,124 910,015 2,343,139
Interstate IntraLATA
Originating Terminating Total
14 0 14
14 0 14
Intrastate InterLATA
Originating Terminating Total
326,964 334,153 661,117
326,964 334,153 661,117
Intrastate IntraLATA
Originating Terminating Total
16,693 0 15,693
15,693 0 15,693
1,775,795 1,244,168 3.019,963

T M NO. D
7\)8\.0\ O PR



08/08/2001

THermWN\0.30

Minutes of Use Billed
Usage billed from 11/05/1998 thru 11/05/1998

Billing Company : 0581

United Telephone Company

Interstate InterLATA

Originating Terminating Total
FG B 791 493 1,284
FG D 1,494,927 953,097 2,448,024
All FG's 1,495,718 953,590 2,449,308
Interstate IntraLATA
Originating Terminating Total
FG D 39 0 39
All FG's 39 0 39
Intrastate InterLATA
Originating Terminating Total
FG D 355,139 335,716 690,855
All FG's 355,139 335,716 690,855
Intrastate IntraLATA
Originating Terminating Total
FG D 21,648 o 21,648
All FG's 21,648 o 21,648
All Jurisdictions 1,872,544 1,289,306 3,161,850

Page 1 of 1



08/08/2001

FG B
FG D
All FG's

FG D
All FG's

FG D
All FG's

FG D
All FG's

All Jurisdictions

Page 1 of 1

Minutes of Use Billed Mﬂo ! ED
Usage billed from 12/05/1998 thru 12/05/1998 %Ua q}\%%

Billing Company : 0581
United Telephone Company

Interstate InterLATA

Originating Terminating Total
664 697 1,361
1,502,776 959,482 2,462,268
1,603,440 960,179 2,463,619

Interstate IntraLATA

Originating Terminating Total
59 0 59
59 0 59

Intrastate InterLATA

Originating Terminating Total
345,228 338,631 683,859
345,228 338,631 683,859

Intrastate IntraLATA

Originating Terminating Total
23,558 0 23,558
23,5658 0 23,5568
1,872,285 1,298,810 3,171,095



08/08/2001

FG B
FG D
Al FG's

FG D
Al FG's

FG D
All FG's

FG D
All FG's

All Jurisdictions

Page 1 of 1

Minutes of Use Billed

Usage billed from 01/05/1999 thru 01/05/1999

Billing Company :

United Telephone Company

Interstate InterLATA

0581

Originating Terminating Total
531 842 1,373
1,628,308 1,018,089 2,646,397
1,628,839 1,018,931 2,647,770
Interstate IntraLATA
Originating Terminating Total
5 0 5
5 0 5
Intrastate InterLATA
Originating Terminating Total
375,344 357,610 732,954
375.344 357,610 732,954
intrastate IntraLATA
Originating Terminating Total
25,429 0 25,429
25,429 0 25,429
2,029,617 1,376,541 3,406,158

TemNo D
'Pgwb\oz,\%%



Jan-99 TOTALS

FEA A INTER/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA A INTRA/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

TOTAL FEATURE A

FEA B INTER/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA B INTRA/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

TOTAL FEATURE B

FEA D INTER/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA D INTER/INTRALATA
ORIGINATING
TERMINATING

SUB-TOTAL

SUB TOTAL INTERSTATE

FEA D INTRA/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA D INTRA/INTRALATA
ORIGINATING
TERMINATING

SUB-TOTAL
SUB-TOT INTRASTATE
FEATURE D TOTAL - MOU
TOTAL INTERSTATE
TOTAL INTRASTATE
TOTAL - MOU

7,775
7,775

0
3,123
3,123

10,898

1,430
505
1,935

1
0
1
1,936

1,671,300
1,006,834
2,678,134

129

1,309
1,438
2,689,282

362,329
379,461
741,790

1,221,989

920,436
2,142,425
2,887,339

2,689,282
2,887,339
5,576,621

T No.2D
@9@’5 ob 193



Feb-99

FEA A INTER/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA A INTRA/INTERLATA
CRIGINATING
TERMINATING

SUB-TOTAL

TOTAL FEATURE A

FEA B INTER/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA B INTRA/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

TOTAL FEATURE B

FEA D INTER/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA D INTER/INTRALATA
ORIGINATING
TERMINATING

SUB-TOTAL

SUB TOTAL INTERSTATE

FEA D INTRA/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA D INTRA/INTRALATA
ORIGINATING
TERMINATING

SUB-TOTAL
SUB-TOT INTRASTATE
FEATURE D TOTAL - MOU
TOTAL INTERSTATE
TOTAL INTRASTATE
TOTAL - MOU

5,784
5,784

3,259
3,259
9,043

1,551
711
2,262

2
0
2
2,264

1,508,064
896,143
2,404,207

10
1,133
1,143

2,413,396

328,371
342,267
670,638

1,231,297

880,511
2,111,808
2,785,707

2,413,396
2,785,707
5,199,103

Tdemn f0. 30
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Mar-99

FEA A INTER/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA A INTRA/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

TOTAL FEATURE A

FEA B INTER/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA B INTRA/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

TOTAL FEATURE B

FEA D INTER/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA D INTER/INTRALATA
ORIGINATING
TERMINATING

SUB-TOTAL

SUB TOTAL INTERSTATE

FEA D INTRA/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA D INTRA/INTRALATA
ORIGINATING
TERMINATING

SUB-TOTAL
SUB-TOT INTRASTATE
FEATURE D TOTAL - MOU
TOTAL INTERSTATE
TOTAL INTRASTATE
TOTAL - MOU

918
918

1,006
1,006
1,924

1,592
466
2,058

1
0
1
2,059

1,542,288
972,485
2,514,773

19

1,319
1,338
2,519,087

339,350
369,379
708,729

1,108,416

754,216
1,862,632
2,572,368

2,519,087
2,572,368
5,091,455

Teo I
et oMY



Apr-99

FEA A INTER/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA A INTRA/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

TOTAL FEATURE A

FEA B INTER/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA B INTRA/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

TOTAL FEATURE B

FEA D INTER/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA D INTER/INTRALATA
ORIGINATING
TERMINATING

SUB-TOTAL

SUB TOTAL INTERSTATE

FEA D INTRA/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA D INTRA/INTRALATA
ORIGINATING
TERMINATING

SUB-TOTAL
SUB-TOT INTRASTATE
FEATURE D TOTAL - MOU
TOTAL INTERSTATE
TOTAL INTRASTATE
TOTAL - MOU

529
529

594
594
1,123

1,283
873
2,156

0
0
0
2,156

1,472,440
997,447
2,469,887

0

612

612
2,473,184

321,605
375,057
696,662

1,289,425

858,609
2,148,034
2,845,290

2,473,184
2,845,290
5,318,474

e D
ugol 1%



May-99

FEA A INTER/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA A INTRA/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

TOTAL FEATURE A

FEA B INTER/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA B INTRA/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

TOTAL FEATURE B

FEA D INTER/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA D INTER/INTRALATA
ORIGINATING
TERMINATING

SUB-TOTAL

SUB TOTAL INTERSTATE

FEA D INTRA/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA D INTRA/INTRALATA
ORIGINATING
TERMINATING

SUB-TOTAL
SUB-TOT INTRASTATE
FEATURE D TOTAL - MOU
TOTAL INTERSTATE
TOTAL INTRASTATE
TOTAL - MOU

444
444

601
601
1,045

1,183
476
1,659

0
0
0
1,659

1,726,937
1,033,379
2,760,316

3

1,165
1,168
2,763,587

375,496
386,706
762,202

1,194,629

758,837
1,953,466
2,716,269

2,763,587
2,716,269
5,479,856

Tdern 20
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Jun-99

FEA A INTER/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA A INTRA/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

TOTAL FEATURE A

FEA B INTER/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA B INTRA/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

TOTAL FEATURE B

FEA D INTER/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA D INTER/INTRALATA
ORIGINATING
TERMINATING

SUB-TOTAL

SUB TOTAL INTERSTATE

FEA D INTRA/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA D INTRA/INTRALATA
ORIGINATING
TERMINATING

SUB-TOTAL
SUB-TOT INTRASTATE
FEATURE D TOTAL - MOU
TOTAL INTERSTATE
TOTAL INTRASTATE
TOTAL - MOU

450
450

221
221
671

983
404
1,387

0
0
0
1,387

1,715,709
1,054,587
2,770,296

19
1,299
1,318

2,773,451

378,799
395,132
773,931

1,230,124

754,089
1,984,213
2,758,365

2,773,451
2,758,365
5,531,816

Thent D0
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Jul-99

FEA A INTER/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA A INTRA/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

TOTAL FEATURE A

FEA B INTER/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA B INTRA/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

TOTAL FEATURE B

FEA D INTER/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA D INTER/INTRALATA
ORIGINATING
TERMINATING

SUB-TOTAL

SUB TOTAL INTERSTATE

FEA D INTRA/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA D INTRA/INTRALATA
ORIGINATING
TERMINATING

SUB-TOTAL

SUB-TOT INTRASTATE
FEATURE D TOTAL - MOU
TOTAL INTERSTATE
TOTAL INTRASTATE

TOTAL - MOU

894
894

430
430
1,324

1,082
307
1,389

1
0
1
1,380

1,728,684
1,056,910
2,785,594

325

1,080
1,405
2,789,282

367,194
401,158
768,352

1,260,219

753,190
2,013,409
2,782,192

2,789,282
2,782,192
5,571,474

e S0
V@’ﬂ of 153



Aug-99

FEA A INTER/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA A INTRA/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

TOTAL FEATURE A

FEA B INTER/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA B INTRA/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

TOTAL FEATURE B

FEA D INTER/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA D INTER/INTRALATA
ORIGINATING
TERMINATING

SUB-TOTAL

SUB TOTAL INTERSTATE

FEA D INTRA/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA D INTRA/INTRALATA
ORIGINATING
TERMINATING

SUB-TOTAL

SUB-TOT INTRASTATE
FEATURE D TOTAL - MOU
TOTAL INTERSTATE
TOTAL INTRASTATE

TOTAL - MOU

623
623

239
239
862

922
369
1,291

0
0
0
1,291

1,750,383
1,135,269
2,885,652

292

1,046
1,338
2,888,904

407,689
395,313
803,002

1,354,355

765,286
2,119,641
2,922,882

2,888,904
2,922,882
5,811,786

@9‘19@9 'R



Sep-99

FEA A INTER/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA A INTRA/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

TOTAL FEATURE A

FEA B INTER/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA B INTRA/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

TOTAL FEATURE B

FEA D INTER/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA D INTER/INTRALATA
ORIGINATING
TERMINATING

SUB-TOTAL

SUB TOTAL INTERSTATE

FEA D INTRA/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA D INTRA/INTRALATA
ORIGINATING
TERMINATING

SUB-TOTAL
SUB-TOT INTRASTATE
FEATURE D TOTAL - MOU
TOTAL INTERSTATE
TOTAL INTRASTATE
TOTAL - MOU

604
604

319
319
923

843
430
1,273

0
0
0
1,273

1,687,972
1,093,835
2,781,807

46

1,008
1,054
2,784,738

439,618
379,626
819,244

1,279,717

862,880
2,142,597
2,962,160

2,784,738
2,962,160
5,746,898

Teee A0
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Oct-99

FEA A INTER/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA A INTRA/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

TOTAL FEATURE A

FEA B INTER/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA B INTRA/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

TOTAL FEATURE B

FEA D INTER/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA D INTER/INTRALATA
ORIGINATING
TERMINATING

SUB-TOTAL

SUB TOTAL INTERSTATE

FEA D INTRA/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA D INTRA/INTRALATA
ORIGINATING
TERMINATING

SUB-TOTAL
SUB-TOT INTRASTATE
FEATURE D TOTAL - MOU
TOTAL INTERSTATE
TOTAL INTRASTATE
TOTAL - MOU

449
449

537
537
986

832

832

0
0
0
832

1,741,737
1,118,142
2,859,879

80

1,600
1,680
2,862,840

467,429
385,045
852,474

1,124,184

913,925
2,038,109
2,891,120

2,862,840
2,891,120
5,753,960

e N0,
Reby P



Nov-99

FEA A INTER/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA A INTRA/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

TOTAL FEATURE A

FEA B INTER/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA B INTRA/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

TOTAL FEATURE B

FEA D INTER/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA D INTER/INTRALATA
ORIGINATING
TERMINATING

SUB-TOTAL

SUB TOTAL INTERSTATE

FEA D INTRA/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA D INTRA/INTRALATA
ORIGINATING
TERMINATING

SUB-TOTAL
SUB-TOT INTRASTATE
FEATURE D TOTAL - MOU
TOTAL INTERSTATE
TOTAL INTRASTATE
TOTAL - MOU

0
331
331

437
437
768

795

795

0
0
0
795

1,739,373
1,102,314
2,841,687

72

1,362
1,434
2,844,247

515,872
380,673
896,545

1,021,225

928,559
1,949,784
2,846,766

2,844,247
2,846,766
5,691,013

ThmNoX
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Dec-99

FEA A INTER/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA A INTRA/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

TOTAL FEATURE A

FEA B INTER/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA B INTRA/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

TOTAL FEATURE B

FEA D INTER/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA D INTER/INTRALATA
ORIGINATING
TERMINATING

SUB-TOTAL

SUB TOTAL INTERSTATE

FEA D INTRA/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA D INTRA/INTRALATA
ORIGINATING
TERMINATING

SUB-TOTAL
SUB-TOT INTRASTATE
FEATURE D TOTAL - MOU
TOTAL INTERSTATE
TOTAL INTRASTATE
TOTAL - MOU

0
647
647

359
359
1,006

774

774

0
0
0
774

1,835,525
1,479,559
3,315,084

16,107
1,069
17,176
3,333,681

589,371
511,464
1,100,835

949,870
957,777
1,907,647
3,008,841

3,333,681
3,008,841
6,342,522

I 50
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- Te™m N0 S0
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INTRA-STATE/INTER-LATA
SUMMARY OF ORIGINATING & TERMINATING ACCESS MINUTES

MON ORIGINATING TERMINATING TOTAL
JANUARY 1999 362,330 382,584 744,914
FEBRUARY 328,373 345,526 673,899
MARCH 339,351 370,385 709,736
APRIL 321,605 375,651 697,256
MAY 375,496 387,307 762,803
JUNE 378,799 395,353 774,152
JULY 367,195 401,588 768,783
AUGUST 407,689 395,552 803,241
SEPTEMBER 439,618 379,945 819,563
OCTOBER 467,429 385,582 853,011
NOVEMBER 515,872 381,110 896,982
DECEMBER 589,371 511,823 1,101,194

TOTALS 4,893,128 4,712,406 9,605,534

INTRA-STATE/INTRA-LATA
SUMMARY OF ORIGINATING & TERMINATING ACCESS MINUTES

MON ORIGINATING TERMINATING TOTAL
JANUARY 1999 1,221,989 920,436 2,142,425
FEBRUARY 1,231,297 880,511 2,111,808
MARCH 1,108,416 754,216 1,862,632
APRIL 1,289,425 858,609 2,148,034
MAY 1,194,629 758,837 1,953,466
JUNE 1,230,124 754,089 1,984,213
JULY 1,260,219 753,190 2,013,409
AUGUST 1,354,355 765,286 2,119,641
SEPTEMBER 1,279,717 862,880 2,142,597
OCTOBER 1,124,184 913,925 2,038,108
NOVEMBER 1,021,225 928,559 1,949,784
DECEMBER 949,870 957,777 1,907,647

TOTALS 14,265,450 10,108,315 24,373,765
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INTER-STATE/INTER-LATA
SUMMARY OF ORIGINATING & TERMINATING ACCESS MINUTES

MON ORIGINATING TERMINATING TOTAL
JANUARY 1999 1,672,730 1,015,114 2,687,844
FEBRUARY 1,509,615 902,638 2,412,253
MARCH 1,543,880 973,869 2,517,749
APRIL 1,473,723 998,849 2,472,572
MAY 1,728,120 1,034,299 2,762,419
JUNE 1,716,692 1,055,441 2,772,133
JUuLY 1,729,766 1,058,111 2,787,877
AUGUST 1,751,305 1,136,261 2,887,566
SEPTEMBER 1,688,815 1,094,869 2,783,684
OCTOBER 1,742,569 1,118,591 2,861,160
NOVEMBER 1,740,168 1,102,645 2,842,813
DECEMBER 1,836,299 1,480,206 3,316,505

TOTALS 20,133,682 12,970,893 33,104,575

INTER-STATE/INTRA-LATA
SUMMARY OF ORIGINATING & TERMINATING ACCESS MINUTES

MON ORIGINATING TERMINATING TOTAL
JANUARY 1999 129 1,309 1,438
FEBRUARY 10 1,133 1,143
MARCH 19 1,319 1,338
APRIL 0 612 612
MAY 3 1,165 1,168
JUNE 19 1,299 1,318
JULY 325 1,080 1,405
AUGUST 292 1,046 1,338
SEPTEMBER 46 1,008 1,054
OCTOBER 80 1,600 1,680
NOVEMBER 72 1,362 1,434
DECEMBER 16,107 1,069 17,176

TOTALS 17,102 14,002 31,104
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08/08/2001

FG B
FG D
All FG's

FG D
AU FG's

FG B
FG D
Al FG's

FG D
All FG's

All Jurisdictions

Page 1 of 1

Minutes of Use Billed

Usage billed from 02/05/1999 thru 02/05/1999

Billing Company :

United Telephone Company

Interstate InterLATA

0581

e YD

IS G182

Originating Terminating Total
1,430 505 1,935
1,671,300 1,006,834 2,678,134
1,672,730 1,007,339 2,680,069
Interstate IntraLATA
Originating Terminating Total
77 0 77
77 0 77
Intrastate InterLATA
Originating Terminating Total
1 (¢} 1
362,329 379,461 741,790
362,330 379.461 741,791
Intrastate IntraLATA
Originating Terminating Total
19,469 0 19,469
19,469 0 19,469
2,054,606 1,386,800 3,441,406
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08/08/2001
Minutes of Use Billed

Usage billed from 03/05/1999 thru 03/05/1999
Billing Company : 0581

United Telephone Company

Interstate InterLATA

Originating Terminating Total
FG B 1,551 711 2,262
FG D 1,508,064 896,143 2,404,207
All FG's 1,509,615 896,854 2,406,469
Interstate IntraLATA
Originating Terminating Total
FG D 10 0 10
All FG's 10 0 10
Intrastate InterLATA
Originating Terminating Total
FG B 2 0 2
FG D 328,371 342,267 670,638
Al FG's 328,373 342,267 670,640
Intrastate IntraLATA
Originating Terminating Total
FG D 16,597 0 16,697
All FG's 16,5697 o 16,597
All Jurisdictions 1,854,695 1,239,121 3,093,716

Page 1 of 1



08/08/2001

Tl S0
%“r] Qj 153

Minutes of Use Billed
Usage billed from 04/05/1999 thru 04/05/1 999

Billing Company : 0581

United Telephone Company

Interstate InterLATA

Originating Terminating Total
FG B 1,592 466 2,068
FG D 1,642,288 972,485 2,514,773
All FG's 1,543,880 972,951 2,516,831
Interstate IntraLATA
Originating Terminating Total
FG D 13 0 13
All FG's 13 0 13
Intrastate InterLATA
Originating Terminating Total
FG D 339,350 369,379 708,729
All FG's 339,350 369,379 708,729
Intrastate IntraLATA
Originating Terminating Total
FG D 18,619 0 18,619
All FG's 18,619 0 18,619
All Jurisdictions 1,901,862 1,342,330 3,244,192

Page 1 of 1



08/08/2001

FG B
FG D
All FG's

FG D
All FG's

FG D
AllFG's

All Jurisdictions

Page 1 of 1

Minutes of Use Billed

Usage billed from 05/05/1999 thru 05/05/1999

Billing Company :

United Telephone Company

Interstate InterLATA

Originating Terminating Total
1,283 873 2,158
1,472,440 997,447 2,469,887
1,473,723 998,320 2,472,043
Intrastate InterLATA
Originating Terminating Total
321,605 375,057 696,662
321,605 375,057 696,662
Intrastate IntraLATA
Originating Terminating Total
15,236 (0] 15,236
15,236 o 15,236
1,810,564 1,373,377 3,183,941

T S0
Pgu@d)lw
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08/08/2001 . .
Minutes of Use Billed

Usage billed from 06/05/1999 thru 06/05/1999
Billing Company : 0581

United Telephone Company

Interstate interLATA

QOriginating Terminating Total
FG B 1,183 476 1,659
FG D 1,726,937 1,033,379 2,760,316
Al FG's 1,728,120 1,033,855 2,761,975
Intrastate InterLATA
Originating Terminating Total
FG D 375,496 386,706 762,202
All FG's 375,496 386,706 762,202
Intrastate IntraLATA
Originating Terminating Total
FG D 19,003 0 19,003
All FG's 19,003 0 19,003
All Jurisdictions 2,122,619 1,420,561 3,543,180

Page 1 of 1



08/08/2001

FG B
FG D
All FG's

FG D
All FG's

FG D
All FG's

FG D
All FG's

All Jurisdictions

Page 1 of 1

Minutes of Use Billed

Usage billed from 07/05/1999 thru 07/05/1999

Billing Company :

United Telephone Company

Interstate InterLATA

0581

Originating Terminating Total
983 404 1,387
1,715,709 1,054,587 2,770,296
1,716,692 1,054,991 2,771,683
Interstate IntraLATA
Originating Terminating Total
10 0 10
10 o 10
Intrastate InterLATA
Originating Terminating Total
378,799 395,132 773,931
378,799 395,132 773,931
intrastate IntraLATA
Originating Terminating Total
15,921 ) 15,921
15,921 0 15,921
2,111,422 1,450,123 3,661,545

Tem D

12

o 1ge



08/08/2001

FG B
FG D
All FG's

FG D
All FG's

FG B
FG D
All FG's

FG D
All FG's

All Jurisdictions

Page 1 of 1

Minutes of Use Billed

Usage billed from 08/05/1999 thru 08/05/1 999

Billing Company :

United Telephone Company

Interstate InterLATA

0581

Originating Terminating Total
1,082 307 1,389
1,728,684 1,056,910 2,785,594
1,729,766 1,057,217 2,786,983
Interstate IntraLATA
Originating Terminating Total
325 o} 325
325 0 325
Intrastate InterLATA
Originating Terminating Total
1 0 1
367,194 401,158 768,352
367,195 401,158 768,353
Intrastate IntraLATA
Originating Terminating Total
35,815 o] 35,815
35,815 0 35,8156
2,133,101 1,458,375 3.5691,476

T4 30
(I)g 1210f IR



08/08/2001

FG B
FG D
All FG's

FG D
All FG's

FG D
All FG's

FG D
All FG's

All Jurisdictions

Page 1 of 1

Minutes of Use Billed

Usage billed from 09/05/1999 thru 09/05/1999

Billing Company :

United Telephone Company

Interstate interLATA

0581

Originating Terminating Total
922 369 1,291
1,750,383 1,135,269 2,885,652
1,751,306 1,135,638 2,886,943
Interstate IntraLATA
Originating Terminating Total
290 0 290
290 0 290
Intrastate InterLATA
Originating Terminating Total
407,689 395,313 803,002
407,689 395,313 803,002
Intrastate intralLATA
Originating Terminating Total
62,627 0 62,627
62,627 0 62,627
2,221,911 1,530,951 3,752,862

THera SO
’@\Qlol\\w



08/08/2001

FG B
FG D
All FG's

FG D
AllFG's

FG D
All FG's

FG D
All FG's

All Jurisdictions

Page 1 of 1

Minutes of Use Billed

Usage billed from 10/05/1999 thru 10/05/1999

Billing Company :

United Telephone Company

Interstate InterLATA

0581

Originating Terminating Total
843 430 1,273
1,687,972 1,093,835 2,781,807
1,688,815 1,094,265 2,783,080
Interstate IntraLATA
Originating Terminating Total
45 0 45
45 o 45
Intrastate InterLATA
Originating Terminating Total
439,618 379,626 819,244
439,618 379.626 819,244
Intrastate IntralLATA
Originating Terminating Total
54,993 0 54,993
54,993 0 54,993
2,183,471 1,473,891 3,657,362

T3em =0

S 12304

Y8



08/08/2001

FG B
FG D
All FG's

FG D
All FG's

FG D
AllFG's

FG D
All FG’'s

All Jurisdictions

Page 1 of 1

Minutes of Use Billed

Usage billed from 11/05/1999 thru 1 1/05/1999

Billing Company :

United Telephone Company

Interstate InterLATA

0581

NETNSS
MiLdod IT8

Originating Terminating Total
832 0 832
1,741,737 1,118,142 2,859,879
1,742,569 1,118,142 2,860,711
Interstate IntraLATA
Originating Terminating Total
80 o] 80
80 0] 80
Intrastate InterLATA
Originating Terminating Total
467,429 385,045 852,474
467,429 385,045 852,474
Intrastate IntraLATA
Originating Terminating Total
50,235 0 50,235
50,235 0 50,235
2,260,313 1,603,187 3,763,500



08/08/2001

FG B
FG D
All FG's

FG D
AllFG's

FG D
All FG's

FG D
All FG's

All Jurisdictions

Page 1 of 1

Minutes of Use Billed

Usage billed from 12/05/1999 thru 12/05/1999

Billing Company :

United Telephone Company

Interstate InterLATA

0581

JHent 0
@9 50, 10

Originating Terminating Total
795 0 795
1,739,373 1,102,314 2,841,687
1,740,168 1,102,314 2,842,482
Interstate IntraLATA
Originating Terminating Total
72 0 72
72 o 72
Intrastate InterLATA
Originating Terminating Total
515,872 380,673 896,545
515,872 380,673 896,545
intrastate IntraLATA
Originating Terminating Total
44,137 0 44,137
44,137 0 44,137
2,300,249 1,482,987 3,783,236




08/08/2001

FG B
FG D
All FG's

FG D
All FG's

FG D
All FG's

FG D
All FG's

All Jurisdictions

Page 1 of 1

Minutes of Use Billed

Usage billed from 01/05/2000 thru 01/05/2000

Billing Company :

United Telephone Company

Interstate InterLATA

0581

Originating Terminating Total
774 0 774
1,835,525 1,479,559 3,315,084
1,836,299 1,479,559 3,315,858
Interstate IntraLATA
Originating Terminating Total
16,100 0 16,100
16,100 o 16,100
Intrastate InterLATA
Originating Terminating Total
589,371 511,464 1,100,835
589,371 511,464 1,100,835
Intrastate IntraLATA
Originating Terminating Total
44,578 0 44,578
44,578 0 44,578
2,486,348 1,991,023 4,477,371

Fenc D
?Ejlzu of 138



UNITED TELEPHONE COMPANY

December 31, 2000

Tdem sD

g

2104188

Page 2

USDA-RUS

BORROWER DESIGNATION

FINANCIAL AND STATISTICAL REPORT TENN 503
FOR TELEPHONE BORROWERS PERIOD ENDING
NSTRUCTIONS - SEE RUS Bulletin 1744-2 December 31, 2000
PART C. SUBSCRIBER (ACCESS LINE) DATA {See Part C Continuation Attached)
1. RATES 2. BUSINESS SUBSCRIBERS (Access Lines) 3. RESIDENCE SUBSCRIBERS (Access Lines}
ITEM B-1 R-1 1 PARTY | 2 PARTY | 4 PARTY PAY TOTAL 1 PARTY 2 PARTY 4 PARTY TOTAL
(a) {b) (a) (b) (¢) {a) {e) {a) (b} (c) {d}
BELFAST 13.44 8.44 59 59 532 532
CHAP HILL 13.44 8.44 291 291 2,386 2,386
COL GROV 13.44 8.44 167 167 924 924
EST SPRIN 15.44 [10.44 169 169 1,839 1,839
FL CREEK 13.44 8.44 19 18 8086 806
F'STERVILLE [13.44 8.44 86 86 871 671
NOLENSVILLE |21.44 |13.94 568 568 4,025 4,025
UNIONVILLE 13.44 8.44 128 128 1,776 1,776
0 0
0 0
0 0
0 0
0 0
0 0
0 0
0 o]
. o) 0
.- 0 o
' Tora__ 0 0 0 1,487 | 12.759 0 0 12,759
NUMBER
BILLED ACCESS MINUTES ORIGINATING | TERMINATING
ITEM BUSINESS | RESIDENCE TOTAL ;)37 gw’ 25|
(a) ib) {c) 11. Interstats, Inter-LATA 22.865,867 | 18,691,298
4. Total Subscribers {Access Lines) * o ., | eRls | 14,246
5. Gain (Loss) in Acc. Lines (During Prd) 69 839 908 |12. Interstate, Intra-LATA 120,718 13,138
6. Held Applications (End of Period) (o} &522'05; 4813040
7. Mobile Radio Telephones in Service 0 |13. Intrastate, Inter-LATA 8,522,659 6,874,015
8. Paging Units in Service A i o 0
9. Celiular Subscribers*® A Y 0 |14. Intrastate, Intra-LATA 9,885,899 | 12,785,498
10. Official Stations (Access Lines) 2P 109 Nty 15. No. Plant Employees 16. No. Other Employees
* Total Subscribers (4c) = Business Sub. (2e total) + Residence Sub. {3d total} +
Mobile Radio Talephones in Service (7c) + Cellular Subscribers {9c} 24 23

AN




Jan-00 TOTALS

FEA A INTER/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA A INTRA/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

TOTAL FEATURE A

FEA B INTER/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA B INTRA/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

TOTAL FEATURE B

FEA D INTER/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA D INTER/INTRALATA
ORIGINATING
TERMINATING

SUB-TOTAL

SUB TOTAL INTERSTATE

FEA D INTRA/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA D INTRA/INTRALATA
ORIGINATING
TERMINATING

SUB-TOTAL
SUB-TOT INTRASTATE
FEATURE D TOTAL - MOU
TOTAL INTERSTATE
TOTAL INTRASTATE
TOTAL - MOU

571
571

223
223
794

716

716

3
0
3
719

1,916,040
1,541,559
3,457,599

14,623
837
15,460
3,474,346

610,424
541,842
1,152,266

1,034,389
1,060,692
2,095,081
3,247,573

3,474,346
3,247,573
6,721,919

TemsD
W 1280+193



Feb-00

FEA A INTER/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA A INTRA/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

TOTAL FEATURE A

FEA B INTER/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA B INTRA/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

TOTAL FEATURE B

FEA D INTER/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA D INTER/INTRALATA
ORIGINATING
TERMINATING

SUB-TOTAL

SUB TOTAL INTERSTATE

FEA D INTRA/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA D INTRA/INTRALATA
ORIGINATING
TERMINATING

SUB-TOTAL
SUB-TOT INTRASTATE
FEATURE D TOTAL - MOU
TOTAL INTERSTATE
TOTAL INTRASTATE
TOTAL - MOU

570
570

450
450
1,020

810

810

0
1
811

1,758,472
1,398,062
3,156,534

13,161
983
14,144
3,172,058

565,008
500,368
1,065,376

1,023,681
1,057,781
2,081,462
3,147,289

3,172,058
3,147,289
6,319,347

e SO
Pg 129 01188



Mar-00

FEA A INTER/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA A INTRA/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

TOTAL FEATURE A

FEA B INTER/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA B INTRA/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

TOTAL FEATURE B

FEA D INTER/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA D INTER/INTRALATA
ORIGINATING
TERMINATING

SUB-TOTAL

SUB TOTAL INTERSTATE

FEA D INTRA/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA D INTRA/INTRALATA
ORIGINATING
TERMINATING

SUB-TOTAL
SUB-TOT INTRASTATE
FEATURE D TOTAL - MOU
TOTAL INTERSTATE
TOTAL INTRASTATE
TOTAL - MOU

626
626

327
327
953

944

944

1
0
1
945

1,883,610
1,500,071
3,383,681

11,623
1,175
12,798
3,398,049

623,657
531,752
1,155,409

847,176
1,026,542
1,873,718
3,029,455

3,398,049
3,029,455
6,427,504

T SO

?8\300—C B

[



Apr-00

FEA A INTER/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA A INTRA/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

TOTAL FEATURE A

FEA B INTER/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA B INTRA/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

TOTAL FEATURE B

FEA D INTER/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA D INTER/INTRALATA
ORIGINATING
TERMINATING

SUB-TOTAL

SUB TOTAL INTERSTATE

FEA D INTRA/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA D INTRA/INTRALATA
ORIGINATING
TERMINATING

SUB-TOTAL
SUB-TOT INTRASTATE
FEATURE D TOTAL - MOU
TOTAL INTERSTATE
TOTAL INTRASTATE
TOTAL - MOU

756
756

249
249
1,005

857

857

1
0
1
858

1,808,393
1,449,141
3,257,534

11,846
1,191
13,037
3,272,184

619,361
518,271
1,137,632

870,647
1,040,577
1,911,224
3,049,106

3,272,184
3,049,106
6,321,290

TemD

?g |3l 18



May-00

FEA A INTER/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA A INTRA/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

TOTAL FEATURE A

FEA B INTER/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA B INTRA/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

TOTAL FEATURE B

FEA D INTER/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA D INTER/INTRALATA
ORIGINATING
TERMINATING

SUB-TOTAL

SUB TOTAL INTERSTATE

FEA D INTRA/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA D INTRA/INTRALATA
ORIGINATING
TERMINATING

SUB-TOTAL
SUB-TOT INTRASTATE
FEATURE D TOTAL - MOU
TOTAL INTERSTATE
TOTAL INTRASTATE
TOTAL - MOU

722
722

367
367
1,089

1,088

1,088

1
0
1
1,089

1,897,589
1,523,595
3,421,184

12,034
1,040
13,074
3,436,068

662,210
545,726
1,207,936

801,762
1,081,231
1,883,053
3,091,357

3,436,068
3,091,357
6,527,425

Tl D
) 3204193



Jun-00

FEA A INTER/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA A INTRA/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

TOTAL FEATURE A

FEA B INTER/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA B INTRA/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

TOTAL FEATURE B

FEA D INTER/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA D INTER/INTRALATA
ORIGINATING
TERMINATING

SUB-TOTAL

SUB TOTAL INTERSTATE

FEA D INTRA/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA D INTRA/INTRALATA
ORIGINATING
TERMINATING

SUB-TOTAL

SUB-TOT INTRASTATE
FEATURE D TOTAL - MOU
TOTAL INTERSTATE
TOTAL INTRASTATE

TOTAL - MOU

625
625

757
757
1,382

900

900

0
0
0
900

1,886,335
1,531,982
3,418,317

9,876

881
10,757
3,430,599

679,600
567,991
1,247,591

818,657
1,021,736
1,840,393
3,088,741

3,430,599
3,088,741
6,519,340

Tlem 2D
?9 13308 19E



Jul-00

FEA A INTER/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA A INTRA/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

TOTAL FEATURE A

FEA B INTER/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA B INTRA/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

TOTAL FEATURE B

FEA D INTER/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA D INTER/INTRALATA
ORIGINATING
TERMINATING

SUB-TOTAL

SUB TOTAL INTERSTATE

FEA D INTRA/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA D INTRA/INTRALATA
ORIGINATING
TERMINATING

SUB-TOTAL
SUB-TOT INTRASTATE
FEATURE D TOTAL - MOU
TOTAL INTERSTATE
TOTAL INTRASTATE
TOTAL - MOU

771
771

313
313
1,084

886

886

0
0
0
886

1,900,257
1,539,972
3,440,229

8,066
1,197
9,263
3,451,149

726,304
551,170
1,277,474

799,416
1,000,169
1,799,585
3,077,372

3,451,149
3,077,372
6,528,521

Tewm 30
7\9\% of I%%



Aug-00

FEA A INTER/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA A INTRA/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

TOTAL FEATURE A

FEA B INTER/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA B INTRA/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

TOTAL FEATURE B

FEA D INTER/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA D INTER/INTRALATA
ORIGINATING
TERMINATING

SUB-TOTAL

SUB TOTAL INTERSTATE

FEA D INTRA/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA D INTRA/INTRALATA
ORIGINATING
TERMINATING

SUB-TOTAL

SUB-TOT INTRASTATE
FEATURE D TOTAL - MOU
TOTAL INTERSTATE
TOTAL INTRASTATE

TOTAL - MOU

1,051
1,051

394
394
1,445

867

867

0
0
0
867

1,967,260
1,617,714
3,584,974

7,397
1,227
8,624
3,595,516

789,071
582,457
1,371,528

788,182
1,069,424
1,857,606
3,229,528

3,595,516
3,229,528
6,825,044

- Jemso
Pg 1350198



Sep-00

FEA A INTER/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA A INTRA/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

TOTAL FEATURE A

FEA B INTER/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA B INTRA/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

TOTAL FEATURE B

FEA D INTER/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA D INTER/INTRALATA
ORIGINATING
TERMINATING

SUB-TOTAL

SUB TOTAL INTERSTATE

FEA D INTRA/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA D INTRA/INTRALATA
ORIGINATING
TERMINATING

SUB-TOTAL
SUB-TOT INTRASTATE
FEATURE D TOTAL - MOU
TOTAL INTERSTATE
TOTAL INTRASTATE
TOTAL - MOU

700
700

466
466
1,166

957

957

0
0
0
957

1,861,182
1,722,753
3,583,935

6,461

969

7,430
3,593,022

745,194
628,209
1,373,403

793,181
1,143,775
1,936,956
3,310,825

3,593,022
3,310,825
6,903,847

RETAENS
ool 3



Oct-00

FEA A INTER/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA A INTRA/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

TOTAL FEATURE A

FEA B INTER/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA B INTRA/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

TOTAL FEATURE B

FEA D INTER/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA D INTER/INTRALATA
ORIGINATING
TERMINATING

SUB-TOTAL

SUB TOTAL INTERSTATE

FEA D INTRA/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA D INTRA/INTRALATA
ORIGINATING
TERMINATING

SUB-TOTAL
SUB-TOT INTRASTATE
FEATURE D TOTAL - MOU
TOTAL INTERSTATE
TOTAL INTRASTATE
TOTAL - MOU

1,030
1,030

489
489
1,519

877

877

0
0
0
877

2,089,842
1,579,699
3,669,541

9,835

975
10,870
3,682,318

866,802
579,005
1,445,807

682,639
1,049,361
1,732,000
3,178,296

3,682,318
3,178,296
6,860,614

Lo 20

Po, (3 ToHT?



Nov-00

FEA A INTER/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA A INTRA/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

TOTAL FEATURE A

FEA B INTER/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA B INTRA/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

TOTAL FEATURE B

FEA D INTER/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA D INTER/INTRALATA
ORIGINATING
TERMINATING

SUB-TOTAL

SUB TOTAL INTERSTATE

FEA D INTRA/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA D INTRA/INTRALATA
ORIGINATING
TERMINATING

SUB-TOTAL
SUB-TOT INTRASTATE
FEATURE D TOTAL - MOU
TOTAL INTERSTATE
TOTAL INTRASTATE
TOTAL - MOU

802
802

301
301
1,103

631

631

1
0
1
632

1,895,204
1,596,133
3,491,337

8,357
1,568
9,925
3,502,695

781,020
639,405
1,420,425

722,093
1,098,387
1,820,480
3,241,207

3,502,695
3,241,207
6,743,902

Tdermi 2D
'Ra ot 199



Dec-00

FEA A INTER/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA A INTRA/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

TOTAL FEATURE A

FEA B INTER/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA B INTRA/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

TOTAL FEATURE B

FEA D INTER/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA D INTER/INTRALATA
ORIGINATING
TERMINATING

SUB-TOTAL

SUB TOTAL INTERSTATE

FEA D INTRA/INTERLATA
ORIGINATING
TERMINATING

SUB-TOTAL

FEA D INTRA/INTRALATA
ORIGINATING
TERMINATING

SUB-TOTAL
SUB-TOT INTRASTATE
FEATURE D TOTAL - MOU
TOTAL INTERSTATE
TOTAL INTRASTATE
TOTAL - MOU

966
966

263
263
1,229

508

508

0
0
0
508

1,989,626
1,681,427
3,671,053

7,380
1,095
8,475
3,681,002

853,993
682,251
1,536,244

703,876
1,135,763
1,839,639
3,376,146

3,681,002
3,376,146
7,057,148

| D
?g 13904 198



¥

THEM ND.JH

PAL ElL%)J]fbg
INTRA-STATE/INTER-LATA
SUMMARY OF ORIGINATING & TERMINATING ACCESS MINUTES
MON ORIGINATING TERMINATING TOTAL

JANUARY 2000 610,427 542,065 1,152,492
FEBRUARY 565,009 500,818 1,065,827
MARCH 623,658 532,079 1,155,737
APRIL 619,362 518,520 1,137,882
MAY 662,211 546,093 1,208,304
JUNE 679,600 568,748 1,248,348
JULY 726,304 551,483 1,277,787
AUGUST 789,071 582,851 1,371,922
SEPTEMBER 745,194 628,675 1,373,869
OCTOBER 866,802 579,494 1,446,296
NOVEMBER 781,021 639,706 1,420,727
DECEMBER 853,993 682,514 1,536,507

TOTALS 8,522,652 6,873,046 15,395,698

INTRA-STATE/INTRA-LATA
SUMMARY OF ORIGINATING & TERMINATING ACCESS MINUTES
MON ORIGINATING TERMINATING TOTAL

JANUARY 2000 1,034,389 1,060,692 2,095,081
FEBRUARY 1,023,681 1,057,781 2,081,462
MARCH 847,176 1,026,542 1,873,718
APRIL 870,647 1,040,577 1,911,224
MAY 801,762 1,081,291 1,883,053
JUNE 818,657 1,021,736 1,840,393
JULY 799,416 1,000,169 1,799,585
AUGUST 788,182 1,069,424 1,857,606
SEPTEMBER 793,181 1,143,775 1,936,956
OCTOBER 682,639 1,049,361 1,732,000
NOVEMBER 722,093 1,098,387 1,820,480
DECEMBER 703,876 1,135,763 1,839,639

TOTALS 9,885,699 12,785,498 22,671,197



.

-

[JenNp 8C
b oi3e

INTER-STATE/INTER-LATA
SUMMARY OF ORIGINATING & TERMINATING ACCESS MINUTES

MON ORIGINATING TERMINATING TOTAL
JANUARY 2000 1,916,756 1,542,130 3,458,886
FEBRUARY 1,759,282 1,398,632 3,157,914
MARCH 1,884,554 1,500,697 3,385,251
APRIL 1,809,250 1,449,897 3,259,147
MAY 1,898,677 1,524,317 3,422,994
JUNE 1,887,235 1,532,607 3,419,842
JULY 1,901,143 1,540,743 3,441,886
AUGUST 1,968,127 1,618,765 3,586,892
SEPTEMBER 1,862,139 1,723,453 3,585,592
OCTOBER 2,090,719 1,580,729 3,671,448
NOVEMBER 1,895,835 1,596,935 3,492,770
DECEMBER 1,990,134 1,682,393 3,672,527

TOTALS 2;&863,851 18,691,298 41,555,149

INTER-STATE/INTRA-LATA
SUMMARY OF ORIGINATING & TERMINATING ACCESS MINUTES

MON ORIGINATING TERMINATING TOTAL
JANUARY 2000 14,623 837 15,460
FEBRUARY 13,161 983 14,144
MARCH 11,623 1,175 12,798
APRIL 11,846 1,191 13,037
MAY 12,034 1,040 13,074
JUNE 9,876 881 10,757
JULY 8,066 1,197 9,263
AUGUST 7,397 1,227 8,624
SEPTEMBER 6,461 969 7,430
OCTOBER 9,895 975 10,870
NOVEMBER 8,357 1,568 9,925
DECEMBER 7,380 1,095 8,475

TOTALS 120,719 13,138 133,857
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08/08/2001

T4 50
Pgm of 192

Minutes of Use Billed
Usage billed from 02/05/2000 thru 02/05/2000

Billing Company : 0581

United Telephone Company

Interstate InterLATA

Originating Terminating Total
FG B 716 0 716
FG D 1,916,079 1,541,559 3,457,638
Al FG's 1,916,795 1,541,559 3,458,354
Interstate IntraLATA
Originating Terminating Total
FG D 14,614 0 14,614
All FG's 14,614 0 14,614
Intrastate InterLATA
Originating Terminating Total
FG B 3 0 3
FG D 610,434 541,842 1,152,276
All FG's 610,437 541,842 1,152,279
Intrastate IntraLATA
Originating Terminating Total
FG D 41,823 0 41,823
All FG's 41,823 0 41,823
All Jurisdictions 2,583,669 2,083,401 4,667,070

Page 1 of 1



08/09/2001

FG B
FG D
All FG's

FG D
All FG's

FG B
FG D
All FG's

FG D
All FG's

All Jurisdictions

Page 1 of 1

Minutes of Use Billed

Usage billed from 03/05/2000 thru 03/05/2000

Billing Company :

United Telephone Company

Interstate InterLATA

0581

Originating Terminating Total
810 0 810
1,768,472 1,398,062 3,156,534
1,759,282 1,398,062 3,157,344
Interstate IntraLATA
Originating Terminating Total
13,158 0 13,158
13,158 0 13,158
Intrastate InterLATA
Originating Terminating Total
1 0 1
565,007 500,368 1,065,375
565,008 500,368 1,065,376
Intrastate IntraLATA
Originating Terminating Total
33,826 0 33,826
33,826 0 33,826
2,371,274 1,898,430 4,269,704

e =0
ng o+ {3
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08/09/2001 . )
Minutes of Use Billed

Usage billed from 04/05/2000 thru 04/05/2000
Billing Company : 0581

United Telephone Company

Interstate InterLATA

Originating Terminating Total
FG B 944 ) 944
FG D 1,883,610 1,500,071 3,383,681
Al FG's 1,884,554 1,500,071 3,384,625
Interstate IntraLATA
Originating Terminating Total
FG D 11,618 0 11,618
AllFG's 11,618 11,618
Intrastate IntertATA
Originating Terminating Total
FG B 1 o 1
FG D 623,656 531,752 1,155,408
All FG's 623,657 531,752 1,155,409
Intrastate IntraLATA
Originating Terminating Total
FG D 35,701 0 35,701
All FG's 35,701 0 35,701
All Jurisdictions 2,555,530 2,031,823 4,587,353

Page 1 of 1



08/09/2001

FG B
FG D
All FG's

FG D
All FG’'s

FG B
FG D
All FG's

FG D
Al FG's

All Jurisdictions

Page 1 of 1

Minutes of Use Billed

Usage billed from 05/05/2000 thru 05/05/2000

Billing Company :

United Telephone Company

Interstate InterLATA

0581

Originating Terminating Total
857 0 857
1,808,393 1,449,141 3,257,534
1,809,250 1,449,141 3,258,391
Interstate IntraLATA
Originating Terminating Total
11,846 0 11,846
11,846 o 11,846
Intrastate InterLATA
Originating Terminating Total
1 0 1
619,360 518,271 1,137,631
619,361 518,271 1,137,632
Intrastate IntraLATA
Originating Terminating Total
29,453 0 29,453
29,453 0 29,453
2,469,910 1,967,412 4,437,322

TemSD
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08/09/2001

FG B
FG D
Al FG's

FG D
All FG's

FG B
FG D
Al FG's

FG D
All FG's

Al Jurisdictions

Page 1 of 1

Minutes of Use Billed

Usage billed from 06/05/2000 thru 06/05/2000

Billing Company :

United Telephone Company

Interstate InterLATA

0581

Originating Terminating Total
1,088 o) 1,088
1,897,589 1,623,595 3,421,184
1,898,677 1,523,695 3,422,272
Interstate IntraLATA
Originating Terminating Total
12,034 0 12,034
12,034 0 12,034
Intrastate InterLATA
Originating Terminating Total
1 0 1
662,209 545,726 1,207,935
662,210 545,726 1,207,936
Intrastate IntraLATA
Originating Terminating Total
24,434 0 24,434
24,434 0 24,434
2,597,355 2,069,321 4,666,676

Thern SO
Vg 18201



08/09/2001

FG B
FG D
Al FG's

FG D
All FG's

FG D
All FG's

FG D
All FG's

Al Jurisdictions

Page 1 of 1

Minutes of Use Billed

Usage billed from 07/05/2000 thru 07/05/2000

Billing Company :

United Telephone Company

Interstate InterLATA

0581

Originating Terminating Total
900 0 900
1,886,335 1,531,982 3,418,317
1,887,235 1,631,982 3,419,217
Interstate IntraLATA
Originating Terminating Total
9,876 0 9,876
9,876 0 9,876
Intrastate InterLATA
Originating Terminating Total
679,600 567,991 1,247,691
679,600 567,991 1,247,591
Intrastate IntraLATA
Originating Terminating Total
21,840 0 21,840
21,840 o 21,840
2,598,551 2,099,973 4,698,624

eSO
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08/09/2001

FG B
FG D
All FG's

FG D
All FG's

FG D
All FG's

FG D
All FG's

All Jurisdictions

Page 1 of 1

Minutes of Use Billed

Usage billed from 08/05/2000 thru 08/05/2000

Billing Company !

United Telephone Company

Interstate InterLATA

0581

Originating Terminating Total
886 0 886
1,800,257 1,639,972 3,440,229
1,901,143 1,539,972 3.441,115
Interstate IntraLATA
Originating Terminating Total
8,061 0 8,061
8,061 o 8,061
Intrastate InterLATA
Originating Terminating Total
726,304 551,170 1,277,474
726,304 551,170 1,277,474
Intrastate IntraLATA
Originating Terminating Total
22,678 0 22,678
22,678 o 22,678
2,658,186 2,091,142 4,749,328

T



08/09/2001

FG B
FG D
All FG's

FG D
All FG's

FG D
All FG's

FG D
All FG’'s

All Jurisdictions

Page 1 of 1

Minutes of Use Billed

Usage billed from 09/05/2000 thru 09/05/2000

Billing Company :

United Telephone Company

Interstate InterLATA

0581

Originating Terminating Total
867 0 867
1,967,260 1,617,714 3,584,974
1,968,127 1,617,714 3,585,841
Interstate IntraLATA
Originating Terminating Total
7,394 0 7,394
7.394 o 7.394
Intrastate InterLATA
Originating Terminating Total
789,071 582,457 1,371,528
789,071 582,457 1,371,628
Intrastate IntraLATA
Originating Terminating Total
22,385 0 22,385
22,385 0 22,385
2,786,977 2,200,171 4,987,148

eSO
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08/09/2001

FG B
FG D
All FG's

FG D
AllFG's

FG D
All FG's

FG D
All FG's

All Jurisdictions

Page 1 of 1

Minutes of Use Billed

Usage billed from 10/05/2000 thru 10/05/2000

Billing Company :

United Telephone Company

Interstate InterLATA

0581

QOriginating Terminating Total
957 0 957
1,861,182 1,722,753 3,683,935
1,862,139 1,722,753 3,584,892
Interstate IntraLATA
Originating Terminating Total
6,454 0 6,454
6.454 0 6,454
Intrastate InterLATA
Originating Terminating Total
745,194 628,209 1,373,403
745,194 628,209 1,373,403
Intrastate IntraLATA
Originating Terminating Total
12,213 ) 12,213
12,213 0 12,213
2,626,000 2,350,962 4,976,962
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08/09/2001

FG B
FG D
Al FG's

FG D
All FG's

FG D
All FG’s

FG D
All FG's

All Jurisdictions

Page 1 of 1

Minutes of Use Billed

Usage billed from 1 1/05/2000 thru 11/05/2000

Billing Company :

United Telephone Company

Interstate InterLATA

0581

Originating Terminating Total
877 0 877
2,089,844 1,579,699 3.669,543
2,090,721 1,579,699 3,670,420
Interstate IntralATA
Originating Terminating Total
9,895 0 9,895
9,895 0 9,895
Intrastate InterLATA
Originating Terminating Total
866,803 579,005 1,445,808
866,803 579,005 1,445,808
Intrastate IntraLATA
Originating Terminating Total
25,248 o 25,248
25,248 0 25,248
2,992,667 2,158,704 5,151,371

Thern SV
Pgl%’?of %



08/09/2001

FG B
FG D
All FG's

FG D
All FG's

FG B
FG D
All FG's

FG D
All FG's

All Jurisdictions

Page 1 of 1

Minutes of Use Billed

Usage billed from 12/05/2000 thru 12/05/2000

Billing Company :

United Telephone Company

Interstate InterLATA

0581

Originating Terminating Total
636 0 636
1,895,204 1,596,133 3,491,337
1,895,840 1,596,133 3,491,973
Interstate IntraLATA
Originating Terminating Total
8,357 0 8,357
8,357 0 8,357
Intrastate InterLATA
Originating Terminating Total
1 0 1
781,020 639,405 1,420,425
781,021 639,405 1,420,426
Intrastate IntraLATA
Originating Terminating Total
19,121 0 19,121
19,121 0 19,121
2,704,339 2,235,538 4,939,877



08/09/2001

FG B
FG D
All FG's

FG D
All FG's

FG D
All FG's

FG D
All FG's

All Jurisdictions

Page 1 of 1

Minutes of Use Billed

Usage billed from 01/05/2001 thru 01/05/2001

Billing Company :

United Telephone Company

interstate InterLATA

0581

Originating Terminating Total
513 o 513
1,989,626 1,681,427 3,671,053
1,990,139 1,681,427 3,671,566
Interstate IntraLATA
Originating Terminating Total
7,380 0 7.380
7.380 0 7.380
Intrastate InterLATA
Originating Terminating Total
853,993 682,251 1,536,244
853,993 682,251 1,636,244
Intrastate IntralATA
Originating Terminating Total
20,526 0] 20,526
20,526 0o 20,526
2,872,038 2,363,678 5,235,716



ITEM NO. 51
PAGE | of 2

State of Tennessee
Office of the Attorney General
Consumer Advocate and Protection Division
Response to Information Request Dated July 27, 2001

TRA Docket No. 01-00451

51. Please provide detailed workpapers supporting the calculation of
amounts in response to Item 16 of the June 14, 2001 Information Request,
page 1 of 1.
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52.

ITEM NO. 52
Page 1 of 4

State of Tennessee
Office of the Attorney General
Consumer Advocate and Protection Division
Response to Information Request Dated July 27, 2001

TRA Docket No. 01-00451

Please reconcile the year 2000 total payroll amounts of $1,859,235.63 per
item 14, page 2 of 3, $1,854,712.43 per item 15, page 2 of 2, and
$1,857,712.43 per item 30(d), page 30 of 96. This reconciliation should
provide the actual payroll amount for the year 2000.

A correction was made to the formula in the total payroll column on page 2
of 3 for item 14 to reconcile the year 2000, total payroll amount. (Please
see revised page 2 of 3 for item 14 attached,)

In reconciling the year 2000 total payroll per item 15, page 2 of 2 had an
input error for June. (4 revised page 2 of 2 for item 15 is attached.)

The actual total payroll for year 2000 is $1 ,857,712.43 and is now reflected
on each of the above mentioned items.
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Department of the Treasury

ITEM NO 30 PAGE 96 OF 1!

Employer's Annual Federal
Unemployment (FUTA) Tax Return

» See separate Instructions for Form 940-EZ

m | @C b2-0448502

for information on completing this form.

OMB No. 1545-1110

2000

Internal Qevenue Service
T
b & L

— xxxxxxAUTOxx3-DIGIT 370 7 =
it incorrect, DEC2000 S49 BZ FD
make any UNITED TELEPHONE CO INC FP
necessary PO BOX 348 435y I
changes. CHAPEL HILL TN 3?7034-0038 T

!__ ol ladad bbbl hinloull __}
Answer the questions under Who May Use Form 940-EZ on page 2. If you cannot use Form 940-EZ, you must use Form 940.
A Enter the amount of contributions paid to your state unemployment furc. ‘See separate instructions.) P S 824 |42

B {1} Enter the name of the state where you have to pay contributiors L
(2) Enter your state reporting number as shown on your state unemcloyment tax return »

If you will not have to file returns in the future, check here (see Who Must File in separate instructions), and complete and sign the return. » []

If this is an Amended Return, check here . . . » [

[T Taxable Wages and FUTA Tax

\

1 Total payments (including payments shown on lines 2 and 3) during :he zaierdar year for services of employees [ 1 43
2 Exempt payments. (Explain all exempt payments, attaching additicral sreets 7
1f NECESSANY.) P oottt
................................................................................ 2
3 Payments of more than $7,000 for services. Enter only amounts over the “rst 57,000
pad to each employee. Do not include any exempt payments from ‘ire 2. (See
separate instructions.) The 37,000 amount is the Federal wage base. Your 5:a'e wage 1.520,817 67
base may be different. Do not use your state wage limitation . 3 ' ! ZA
4 Total exempt payments (add lines 2 and 3) . .. 4 | 1,520,817 |67
§ Total taxable wages (subtract ine 4 fromfine 1) . . . . . . . . . . ..o > 5 336,894 176
6 FUTA tax. Multiply the wages on line 5 by .008 and enter here. (if the result is over $100, also complete Part It} 6 2,695 |16
7 Total FUTA tax deposited for the year, including any overpayment agclied from a prior year .. 7 2,695 116
8 Balance due (subtract line 7 from line 6). Pay to the “United States Treasury” > 8 ' -0-
If you owe more than $100. see Depositing FUTA tax in separate irstructions.
9 Overpayment (subtract line & from line 7). Check if it is to be: (] Appbed to next return or (] Refunded » 9
Record of Quarterly Federal Unemployment Tax Liability (Do not inciude state liability) Complete only i line 6 is over $100.
Quarter First (Jan. 1 - Mar. 31) Second {Apr. 1 - June 30) Trad July 1 - Sept. 30} Fourth {Oct. 1 - Dec. 31) Total for year
Labilty for quarter | 2,342.59 198.39 59.72 7%.90 2.695.16
and. to the best of my knowledge and belief, it is

Under penalties of perury, | declare that | have examined this retum, including accompanying schedules and statements,
true. correct, and complete, and that no part of any payment made to a state unempicyment fund claimed as a credit was, of

Signature » m

is to be, deducted from the payments 0 empioyees.

nuary 22,2001

For Privacy ﬁt and Paperwork Reduction Act Notice, see separate instructions.
81724

49-000

DETACH HERE

Department of the Treasury

A

internal Revenue Service

m Title (Owner, otc) »0en€T2] Manager/Asst. Tregy Ja
A4

Cat. No. 10983G

Form 940-EZ(V) Payment Voucher

Form 940-EZ 2000)

» Use this voucher when making a payment with Form 940-EZ.
» Do not staple this voucher or your payment to Form 940-EZ.
> Make your check or money order payable to the “United States Treasury”.

Enter the amount of your payment. | $

» Write your employer identification number on your check or money order.
ke-0444502

UNITED TELEPHONE CO INC
PO BOX 38
CHAPEL HILL TN 37034-0038

PO BOX 70503
CHARLOTTE NC

L20448502 aC UNIT 30 @ 200032 610

INTERNAL REVENUE SERVICE

2a8272-0503

{

¥ A0 % AOVd



ITEM NO. 53
PAGE 1 of 2

State of Tennessee
Office of the Attorney General
Consumer Advocate and Protection Division
Response to Information Request Dated July 27, 2001

TRA Docket No. 01-00451

53.  Please provide the final payroll distribution by account number for

employee’s payroll amounts of V. Seegraves through J. Bailey per the
response to item 14, page 2 of 3.
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ITEM NO. 54
PAGE 1 of 1

State of Tennessee
Office of the Attorney General
Consumer Advocate and Protection Division
Response to Information Request Dated July 27, 2001

TRA Docket No. 01-00451

54. Are the Ladd Engineering charges in account number 6232 for the year
2000 nonrecurring charges? If not, why not?

Yes, the Ladd Engineering charges in account number 6232 for the year
2000 are nonrecurring. The charges were booked when closing work orders
as the specific jobs were complete



ITEM NO. 55
PAGE 1 of 1

State of Tennessee
Office of the Attorney General
Consumer Advocate and Protection Division
Response to Information Request Dated July 27, 2001

TRA Docket No. 01-00451

55.  Are there non-recurring charges in account number 6532 for the year 2000
from the closing of 1999 work orders? If not, why not?

Yes, the charges in account number 6532 for the year 2000 are non-
recurring. Work orders are closed as the assigned project is complete.



56.

ITEM NO. 56
Page 1 of 22

State of Tennessee
Office of the Attorney General
Consumer Advocate and Protection Division
Response to Information Request Dated July 27, 2001

TRA Docket No. 01-00451

Provide a copy of the current L.M. Berry directory contract. Are there non-
recurring charges in account number 6622 related to charges from L.M.
Berry for the year 20007 If not, why not?

No, there aren’t any non-recurring charges from L. M. Berry for the year
2000. The recurring charges related to L. M. Berry for the year 2000 are for
distributing benefits and employee’s time charged direct and yellow page
advertisement.

A current copy of the L. M. Berry directory contract is attached.



Tiem No. D0
PQ.Z_OPZZ

EXTENDED AGREEMENT
It is hereby mutually agreed that the Agreement signed March 30, 1998 between United
Telephone Company, of Chapel Hill, Tennessee and L. M. Berry and Company, of Dayton, Ohio, a
Georgia Corporation, hereby is extended under the same terms and conditions named in the aforesaid
Agreement for two years (2) from the expiration date of the previous Agreement. It is agreed that L. M.

Berry and Company will print and publish the September 2001 and September 2002 issue of South

Central, Tennessee under this agreement.

THE PARTIES HERETO have affixed their signatures this 20 v day
of 3?// . 2000.

UNITED TE%ET?E COMPANY
3Y. x/Z /A”"'*-‘/

Printed/Name: A{rled" KIS vews

ot

Tite:  (Genecnl Alarager
“TELEPHONE COMPANY"

L. M. BERRY AND COMPANY

-~ ?h
BY_&LQ_LW
Printed Name: er A. Luo

Title: Executive Vice President
"BERRY"

07/20/00
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Pg.%0f 21

AGREEMENT

This Agreement, made and entered into by and between the UNITED TELEPHONE
COMPANY of Chapel Hil, Tennessee, hereinafter referred to as the "TELEPHONE
COMPANY", and L. M. BERRY AND COMPANY of Dayton, Ohio, a Georgia Corporation,
hereinafter referred to as "BERRY", WITNESSETH that:

For and in consideration of their mutual promises contained herein, the TELEPHONE
COMPANY and BERRY, _their successors and assigns, agree as follows:

FIRST: The TELEPHONE COMPANY hereby grants to BERRY
the exclusive right to sell the advertising, to print and to publish the telephone directory
carrying the lists of telephone subscribers as described in the Directory Product
Description pages prior to the signature page of this Agreement:

SECOND: BERRY agrees to print and publish the telephone
directories for the TELEPHONE COMPANY, furnishing for each directory issue the
number of copies as described on the Directory Product Description pages prior to the
signature page of this Agreement. Should the TELEPHONE COMPANY require
additional copies, and order the additional copies at the time of the initial order, directories
would be provided to the TELEPHONE COMPANY at end of run prices.

THIRD: It is agreed that BERRY will print and publish one directo-
ry issue approximately every twelve (12) months, starting with the next directory issue,
which is to appear September 1998. The issue date may be changed during the life of

this Agreement with mutual approval.

FOURTH: This Agreement shall extend for a period of three (3)
years from the date of delivery of the first directory issue hereunder, and shall include a
total of three (3) issues of each directory published during that period of time. The parties
agree that absent written notice of cancellation by either party received no later than 80
days following publication of the final directory issue, the contract shall be extended on a
year to year basis until the required notice of cancellation is received or a new agreement
is reached. It also shall apply to and cover the advertising collections on the final

directories to be published hereunder.

FIFTH: The TELEPHONE COMPANY agrees to pay all bills for
printing and delivery of the directories. The TELEPHONE COMPANY will bill and keep all
proceeds from third party directory orders. BERRY will have the exclusive right to sell

advertising.

SIXTH: The TELEPHONE COMPANY agrees to maintain the
directory manuscript on a current basis through posting thereon additions, changes and
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deletions in subscribers’ listings via the Complete Alpha Transfer Systems (CATS) and
the tape to be provided to BERRY. Service orders reflecting business listing additions,
changes, and deletions to be provided on an on-going basis by the TELEPHONE
COMPANY to BERRY. BERRY will provide the printer with complete materials.

SEVENTH: BERRY agrees to furnish the TELEPHONE COMPANY
with one activity galley, if desired by the TELEPHONE COMPANY, before printing for

each directory issue produced hereunder.

EIGHTH: . As a Base Commission, TELEPHONE COMPANY shall
be entitied to fifty-two percent (52%) of all net collected revenues and BERRY forty-eight
percent (48%) of all net collected revenues on a cumulative basis for all directories issued
during an annual directory cycle (a directory cycle shall include all net collected revenues
from directories published within a calendar year up to the amount of the total net
collected revenues for the immediately preceding annual directory cycle. When directory
issues are extended net collected revenues will be normalized to calculate Base

Commissions.

As an Incentive Commission, for any annual directory cycle in which total net
collected revenues exceed the total net collected revenues for the prior directory cycle,
BERRY shall be entitled to one-hundred percent (100%) of all net collected revenues in
excess of the previous cycle's total net collected revenues.

Example A:

1998 Total Net Collected Revenues $62.085 (Initial Base Cycle)
1999 Total Net Collected Revenues $65,189 (Current Directory Cycle)

1999 Base Commission -
United Tel  52% X $62,085 = $32,284
Berry 48% x $62,085 = $29,801

1999 Incentive Commission -
Berry 100% x $3,825 = $3,104

Example B:

1999 Total Net Collected Revenues $65,189 (Previous Directory Cycle)
2000 Total Net Collected Revenues $68,449 (Current Directory Cycle)

2000 Base Commission -
United Tel  52% x $65,189 = $33,898

Berry 48% x $65,189 = $31,291

1998 Incentive Commission -
Berry 100% x $3,260 = $3,260
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As displayed in Example A, BERRY receives 100% of revenues in excess of 1998
total (Base Cycle) net collectable revenues (i.e., $3,104 being the increase from 1998 to
1999). In Example B the $3,260 in 1998 increase becomes part of the 1999 base which
is shared 52/48. In 1999 BERRY is entitled to 100% of the $3,260 increase when

comparing the 1999 base of $65,189 to 2000 net collected $68,449.

Additionally, the TELEPHONE COMPANY, as part of its regular billing and collection
routine, shall bill and collect for graphics fees charged to advertisers as a separate
contract item (UDAC) per BERRY'S standard graphic fee policy. For this service
TELEPHONE COMPANY shall be entitled to withhold ten percent (10%) of all graphics
fees it actually collects from its periodic remittances to BERRY.

NINTH: LOCAL REVENUES: The TELEPHONE COMPANY
shall remit to BERRY on a monthly basis all local directory advertising revenues actually
collected by TELEPHONE COMPANY for directory issues covered by this Agreement
less the TELEPHONE COMPANY'S commission applicable to such revenues.

FOREIGN REVENUES: BERRY shall remit to the

TELEPHONE COMPANY on a quarterly basis all foreign directory advertising revenues
actually collected by BERRY at the TELEPHONE COMPANY'S commission rate

applicable to such revenue.

NATIONAL REVENUES: Sixty (60) days after directory
issue, agency/CMR commissions (approximately 22%) will be deducted from national
revenues collected by BERRY. BERRY shall then remit payment in full to the
TELEPHONE COMPANY, at the TELEPHONE COMPANY'S commission rate as stated
in EIGHTH, on the net national directory revenues collected by BERRY.

RECONCILIATION: Within ninety (90) days after issue of
the next succeeding directory issue, the parties shall reconcile all local, foreign and
national revenues for the prior directory issue.

TENTH: It is understood that the style of the directory shall be as
listed on the Directory Product Description pages prior to the signature page.

ELEVENTH: The TELEPHONE COMPANY agrees to cooperate with
BERRY, fumishing such information as is desired regarding subscribers, number of
access lines, fluctuation of access line movement, and any other information that will be
helpful to BERRY in its directory work for the TELEPHONE COMPANY. All such
information given by the TELEPHONE COMPANY to BERRY will be used solely to help
promote the directory work for the TELEPHONE COMPANY and will be used for no other

purpose by BERRY.
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TWELFTH: BERRY shall have the right to sell such advertising space
and listings as are usually sold in telephone directories. The sale of any special or
unusual space or listings shall be mutually agreed upon by both parties, and may require
separate commission calculations.

THIRTEENTH: The TELEPHONE COMPANY and BERRY mutually
agree to indemnify, defend and hold harmless one another against any and all claims,
suits, losses, damages, costs, attorneys fees or liabilities of whatsoever kind or nature
arising out of or in any way connected with their performance or lack of performance or
that of their respective employees, agents or subcontractors in connection with this
Agreement. However, as relates to claims or causes of action arising from subscriber
complaints  concerning directory errors, omissions or misrepresentations, the
TELEPHONE COMPANY and BERRY more specifically agree as follows:

1. The party having responsibility for an error or omission, whether or not named
as a party defendant shall fully indemnify the other as to costs, judgments and
attorney's fees.

2. If neither party has responsibility or responsibility cannot be clearty determined
as between the parties, costs, judgments and attorney's fees shall be shared
between the parties in the same ratio as revenues are shared for the particular

subscriber accounts.

3. All adjustments of advertising revenues as the result of litigation, whether for
errors, omissions or misrepresentations shall not be affected by this section but

shall be allocated under the commission and settlement provisions of this Agree-
ment.

FOURTEENTH: BERRY agrees to arrange for delivery of directories from
the printer to the subscribers as described on the Directory Product Description pages
prior to the signature page of the Agreement. BERRY will assume all expense involved in
arranging for delivery of directories for each issue hereunder.

FIFTEENTH: The cost of providing current Extended Area Services
and/or courtesy listings is the responsibility of the TELEPHONE COMPANY. Any
changes in costs will be reflected in the bill-backs.

SIXTEENTH: The TELEPHONE COMPANY shall be liable for any
sales or use or similar taxes imposed by any governmental entity on telephone directory
advertising revenue on only the amount actually retained by the TELEPHONE
COMPANY. The balance of said sales or use or similar taxes shall be assumed by
BERRY. The TELEPHONE COMPANY shall advise BERRY of the dollar value of the
TELEPHONE COMPANY'S portion of said fees, sales or use or similar taxes collected by
BERRY, and BERRY shall promptly reimburse the TELEPHONE COMPANY.
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SEVENTEENTH: It is agreed that BERRY shall coordinate the printing of all
directory issues that are provided for in this Agreement without cost or charge to the
TELEPHONE COMPANY. However, BERRY will be reimbursed by the TELEPHONE
COMPANY for any and all abnormal or unusual expenses incurred in meeting the
directory requirements of the TELEPHONE COMPANY, which will include, but is not

limited to:

a- Directory issues not regularly scheduled - price quoted for addendum to
agreement

b- Page increases and extensive changes after the initial set-up in
miscellaneous and information pages - prices quoted for TELEPHONE

COMPANY approval

c- Additional Extended Area Service (EAS) and/or ECC, foreign and/or
courtesy alphabetical listing requirements including licensing fees, “per-
listing" fees, composition, paper, printing, binding and extra delivery cost -
prices quoted for TELEPHONE COMPANY approval

d- One alpha galley is provided. Each additional alpha galley requested by
the TELEPHONE COMPANY - $75 each

e- Late service orders requested by the TELEPHONE COMPANY past
BERRY final order due date that require changes - $1.00 per listing, with a
$50.00 minimum charge

f. Additions to the galley - service orders processed after final pull (not
corrections) - prices quoted for TELEPHONE COMPANY approval

g- If the TELEPHONE COMPANY requests service order processing after
camera ready pages are completed, which creates strip-ins - prices
quoted for TELEPHONE COMPANY approval

h- Should the TELEPHONE COMPANY request special programming and
reports - cost proposals will be provided for acceptance prior to

commitment

i- Changes in standard directory appearance, such as street abbreviations
or surname suppression - prices quoted for TELEPHONE COMPANY

approval
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EIGHTEENTH: BERRY's Marketing Schedule of Services is provided in

Attachment A.
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DIRECTORY PRODUCT DESCRIPTION

-

Binding A

Delivery Method:

Directory: South Central, Tennessee

Issue: September 1998 # Shipped Bulk: 4,300

Access Lines(7/97): 11,399 # Mailed w/labels affixed to OBC: 7,700

Quantity Printed: 12,000 Drilled/Quantity: No

Trim Size: 8-7/8 x 10-7/8 YPPA Number: 68156

Cover Type: Premium Inside Cover: 1-color

BINDING SEQUENCE

Sections Stock Color # of Pages Ink Columns  TypeSize Bleed Bars/Tabs
Prelims 25.5# White 24 1-color none

Local alpha 25.5# White 57 1-color 3 9 BIk-RT/SS/RH
EAS-1 25.5# White 4 1-color 3 6 BIk-RT/SS/RH
EAS-2 25.5# White 6 1-color 3 7 Bik-RT/SS/RH
EAS-3 25.5# White 5 1-color 3 6 BIk-RT/SS/RH
EAS-4 25.5# White 19 1-color 3 6 BIk-RT/SS/RH
EAS-5 25.5# White 24 1-color 3 6 BIk-RT/SS/RH
EAS-6 25.5# White 41 1-color 3 6 BIk-RT/SS/RH
EAS-7 25.5# White 160 1-color 3 7 BIk-RT/SS/RH
CAS-8 25.5# White 6 1-color 3 6 BIk-RT/SS/RH

3-9 25.5# White 34 1-color 3 6 Bik-RT/SS/RH

EAS-10 25.5# White 51 1-color 3 7 BIk-RT/SS/RH
EAS-11 25.5# White 4 1-color 4 6 BIk-RT/SS/RH
EAS-12 25.5# White 37 1-color 3 6 BIk-RT/SS/RH
EAS-13 25.5# White 35 1-color 3 6 BIk-RT/SS/RH
Class Index 22.5# White 2 2-ylw(t) 3 LMB BIk-FP/RT/BS
Classified 22.5# White 21 2-ylw(l) 3 LMB none
[ Binding B B
Directory: South Central, Tennessee Delivery Method:

Issue: September 1998 # Shipped Bulk: 1,600

Quantity Printed: 6,000 # Mailed wilabels affixed to OBC: 4,400

Trim Size: 8-7/8 x 10-7/8 Drilled/Quantity: No

Cover Type: Premium Inside Cover: 1-color

BINDING SEQUENCE

Sections Stock Color # of Pages Ink Columns  Type Size Bleed Bars/Tabs
Prelims 25.5# White 24 i-color  Overrun from binding A

Local alpha 25.5#% White 57 1-color  Overrun from binding A

EAS-1 25.5# White 4 1-color  Overrun from binding A

EAS-2 25.5# White 6 1-color  Overrun from binding A

EAS-3 25.5# White S T-color _ Overrun from binding A

EAS4 25.5# White 19 1-color Overrun from binding A

~aS-5 25.5# White 24 -color _ Overrun from binding A

S-6 25.5# White 41 1-color _ Overrun from binding A

EAS-7 25.5# White 160 J-color _ Overrun from binding A

EAS-8 25.5# White 6 T-color _ Overrun from binding A _

EAS-9 25.5# White 34 i-color  Overrun from binding A _

EAS-10 25.54 White 51 T-color _ Overrun from binding A
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EAS-11 25.5# White 4 1-color  Overrun from binding A
EAS-12 25.5# White 37 T-color  Overrun from binding A
EAS-13 25.5#% White 35 T-color  Overrun from binding A
EAS-14 25.5# White 124 1-color 4 6 Bik-RT/SS/RH
EAS-15 25.5# White 534 1-color 4 6 Bik-RT/SS/RH
EAS-16 25.5# White 183 1-color 4 6 BIk-RT/SS/RH
Government Section 25.5# White 14 2-bi(t) 4 6 Blk-TC/RT/RH
Class Index 22.5# White 2 2-ylw(t) Overrun from binding A
Classified 22.5# White 21 2-ylw(t) Overrun from binding A
LOCAL ALPHA DESCRIPTION - BINDINGA&B
Community Name Exchange(s) Separate or Interfiled Format
Belfast, Chapel Hill, College Grove, Estill Springs, 233, 276, 294, 364, 368,
Flat Creek, Fosterville, Nolensvilie, Unionville 437, 649, 695, 776, 941 Interfiled Tape-Volt
EAS LISTING DESCRIPTION - BINDINGA & B
Appears in
Separate or Binding A, B

Community Name Exchange(s) Interfiled  Format Yendor or Both
Cornersville 293 Separate Repros CDK Both

leville 274 Separate Repros BellSouth Both
huntland 469 Separate Repros _ BellSouth Both
Lavergne 287,641,793 Separate Repros CDK Both
Lewisburg 270, 359 Separate Repros _ BellSouth Both
Mt. Juliet 773, 754, 758 Separate Repros CDK Both
Murfreesboro 890, 893, 895, 896, 898,

867, 849, 848, 904 Separate Repros _ BeliSouth Both

Sewanee 598 Separate Repros __ BellSouth Both
Sheibyville 680, 684, 685 Separate Repros __ BellSouth Both
Smyrna 223, 355, 459 Separate Repros __ BellSouth Both
Triune 395 Separate Repros _ BellSouth Both
Tullahoma 303, 454, 455 Separate Repros _ BellSouth Both
Winchester 962, 967 Separate Repros __ BeliSouth Both
Franklin/Brentwood all exchanges Separate Repros _ BellSouth Binding B
Nashville Residence all exchanges Separate Repros _ BellSouth Binding B
Nashville Business all exchanges Separate Repros _ BellSouth Binding B
Nashville Government all exchanges Separate Repros _ BellSouth Binding B

Additional Information: Binding A&B

. Telco responsible for all costs associated wit
im for the covers will be provi
le. If IBC is sold, the Numbers Freq

Fully separated fi

-

The IBC and OBC are available for sa

tast page facing the IBC.
Prelims will be composed by Berry/Graphics.

+ Telco responsible for increase and extensive changes after initial set-
Local alpha section is main
. Telco responsible for all costs associate

The Berry Company Confidential

tained by Telep

h the cover, composition,
ded by the Telephone Company. Berry will arrange for
uently Called page is to appear as the
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printing and delivery of the directory

printing.

up in miscellaneous/prelims/community pages.
hone Company. CATS tape will be sent to Berry.
d with existing/new EAS/Courtesy listings.
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Additional Information continued: Binding A &B
« EAS listings are to include the following: Residence, Business, Government, and Toll Free.

. EAS obtaining costs and provided format are at the discretion of the providing vendor.
. It is the responsibility of the telephone company to provide Berry with maiiing labels in carrier route format for all

local customers. Labels are to be Cheshire format, 4 up.
APPROVED:
UNITED TELEPHONE COMPANY
Signed: QM /é:n—e,—o/ Date: 3/»"’(’ / S £
r\/ 4 . 4 /
Printed Name: ﬁé(lc .'ZL F /3 Jve A3

"TELEPHONE COMPANY"

’I‘heBmyComnyCmﬁdenﬁd : Pa;e3of3:. 372098
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UNITED TELEPHONE COMPANY
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Pnnted/Klame Mréwf > [3ivenS

Title: Ge/\). /Mq/h
TELEPHONE COMPANY"

L. M. BERRY AND COMPANY

BY;
Printed Name: Peter A. Luongo
Title: Executive Vice President

"BERRY"

signatures
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ATTACHMENT A

MARKETING SCHEDULE
OF SERVICES
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MARKETING SERVICE SCHEDULE

This Marketing Service Schedule is issued pursuant to the DIRECTORY
SERVICES AGREEMENT (the "Agreement”) by and between the telephone company
customer and L. M. Berry and Company. All the terms and conditions and definitions of
the agreement are incorporated herein and made a part hereof except as specifically

modified or amended herein.

In addition to those services specified in the Agreement, Berry shall provide an
array of marketing services. As market conditions, assigned areas, and products
change. the parties hereby agree to regularly meet in an effort to provide those
services and products most advantageous to the telephone company customer and its
customers. To this extent, the service and products hereinafter described may be
modified by mutual consent from time to time during the term of the Agreement.

Further, the reports identified in the following list are dependent upon Berry's
current contract-processing system and services provided by third-party vendors.
Should such system be modified or replaced requiring changes to such reports or
reporting capability, or should third-party vendor requirements or availability materially
change. Berry shall provide comparable services as and if they become available and

upon comparable terms.

The telephone company customer, in acknowledgment of the impact of such
marketing services, both as to the products and services subject to this Agreement and
Berry's financial risk, shall support the marketing plans and sales objectives agreed to
by advertising and promotion of new items, printing formats, or configurations,
competitive strategies and pricing plans that continue to enhance the usage and value

of the product.

L. MARKETING SERVICES

Attached hereto and incorporated herein is a list of the specific marketing
services that Berry is able to provide to the telephone company customer with respect
to its directories. The attached chart delineates the specific scope of services to be

provided.

(a) Rate and Objective Recommendations: Rate and objective
recommendations will be made utilizing Berry's pricing methodology with final
decisions by the telephone company customer.
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(b)  Automated Pricing System ("APS"): Individual item pricing will
be completed using Berry's proprietary computer-driven rate-schedule-
producing system to ensure proper rate relationships among the items
sold, proper pricing options and adherence to the overall rate
percentages. The telephone company customer will retain final approval
of all rate recommendations.

(c) Product Migration Analysis ("PMA"): Berry's proprietary item-
tracking system. This system provides a comprehensive database which
tracks all possible movements of each individual item of sale from one
canvass to the next. Item movement categories include cancellation,
decrease, renewal, upgrades, and new purchases. PMA provides
substantial information, on a directory-by-directory basis, on stability,
volatility, and revenue growth associated with each item of sale. With this
tool, marketing can evaluate test products, and identify those items
associated with sales contraction and growth, providing the foundation of
knowledge for new product plans.

(d) Market Performance Analysis ("MPA"): Berry's analysis of the
price-quantity relationships among all Berry independent directories.
Each individual directory is measured and graded for key measures of
directory success. By using these measures in tandem with those of
other properties not belonging to the telephone company customer, each
of the telephone company customer’s directories can be objectively
assessed in terms of its weaknesses and strengths in revenue
performance. Results are printed in a table format.

(e)  Ad Hoc Querying and Special Tracking Reports: Berry's
Product and Pricing Groups are able to conduct special studies as
specifically requested within the limits of the following reports:

- Local and foreign revenue by heading (Top 25)

- Revenue by UDAC grouping (Listing, Space, Display)

- Revenue by pricing plan

- Maijor heading analysis (Top 25)

- Display penetration by heading (Top 25)

- Sorting of advertisers by revenue level, increase and
decrease (Top 100)

- Enhancement trend analysis

(f) Berry Market Action Plan: Berry will provide its Berry Market
Action Plan which presents new items for sale, enhancements to existing
product lines. and incentive prices for first-time advertisers or first-time

upgrades.
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(9) Core Product Enhancement Analysis: Annual evaluation of
UDAC performance relative to potential revenue growth through the
addition of new items of sale will be provided. Consumer reference value
may also be appraised through consumer usage Surveys with design
input solicited from advertisers, sales representatives, and the telephone

company customer .

(h) Initial/Long-Term Core Product Development: Berry is able to
provide a two-to-five-year market and product-specific core product
development program intended to engineer a sustainable evolution in
revenue and reference value instead of temporary short-term solutions.
Active involvement in the initial and ongoing training for all impacted
personnel will be provided in conjunction with the Berry sales training and
production departments. In addition, Berry marketing may participate in
kick-off and interactive customer events related to new product or

enhancement introductions.

(i) General and Local Market Visuals: The Berry Advertiser
Communication Group is able to provide conviction material as sales aids.
Berry has an inventory of over 150 visuals which reinforce the points of
sale, promote individual items of sale such as color and size, and provide
information geared to a specific industry or profession. Berry is also able
to produce local market visuals for the telephone company customer,
providing specific market information in preparation for a canvass.

) Business Information Research: NEXIS® is an on-line news
service that provides sales representatives the most recent research on
their customer's line of business. Berry is able to provide articles from
NEXIS® to their sales personnel. These articles can be passed on to the
advertiser, positioning the sales representative as a consuitant. Special

requests may be fee based.

(k)  Claritas/inc. Demographics: Standard demographics reports are
available for all directories detailing population, income, wealth, age,
consumption, etc., for a given directory coverage area. This information
helps advertisers understand the demographic make-up of the area which
its product serves. Berry can also provide customized demographics for
volatile accounts identified by market grading to assist the advertiser in
tasks such as site selection, market analysis, media or strategic planning.
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M Market Segmentation/Account Grading: (Available to the $3?g 104 23
million and above markets only.) Segmentation is a proprietary software

methodology created to identify groups of advertisers with similar
advertising and purchasing behavior. Market segmentation is a predictive

modeling program that helps pinpoint "volatile” accounts that have
tremendous impact on the success of a sales canvass. It is currently only
available in $3 million and above markets due to methodologies used,
however, as techniques are modified and validity becomes certain in -
smaller markets, it may be utilized accordingly.

(m) Standard Berry Headings Manuals: Theses manuals, utilized in
all Berry markets and developed with annual revisions, will be provided
prior to canvass start, including all classifications that are unique to the
telephone company customer’ markets. These will be provided to all
sales and sales support representatives including the telephone company
customer's service order personnel.

(n)  Advertiser Advisory Boards: An Advertiser Advisory Board is a
group of up to 20 appointed advisors who meet with Berry and telephone
company management to voice opinions and make recommendations on
a broad range of issues and policies. Board member dedication is fueled
by participating in the process of change and the knowledge of having a
voice in matters that directly affect their business. Berry is able to
establish and coordinate Advertiser Advisory Boards on a fee basis. In
addition. this can also be constructed in a focus group format.

(0) Advertising and Promotional Support: Berry is able to provide
advertising agency services including market analysis, advertising
strategic planning, advertising, creative services, media planning and
placement, promotional design and production services. Attached is a
schedule of fees and a brochure describing the Berry Advertising Agency.

(p) Competitive Analysis: Berry is able to provide a book-to-book
analysis including a comparison of rates, town coverages, directory

features and distribution.

(q) Competitive Strategies Binder: A Comprehensive compendium
of effective strategies and tactics to combat competition from other YP
directories, other media, bogus bills and YP consultants.



T 0S¢

(r) Distribution and Usage Research: Berry is able to conduct Pg 1% of 39
distribution and usage research studies to measure consumer possession
and use of current directories approximately three months after delivery.

(s)  Advertiser Satisfaction Research: Mail surveys will be
conducted from a random sample of advertisers across all markets as a
follow up on completed sales to measure advertiser satisfaction with sales

representatives based on key attributes.

Berry is able to conduct telephone advertiser satisfaction surveys to
measure the perceptions of advertisers in the telephone company
customers’ directories, rating the performance of the yellow pages
directories and services from Berry representatives.

t) Sales Ally: Sales Ally provides a database of market-specific
data, segmented by industry and supported in the office with "planning
stations.” The information provided includes news articles on industry
trends as well as comprehensive market-specific demographic information
for each of 200 headings. Each sales ally station also provides other
sales support materials such as local market facts, directory enhancement
visual aids, industry specific sales visuals as well as account information,
item rates, advertiser proposal templates, and form letters.

(u)  Scoping Analysis: Matching directory coverage area with
advertiser and consumer needs is critical. Major rescoping analysis can
be extensive and expensive, particularly as new shopping-pattern
research is typically required. As such, should a preliminary review
indicate the need for such analyses, and prior to project start, a formal
recommendation including analysis required, timing and costs, will be
presented to the telephone company customer with mutual agreement
reached to proceed and on cost reimbursement to Berry.

(v) CMR Liaison Services: Bermy will communicate rates and
programs to YPPA for inclusion in YPPA's Rates and Data book, Special

Pricing book, and Specifications manual.

(w)  Joint Planning: Berry can work together with the telephone
company in joint planning sessions to discuss overall planning for the
telephone company's directories, including changes to the structure of the
book, addition/revision of community pages, etc.
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The Agreement does not in itself cover services or compensation other
than that of the core product sales and programs. While it is envisioned that
compensation for new products that primarily encompass revenues generated
from printed advertising bound into a directory issue would equal core-product
advertising compensation, additional revenues generated from non-core-product

sources will be negotiated on a case-by-case basis.

If there are changes to the print product for revenue generation or usage
enhancements that negatively affect Berry margins, those issues would be jointly
discussed with the telephone company customer to include joint underwriting of
the costs. Examples of $uch products may include four color, process color,
white knockout, or usage drivers such as point of purchase indices.

. ADDITIONAL SERVICES

Berry has considerable skill, experience and expertise in the sales
agency and publishing industry. Furthermore, Berry also has access to
research, market trials, and development activities of its parent company and
other major affiliates. As such, Berry may be in a position to offer additional
services such as industry studies, or new platforms, direct mail, market research,
etc., with which the telephone company customer may desire assistance in its
business development. Should these services be requested, the compensation

structure will be agreed to on a case-by-case basis.
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PROVIDED
SERVICE UNDER $200K

a) Rate and Objective Recommendation X
b) Automated Pricing System & Rate Sheets X
c) Product Migration Analysis
d) Market Performance Analysis
e) Ad Hoc Tracking
f) Berry Market Action Plan (New, Free, Discounted items) X
9) Core Product Enhancement Analysis X
h) Initial & Long Term Core‘Product Planning X
i) General & Local Sales Visuals X
j) Business Info. Research X
k) Claritas Inc. Demographics X
) Market Segmentation (Account Grading)
m) | Heading Manuais
n) Advertiser Advisory Boards
o) Berry Advertising Agency Services
p) Competitive Analysis (Feature rates & distribution comparison)
q) Comprehensive Competitive Strategies Binder
r Distriﬁution & Usage Research
s) Advertiser Satisfaction Research (Telephone Surveys)
t) Sales Ally
u) Preliminary Scoping Assessment
v} CMR Liaison Services
w) Joint Planning (nciuding limited strategic analysis)
R New Services (examples)

- Bundled Telephony

- Bundled Advertising Services

- Cable Sales

- Internet
{ll. | General Research

X  Standard services Fee based services

—

BERRY MARKETING
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FEE SCHEDULE ’R:S 2N CF 2
a) | Rate and Objective N/A ’
b) | Automated Pricing System N/A ‘
c) | Product Migration Analysis Price Quoted '
d) | Market Performance Analysis Price Quoted |
e) | Ad Hoc Tracking Price Quoted ’
f) | Berry Market Action Plan N/A |
g) | Core Product Enhancement Analysis Price Quoted ‘
h) | Initial & Long Term Core Product Planning Price Quoted ’
i) | General & Local Visuals N/A ’
j) | Business Information Research N/A I
k) | Claritas, Inc. Demographics $40 to $4,000 }
l) | Market Segmentation Price Quoted ’
m) | Heading Manuals N/A |
n) | Advertiser Advisory Boards $6,000 each '
o) | Berry Advertising Agency Services Schedule Attached
p) | Competitive Analysis & Strategies
Account to Account Comparison $450 (30 adv. max.)
Competition Headings Comparison $600 (25 heading max.)
Competition Revenue Analysis Price Quoted

q) | Comprehensive Competitive Strategies Binder N/A

r) | Distribution and Usage Research
Usage Study $2,000 - $5,500 each
Rescoping Studies Price Quoted
Consumer Usage/Shopping Pattern $6,700 to $8,000
Research Price Quoted

s) | Advertiser Satisfaction Price Quoted

t) | Sales Ally Price Quoted

u) | Scoping Studies Price Quoted

v) | CMR Liaison Services (for 52 markets) $10,000-$15,000

Joint Planning Semi-annually

N/A
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WHEN CONSIDERING A NEW OR CHANGES TO
YOUR CURRENT ADVERTISING PROGRAM -
CONSIDER
BERRY ADVERTISING / CREATIVE SERVICES
We Know the Yellow Pages Product

CREATIVE SERVICE RATES

Strategic Planning'Consultation / Marketing $85.00 Hr
Research $65.00 Hr
Administration $65.00 Hr
Copyrighting $65.00 Hr
Audio Video Production Direction (Management Only) $65.00 Hr
Media Consultation / Planning / Research $75.00 Hr
Media Buying $75.00 Hr
Photography Direction $65.00 Hr
Creative Graphic Design Layout $65.00 Hr
Art Direction Management $65.00 Hr
lllustration $65.00 Hr
Keyline / Camera-Ready Production $55.00 Hr




State of Tennessee
Office of the Attorney General
Consumer Advocate and Protection Division

Response to Information Request Dated July 27, 2001

TRA Docket No. 01-00451

ITEM NO. 57
PAGE 10f 3

57. Please reconcile the non-regulated operation reported amount of (83,107) per the TRA 3.01 surveillance report of December
2000 audited finanacial statements of ($240,776) for the year 2000 and the ($271,118) per the response to item 39, page 3

of 3 for the year 2000. This detailed reconciliation should provide the actual amount for each year.

AUDIT REPORT 2000
52800000 NONREGULATED REVENUE (PER PSC) 124,576.64
52801000 NON REGULATED REVENUE/COST OF SALES (4,558.05)
52802000 NON REG REVENUE/. PAYPHONES (460.95)
52802100 NONREGULATED REVENUE/ PAY PHONE-IXC 162.38
52806000 NONREG REV/INTERNET 416,704.96
52806100 NONREG REV/ INTERNET (OVERAGE) 6,131.67
52807000 NONREG. REV /ACCESS MONTHLY CHARGE 52,534.93
52809100  NONREGULATED REVENUE/ MGMT& ADM SER 13,200.00
73100000 NONOPERATING INCOME COMSAT DIV 702.60
73200000 NONOPERATING INCOME INTEREST 44,790.91
73600000 NONOPERATING EXP MISC 1,209.00
73601000 OTHER NONOPERATING INCOME 27,025.13
73602000 OTHER NONOPERATING INC/CAP. GAINS 14,899.25
INTEREST AND OTHER NON-REGULATED INCOME 696,918.47
73700000  NONOPERATING EXP DONATIONS 12,528.54
73701000  NONOPERATING EXP COLLEGE ALUMNI 4,000.00
73702000  NONOPERATING EXP SCHOLARSHIP 12,000.00
73703000  NONOPERATING EXP EMP SOCIAL EXP 7,709.28
75400000 OTHER INTEREST EXPENSE 4,023.63
79905000  INTERNET EXPENSE 191,613.74
79905100  INTERNET EXPENSE/COMMERCIAL LABOR 254.08
79905200  INTERNET EXPENSE/OFFICE SUPPLIES 48,114.94
79910000 NONREG EXPENSE INSTALL INSIDE WIRE 459,896.14
79912000 NONREG EXPENSE PAYPHONES 16,711.29
79912100  NONREG EXP/PAYPHONE DEPR 3,021.43
79913000 NONREG EXP ALLOCATION 128,190.94
79915000 NONREG EXP PHONES 8,318.01
79916200 NONREGULATED EXP/INTERNET 41,311.81
OTHER NON-REGULATED EXPENSE 937,693.83

TOTAL

(240,775.36)



State of Tennessee

Office of the Attorney General

Consumer Advocate and Protection Division
Response to Information Request Dated July 27, 2001

TRA Docket No. 01-00451

TRA 3.01 SURVEILLANCE REPORT

52701000 CARRIER B&C REV - INTRASTATE

52800000 NONREGULATED REVENUE (PER PSC)

52801000 NON REGULATED REVENUE/COST OF SALES

52802000 NON REG REVENUE/. PAYPHONES

52802100 NONREGULATED REVENUE/ PAY PHONE-IXC

52806000 NONREG REV / INTERNET

52806100 NONREG REV / INTERNET (OVERAGE)

52807000 NONREG. REV / ACCESS MONTHLY CHARGE

73100000 NONOPERATING INCOME COMSAT DIV

73200000 NONOPERATING INCOME INTEREST

73600000 NONOPERATING EXP MISC

73601000 OTHER NONOPERATING INCOME

73602000 OTHER NONOPERATING INC/CAP. GAINS
INTEREST AND OTHER NON-REGULATED INCOME

73700000 NONOPERATING EXP DONATIONS
73701000 NONOPERATING EXP COLLEGE ALUMNI
73702000 NONOPERATING EXP SCHOLARSHIP
73703000 NONOPERATING EXP EMP SOCIAL EXP
79905000 INTERNET EXPENSE
79905100 INTERNET EXPENSE/COMMERCIAL LABOR
79905200 INTERNET EXPENSE/OFFICE SUPPLIES
79910000 NONREG EXPENSE INSTALL INSIDE WIRE
79912000 NONREG EXPENSE PAYPHONES
79912100 NONREG EXP/PAYPHONE DEPR
79913000 NONREG EXP ALLOCATION
79915000 NONREG EXP PHONES
79916200 NONREGULATED EXP/INTERNET

OTHER NON-REGULATED EXPENSE

TOTAL

166,843.92
124,576.64

(4,558.05)

(460.95)
162.38
416,704.96
6,131.67
52,534.93
702.60
44,790.91
1,209.00
27,025.13
14,899.25

850,562.39

12,528.54
4,000.00
12,000.00
7,709.28
191,613.74
254.08
48,114.94
459,896.14
16,711.29
3,021.43
128,190.94
8,318.01
41,311.81

933,670.20

(83,107.81)

ITEM NO. 57
PAGE 2 of 3



State of Tennessee
Office of the Attorney General

Consumer Advocate and Protection Division
Response to Information Request Dated July 27, 2001

TRA Docket No. 01-00451

RESPONSE TO ITEM #39

*

52800000 NONREGULATED REVENUE (PER PSC)

52801000 NON REGULATED REVENUE/COST OF SALES

52802000 NON REG REVENUE/. PAYPHONES

52802100 NONREGULATED REVENUE/ PAY PHONE-IXC

52806000 NONREG REV / INTERNET

52806100 NONREG REV / INTERNET (OVERAGE)

52807000 NONREG. REV / ACCESS MONTHLY CHARGE
INTEREST AND OTHER NON-REGULATED INCOME

79905000 INTERNET EXPENSE
79905100 INTERNET EXPENSE/COMMERCIAL LABOR
79905200 INTERNET EXPENSE/OFFICE SUPPLIES
79910000 NONREG EXPENSE INSTALL INSIDE WIRE
79912000 NONREG EXPENSE PAYPHONES
79912100 NONREG EXP/PAYPHONE DEPR
79913000 NONREG EXP ALLOCATION
79915000 NONREG EXP PHONES
79916200 NONREGULATED EXP/INTERNET

OTHER NON-REGULATED EXPENSE

TOTAL

124,576.64
(4,558.05)
(460.95)
162.38
416,704.96
6,131.67
52,534.93

595,091.58

191,613.74
254.08
48,114.94
459,896.14
16,711.29
3,021.43
128,190.94
8,318.01
10,088.81

866,209.38

(271,117.80)

ITEM NO. 57
PAGE 30of 3

Does not include Tennessee Independent Telephone Group partnership income of $31,223 that was recorded as an
audit adjustment to this general ledger account. Management determined this to be non-operating expense but not

non-regulated expense.



58.

ITEM NO. 58
PAGE 1 of |

State of Tennessee
Office of the Attorney General
Consumer Advocate and Protection Division
Response to Information Request Dated July 27, 2001

TRA Docket No. 01-00451

Please provide the cost and sales prices of the PCS license in Cookeville as
shown in response to Item 4, page 66 of 73.

The cost and sales price for the PCS license in Cookeville, Tennessee was
$245,294. The cost of the three PCS license by United was not segregated
when funds were expended by the Company. In allocating the cost to the
Cookeville license, Company management felt that their investment in
Cookeville had been recovered in the transaction. In this manner, the
transaction was a breakeven. The Company’s remaining investment in the
other two PCS license is now at a level that is considered reasonable as
related to their fair market value.



ITEM NO. 59
PAGE 1 of 1

State of Tennessee
Office of the Attorney General
Consumer Advocate and Protection Division
Response to Information Request Dated July 27,2001

TRA Docket No. 01-00451

59. Why was an applicable tax rate of 40% used in response to Item 31 for the
calculation of accumulated deferred income taxes?

The 40% represents a combination of the federal corporate rate of 34% and
the Tennessee excise tax rate of 6%. In discussion with staff, it has been
pointed out that the proper rate should only be the federal rate of 34%.
Exhibits have been revised to reflect the correct rate.
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ITEM NO. 60
PAGE 1 of 1

State of Tennessee
Office of the Attorney General
Consumer Advocate and Protection Division
Response to Information Request Dated July 27, 2001

TRA Docket No. 01-00451

Please reconcile the unamortized extraordinary retirement amount reported
of $0 in the 2000 audited financial statements and the $4,517,786 per the
response to item 29, page 1 of 1 for the year 2000. This reconciliation
should provide the actual amount for the year.

The Company has experienced the premature retirement of significant
investments in central office equipment. Exhibit 12 of the original rate case
filings details the year of retirement, the exchange, amount and months
estimated to have been in use. This premature retirement should allow the
Company to establish the net book value, as calculated in Exhibit 12, as an
extraordinary retirement subject to amortization over a reasonable period.
Two factors influence the amount of the extraordinary retirement. First, the
depreciable life for central office equipment has been previously established
at twenty-five years. This life is excessive for the technology involved in
the type of equipment previously installed and the newly installed being
used at this time and for the type of equipment. The second factor affecting
the extraordinary retirement was the inability of the previously installed
central office equipment to be upgraded.



ITEM NO. 61
PAGE 1 of 1

State of Tennessee
Office of the Attorney General
Consumer Advocate and Protection Division
Response to Information Request Dated July 27,2001

TRA Docket No. 01-00451

61. Provide the current hospitalization insurance rates (i.e. Family, Employee +
1, Employee) for each employee.

TYPE OF COVERAGE AMOUNT SUBSCRIBERS
Family Coverage $640.55 25
Two Person Policy 464.67 15

Subscriber Only 232.24 5



62.

ITEM NO. 62
PAGE 1 of |

State of Tennessee
Office of the Attorney General
Consumer Advocate and Protection Division
Response to Information Request Dated July 27, 2001

TRA Docket No. 01-00451

Provide the amounts charged by account for the lease agreements as
provided in response to Item 19, page 1 of 16.
LESSOR 2000 EXPENSE ACCOUNT

Pitney Bowes Credit Corporation $30,497.32 6623.2200
Octel Capital 50,228.38 6623.1200



ITEM NO. 63.
PAGE 1 of 1

State of Tennessee
Office of the Attorney General
Consumer Advocate and Protection Division
Response to Information Request Dated July 27, 2001

TRA Docket No. 01-00451

63.  Provide the net plant investment by account for United Telephone Long
Distance for the years 2000, 2001, and 2002.

NONE



64.

ITEM NO. 64
PAGE 1 of 1

State of Tennessee
Office of the Attorney General
Consumer Advocate and Protection Division
Response t0 Information Request Dated July 27, 2001

TRA Docket No. 01-00451

Provide the amounts of hospitalization insurance, life insurance and pension
cost for the year 2000 charged to regulated operations, non-regulated
operations and capitalized.

A percent factor is used to distribute all employee benefits not specific to
hospitalization insurance, life insurance and pension cost.

For a data spreadsheet with the overhead load factors and the benefit spread
please see enclosed file entitled PG 2-64 XLS on the enclosed disk.



